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MOST RESPECTFULLY SHOWETH:

1.

That the Petitioner- Hindustan Power Exchange
Limited is a company incorporated under the
provisions of the Companies Act, 1956 and having its
registered office at 25th Floor, P J Towers, Dalal

Street, Mumbai - 400001.

This Hon’ble Commission vide order dated 12.05.2021
in Petition no. 287/MP/2018 was pleased to grant
registration to the Petitioner to establish and operate
a power exchange and subsequently vide order dated
27.06.2022 in Petition no. 159/MP/2022, accorded
permission to commence operations of its Power
Exchange in Integrated Day Ahead Market, Real Time
Market, Day Ahead Contingency, Intra-Day, Daily and

Weekly Contracts.

That consequently the Petitioner commenced
operation from 06.07.2022 in Contingency (Day
Ahead and Intra-day) and Green Contingency (Day

Ahead and Intra-day) Contracts.



That this Hon’ble Commission, vide order dated
30.12.2022 in petition no. 206/MP/2022 in the matter
of Hindustan Power Exchange Limited vs. Power
System Operation Corporation has approved following
contracts for Daily, Weekly, Monthly and Any Day
contracts in Term Ahead Market and Green Term
Ahead Market Contracts to be traded on power

exchanges of the Petitioner: -

a. Daily Contracts: Uniform Price Step Auction
based daily (T) bidding for pre-specified and pre-
notified time blocks delivery from T + 2 to T + 90

days.

b. Weekly Contracts: Uniform Price Step Auction
based bidding from Monday to Friday of every week
(TW) for pre-specified and pre-notified time blocks

for delivery from TW + 1 to TW + 12 weeks.



c. Monthly Contracts: Uniform Price Step Auction
based bidding in @a month (TM) for pre-specified and
pre-notified time blocks for delivery from TM + 1 to

T™M + 3 months.

d. Any-Day(s) Single Sided Contracts: Reverse
Auction based bidding for user defined days and
time blocks for delivery from T + 2 to T + 90 days.

Copy of the order dated 30.12.2022 in Petition no.

206/MP/2022 is enclosed herewith and marked as

ANNEXURE - 1.

That the Petitioner vide the present petition is seeking
for the approval of this Hon’ble Commission to extend
the duration from existing 3 months to 11 months for
Daily, Weekly, Monthly and Any Day contracts in Term
Ahead Market (TAM), Green Term Ahead Market

(GTAM) and High Price Term Ahead Market (HPTAM).



In addition to the above, the Petitioner is also seeking
to introduce Quarterly Contracts in TAM, GTAM and

HPTAM.

That the framework of the proposed contracts and the
salient features of the proposed contracts are

enumerated in the following paragraphs.

a.) Type of Contracts-
Following contracts are proposed to be introduced by
the Petitioner:

i.) Daily, Weekly, Monthly and Any Day contracts
in Term Ahead Market for a duration of up to
11 months from the present 3 months.

ii.) Quarterly Contracts: Uniform Price Step
Auction based bidding in a month for pre-
specified and pre-notified time blocks for
delivery from immediately succeeding Quarter
(TQ + 1) to the next eight quarter (TQ + 8) as

enumerated below:
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b.) Price Discovery Methodology: As is approved

by this Hon’ble Commission

30.12.2022

in Petition no.

in order dated

206/MP/2022 for

existing Daily, Weekly, Monthly and Any Day




Single Sided contracts respectively. For Quarterly
Contracts, the same methodology may be

approved.

iii.) Timelines for Bidding and Delivery: These
contracts are proposed for a maximum duration
of eleven months with trading in prior month or
quarter as applicable. Daily, Weekly and Any
Day Single Sided contract for eleventh month
can be traded on rolling basis in zero month
(M0), first month (M1), second month (M2),
third month (M3) and so on till (M11). Daily,
Weekly, Monthly and Quarterly contract will be
made available for pre-specified time blocks
only, which will be notified to the market

participants in advance.

The physical delivery of electricity is proposed
to commence on a day more than one day

ahead (T + 2 or more) of the last day of bidding



in accordance with Regulation 2(ba) of the
Power Market Regulations 2021.
The following table summarizes the trading and

delivery timelines for the proposed contracts:

Contract | Trading | Last day | Trading | Delivery Trading
start of time time blocks
day trading

Daily On daily | Two days | 1200 to | T+ 2to T | For pre-

basis (T) | before 1700 + 337 | specified time
day of | hours days blocks
delivery notified
market

Weekly Monday Friday of | 1200 to | TW + 1 to | participants in

of prior | prior 1700 TW + 48 | advance
week week hours weeks
(TWO0) (TWO0)

Monthly First day | Ten days | 1200 to | TM + 1 to
of month | before 1700 ™ + 11
zero close of | hours months
(M0) MO for

delivery
in M1
Five days
before
close of
MO for
delivery
in M2
Last day
of MO for
delivery
in M3 to
M11

Quarterly | First day | Two days | 0000 to | TQ+1 to

Contract | of before 2400 TQ+ 8
trading delivery | hours
month of | day
each
quarter




Any Day | On daily | Two days | 0000 to | T+ 2toT| For user

Single
Sided

basis before 2400 + 337 | defined days
delivery hours days and time
day blocks

iv.) Risk management mechanism including

margining and final price settlement
mechanism: Exchange will collect an “Initial
margin” at the time of bidding equivalent to 5%
of the order value for Daily and Weekly
Contracts and 1% of the order value for
Monthly and Quarterly Contracts. For Any Day
Single Sided Contracts, sellers will be required
to provide an Initial Margin at the rate of Rs.
30000/MW/month or part thereof.

After execution of trade, an “Additional margin”
will be collected by the Exchange before the
scheduling application is made to the Load
Dispatch Centre. The Additional Margin shall be

collected as per the below table:

Sr.
No

Duration of | Minimum Non-Cash Payable
Contract Additional Margin (in form | by
Cash Margin | of Bank
Guarantee/




Letter of
Credit/Fixed
Deposit
Receipt)

Up to 7 days 50% of trade | NA Buyer
value of the only
contract

8 to 30 days 20% of trade | NA Buyer
value of the only
contract

31 to 60 days 10% of trade | 10% of trade | Both
value of the|value of the | Buyer
contract contract and

Seller

61 to 90 days 7.5% of trade | 12.5% of trade | Both
value of the|value of the | Buyer
contract contract and

Seller

91 days and | 5% of trade | 15% of trade | Both

above value of the|value of the | Buyer
contract contract and

Seller

v.) Pay-In & Pay-Out: Pay-in and Pay-out for all

the proposed contracts under TAM, GTAM,

HPTAM including Quarterly Contract will be as

per existing practice i.e., Pay-in on D-1 day and

Pay-out to the generator on the D+1 day basis.

Netting-off of the positions will not be allowed.

vi.) Minimum Volume Quotation:

Minimum

Volume quotation is proposed as 1 MW in TAM,

HPTAM as per existing practice and in GTAM

Contracts this limit is proposed to be 0.1 MW

based on the feedback received from the
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market. Same quotation shall be used for
Quarterly Contract as well.

vii.) Revision: Revision of schedule shall not be
permissible in any event except for force
majeure, transmission constraints and forced
outage.

viii.) Default penalty/compensation: Any
deviation from the contracted quantity shall be
considered as default and 20% of the
contracted trade value for the corresponding
time period would be recovered from the
defaulting entity and passed on to the counter-
party, after deducting 1% of the trade value as
administrative charges (subject to maximum of
Rs. 10,000/-).

ix.) Other items like Cancellation/Rejection of
trade, Application for Scheduling, SLDC
Clearance etc. shall be as per the existing TAM,
GTAM, HPTAM as approved by this Hon'ble

Commission.
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10.

The detailed contract specifications for aforesaid
proposed contracts are annexed herewith and marked

as Annexure -2.

It is further submitted that Regulation 28.1 of the
CERC (Connectivity and General Network Access to
the inter-State Transmission System) Regulations,
2022 provides for grant of T-GNA for a duration up to
11 months. Accordingly, in line with the said T-GNA
Regulations, the Petitioner most humbly submits that
the aforesaid contracts may also be accorded approval
for a duration up to 11 months which in turn shall be
in harmony with Regulation 28.1 of the T-GNA

Regulations.

It is further submitted that since the approval granted
by this Hon’ble Commission for the aforesaid contracts
for the period of 3 months, the same has been on a
success run and no glitch has been witnessed till date.

Introduction of Long Duration Contracts has helped in

12



increasing the depth of market which is evident from
the increase in volume seen in the TAM segment on
power exchanges. Before introduction of Long
Duration Contracts (for a period of 3 months), volume
clocked in Term Ahead Market (TAM) segment during
the period from October 2021 to September 2022 was
around 6 BUs. The said volume increased by 50% to
9 BUs during the period from October 2022 to
September 2023, after introduction of Long Duration
Contracts in TAM segment. The ADSS segment has
been a stupendous success clocking around 5 BUs
traded in one year. In the same time period, the
volume on DEEP portal reduced by 28% from 80 BUs

to ~58 BUs. Segment-wise comparison is shown in the

table below:
Segment Volume (MUs) Percentage change
Oct’21 to | Oct'22 to | (%)
Sep’22 Sep’'23
Daily 5605 1760 -68%
Green Daily 172 115 -33%
Weekly 171 1475 761%
Green Weekly 10 23 139%
Monthly - 636 NA
ADSS - 5047 NA
DEEP 80,438 57,704 -28%

13



11.

Accordingly, it is proposed that the said contracts
duration may be amended for a duration of 11

months.

The Petitioner has learned based on feedback from the
market participants, that stakeholders prefer single
contract for a longer duration like 3 months rather
than multiple contracts over the same period from
“ease-of-doing-business” point of view. This helps in
better power portfolio management and cater to their
seasonal requirements. It will also take care of
technical maintenance/overhaul of generating stations
which takes 2-3 months and devoid the
States/discoms of the tied-up power from that plant.
As this timing of maintenance varies for different
plants over a year, Petitioner is praying for Quarterly
Contracts covering continuous period of three months
bundled in a manner which is aligned with requirement
of different stakeholders for their power portfolio

management.

14



PRAYER:

In view of the aforementioned facts and circumstances, it

is most humbly prayed that this Hon'ble Commission may

be pleased to:

d.

allow the present petition;

approve extension of Long Duration Contracts (Daily,
Weekly, Monthly and Any Day Single Sided) in Term
Ahead Market, Green Term Ahead Market ,High Price
Term Ahead Market Contracts from the present
duration of 3 months to 11 months at the Petitioner’s

Exchange platform;

approve introduction of Quarterly Contracts in Term
Ahead Market, Green Term Ahead Market, High Price
Term Ahead Market Contracts on the Petitioner’s

Exchange platform for a duration of 11 months;

allow the Petitioner to suitably amend its Business

Rules to include the proposed contracts;

15



e. pass such other and further order(s) as this Hon'ble
Commission may deem fit and proper under the facts
and circumstances of the present case and in the

interest of justice.

THROUGH

0
4//’0“ g

TUSHAR JAIN

ADVOCATES FOR THE PETITIONER
FOR TJA,

C-48, LOWER GROUND FLOOR,
LAJPAT NAGAR-1,

NEW DELHI - 110024

PH: +91-9717708889

E-MAIL: tushar@tjalegal.in

DATE: 02.12.2023
PLACE: NEW DELHI
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COMMISSION

PETITION NO. /MP/2023

IN THE MATTER OF:

Petition under Section 66 of The Electricity Act, 2003 read with the
Regulation 25 of the Central Electricity Regulatory Commission
(Power Market) Regulations, 2021 for approval of amendment in
duration of Long Duration Contracts (Daily, Weekly, Monthly and Any
Day Single Sided) and introduction of Quarterly Contracts in Term
Ahead Market and Green Term Ahead Market Contracts from the
present duration of 3 months to 11 months.

AND

IN THE MATTER OF:

HINDUSTAN POWER EXCHANGE LIMITED
(Formerly Pranurja Solutions Limited)
25% Floor, P J Towers

Dalal Street, Mumbai 400001

GRID CONTROLLER OF INDIA LIMITED
B-9 (1st Floor), Qutub Institutional Area,
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/ AFFIDAVIT

I, Naveen Godiyal, S/o Shri Jayanand Godiyal aged about 39 years,

ident of 2493A, Sector - 3, Huda Colony, Ballabgarh, Faridabad -
N
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121004, presently at Noida, do hereby solemnly affirm and declare

as under:-

1. I say that I am the Vice President of the Petitioner and am competent
to swear the present affidavit on behalf of the Petitioner.

2. I say that I have read and understood the contents of the Petition and
the same has been drafted by my counsel under my instruction and
are believed by me to be true to my personal knowledge being based

on the records of the Petitioner.

8l I say that the facts stated in the aforesaid affidavit are true to my
knowledge. No part of the same is false and nothing material has

been concealed there from.

VERIFICATION:-
I, the abovenamed deponent, do hereby verify that the facts stated
in the above affidavit are true to my knowledge. No part of the same is

false and nothing material has been concealed there from.

i- 1 DEC 2023



Annexure- 1

CENTRAL ELECTRICITY REGULATORY COMMISSION
NEW DELHI

Petition No. 206/MP/2022

Coram:

Shri I. S. Jha, Member
Shri Arun Goyal, Member
Shri P. K. Singh, Member

Date of Order: 30" December, 2022

IN THE MATTER OF:

Petition under Section 66 of the Electricity Act, 2003 read with the Regulation 25 of the Central
Electricity Regulatory Commission (Power Market) Regulations, 2021 for approval of
introduction of Hydropower Contracts in Green Contingency Contracts and Green Term Ahead
Contracts and additional Term Ahead Contracts and Green Term Ahead Contracts beyond T + 11
days.

And in the matter of

Hindustan Power Exchange Limited (HPX)

(Formerly Pranurja Solutions Limited)

25" Floor, P J Towers

Dalal Street, Mumbai 400001 .. Petitioner

Vs

Power System Operation Corporation
B-9, Qutab Institutional Area,
Katwaria Sarai, New Delhi ....Respondent

Parties Present
Shri Ravi Kishore, Advocate, HPEL
Shri Akhilesh Awasthi, Petitioner

Shri Parvesh Sharma, Petitioner

A Order in Petition No 206/MP/2022 Page 1
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ORDER

The Petitioner has filed the present Petition seeking approval for introduction of
Hydropower contracts in Green Contingency and Green Term Ahead contracts and additional
Term Ahead Contracts and Green Term Ahead Contracts beyond T+11 days at the Hindustan
Power Exchange Limited.

2. The Petitioner has made the following prayers:

a. allow the present Petition;

b. approve introduction of Hydropower Contracts in Contingency and Green Term Ahead
Market Contracts at the Petitioner’s Exchange platform,

c. approve introduction of Long Duration Contracts (Daily, Weekly, Monthly and Any Day
Single Sided) in Term Ahead Market and Green Term Ahead Market Contracts at the
Petitioner’s Exchange platform,

d. allow the Petitioner to suitably amend its Business Rules to include the proposed
contracts;

e. pass such other and further Order(s) as this Hon’ble Commission may deem fit and
proper under the facts and circumstances of the present case and in the interest of justice.

3. The case was called out for virtual hearing on 09.09.2022 and on 25.11.2022.

Submissions by the Petitioner

4. The Petitioner was granted registration on 12.05.2022 to establish and operate a power
exchange and subsequently vide Order dated 27.06.2022 was accorded permission to commence
operations of its Power Exchange in Integrated Day Ahead Market, Real Time Market, Day
Ahead Contingency, Intra-Day, Daily and Weekly Contracts. Consequently, the Petitioner
commenced operation from 06.07.2022 in Contingency (Day Ahead and Intra-day) and Green
Contingency (Day Ahead and Intra-day) Contracts.

5. Presently, the Petitioner offers Day Ahead Contracts, Intraday Contracts, Day Ahead
Contingency Contracts, Real Time Contracts and Term Ahead Contracts for trading of

electricity. It also offers exchange of Renewable Energy Certificates and Energy Saving

A Order in Petition No 206/MP/2022 Page 2
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Certificates. Under the Term Ahead segment, Weekly Contracts and Daily contracts are being
offered for the period up to 11 days.

6. The Commission, vide Order dated 24.02.2022 in Petition no. 169/MP/2021 (Indian
Energy Exchange Ltd. Vs. Power System Operation Corporation) approved introduction of
Hydropower contracts in Green Term-Ahead Market (GTAM) contracts to facilitate Hydropower
Purchase Obligation (HPO) compliance of obligated entities.

7. The Commission, vide Orders dated 07.06.2022 in Petition no. 229/MP/2021 (Power
Exchange of India Ltd. Vs. Power System Operation Corporation) and in Petition No.
219/MP/2021 (Indian Energy Exchange Ltd. Vs. Power System Operation Corporation)
approved the following contracts to be traded on power exchanges: -

a. Daily Contracts: Uniform Price Step Auction based daily (T) bidding for pre-
specified and pre-notified time blocks delivery from T + 2 to T + 90 days.

b. Weekly Contracts: Uniform Price Step Auction based bidding from Monday to
Friday of every week (TW) for pre-specified and pre-notified time blocks for
delivery from TW + 1 to TW + 12 weeks.

c. Monthly Contracts: Uniform Price Step Auction based bidding in a month (TM)
for pre-specified and pre-notified time blocks for delivery from TM + 1 to TM + 3
months.

d. Any-Day(s) Single Sided Contracts: Reverse Auction based bidding for user
defined days and time blocks for delivery from T + 2 to T + 90 days.

8. Accordingly, the Petitioner has filed the present Petition for approval of introduction of
Hydropower Contracts in Green Contingency (Day Ahead and Intra-day) and Green Term Ahead
Market contracts and long duration contracts (Daily, Weekly, Monthly and Any Day) in Term
Ahead Market and Green Term Ahead Market contracts.

9. Following Hydropower Contracts in Green Contingency (Day Ahead and Intra-day) and

Green Term Ahead Market contracts are proposed to be introduced by the Petitioner:

A Order in Petition No 206/MP/2022 Page 3
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Green Day Ahead Contingency Contracts (Hydro): These will be hourly/block-
wise contracts to be traded on D-1 day for delivery on D day. Continuous

matching will be followed as price discovery methodology.

Green Intra-day Contingency Contracts (Hydro): These will be hourly/block-wise
contracts to be traded on D day for delivery on the same day and as may be
allowed by the System Operator. Continuous matching will be followed as price

discovery methodology.

Green Daily Contracts (Hydro): These contracts are proposed to be traded on T
day for delivery from T + 2 day onwards. Uniform Price Step Auction will be

used as price discovery methodology.

Weekly Contracts (Hydro): These contracts are proposed to be traded from
Monday to Friday of Trading Week (TW) week for delivery from TW + 1 week
onwards. Uniform Price Step Auction will be used as price discovery

methodology.

10. The salient features of the proposed contracts are:

a.

A Order in Petition No 206/MP/2022 Page 4

National or Regional: Presently, in Green Contingency contracts, the contracts are
being executed at National level. However, Regional contracts may be suitable in
cases of transmission congestion. Thus, it is proposed that the Exchange may
launch National or Regional contracts based on feedback from the market.
Accordingly, the Hydropower Contracts are proposed to be National or Electrical
Region-specific contracts for Northern Region (NR), Eastern Region (ER),
Western Region (WR), Southern Region (SR) and North East Region (NER) or
combination thereof for physical delivery of electricity, as may be notified by the

Exchange.

Eligible Entities: As per Commission’s Order dated 24.02.2022 in Petition no.
169/MP/2021, buyers need to procure power from Large Hydro Plants (LHPs) (>
25 MW) commissioned on or after 08.03.2019 and up to 31.03.2030. It is
proposed that only such LHPs will be eligible to participate in Hydro Contingency
and Hydro GTAM contracts.
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c. Minimum Volume Quotation: The Minimum Volume Quotation is proposed as

0.1 MW.

d. Bidding Process: It is proposed that the bidding be carried out based on quantum
(MW) and price (Rs.) of power similar to the bidding process for conventional

power in Contingency segment.

e. Price Discovery Methodology: In line with the directions of the Commission,
price discovery methodology for Hydro Contingency contracts (Day Ahead and
Intra-day) shall be Continuous matching and for Daily Hydro and Weekly Hydro

contracts, it shall be Uniform Price Step Auction.

11. Other items like Revision of Schedule, Application for Scheduling, Pay-in & Pay-out etc.
shall be as per the existing procedure followed for Contingency and Term Ahead Market
contracts on the exchanges and as approved by the Commission. However, risk management will
have additional features for long duration contract (monthly/Single side reverse auction) same

are detailed subsequently under long duration contracts.

12. The Petitioner has also proposed to introduce following delivery-based Contracts both in
the Term Ahead Market and Green Term Ahead Contracts

a. Daily Contracts: These contracts are proposed to be traded on T day for pre-

specified and pre-notified time blocks for delivery from T + 2 day to T + 90 days

onwards.

b. Weekly Contracts: These contracts are proposed to be traded from Monday to
Friday of every week (TW) for pre-specified and pre-notified time blocks for
delivery from TW + 1 to TW + 12 weeks.

c. Monthly Contracts: These contracts are proposed to be traded in a month (TM)
for pre-specified and pre-notified time blocks for delivery from TM + 1 to TM + 3
months. Bidding days will be different for the three different months as specified

in following paragraphs.

d. Any-Day (s) Single Sided Contracts: These contracts are proposed to be for user
defined days and time blocks for delivery from T + 2 to T + 90 days.

A Order in Petition No 206/MP/2022 Page 5
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13. The Petitioner has proposed that the Monthly Contracts may be allowed to be annulled
or curtailed, without any transfer of positions, due to transmission constraints or force majeure.
It is being proposed considering the length of the proposed contracts and prevailing practices in
the bilateral OTC market. However, as directed by the Commission in Orders dated 07.06.2022,
this revision will be subject to validation by system operator and default mechanism of
Petitioner’s Exchange. In Any Day Single Sided contracts, it is proposed that buyer may partially
or fully reject the trade up to two days before the day of delivery. During this time, the bid will
remain valid and the successful bidders will not be able to change their bids. If no
communication is received from the buyer or the seller during this time regarding acceptance of
the trade or on non-payment of Additional Margin, the trade shall be deemed to be rejected by
the buyer/seller. In case of default, the future delivery under the concerned contract shall be
reduced/ cancelled/ suspended and penalty may be imposed on the defaulting entity as may be
specified by the Exchange in advance. Such penalty will be paid to the counter party as
compensation against cancellation/ revision of the contract after adjustment of charges and

deduction of Exchange administrative charges.

14. The Petitioner has proposed that as part of risk management mechanism, it will collect
‘Initial Margin’ at the time of bidding and then ‘Additional Margin’ before the scheduling
application is made to the Load Dispatch Centre. In case a party defaults, the Margins collected
shall be utilized to pay compensation to the counterparty. Initial Margin equivalent to 5% for
daily and weekly contracts and 1% of the Order values for monthly contracts shall be collected.
After the trade gets executed an ‘Additional Margin’ equivalent to 50%, 25%, and 20% of the
trade value shall be collected for contracts up to 7 days, 15 days and beyond 15 days
respectively. In case of Any Day(s) Single Sided contract an ‘Initial Margin’ equivalent to Rs.
30,000/MW/month will be collected from the sellers considering the nature of the contract and
the proposed Reverse auction mechanism. Though, in the Any-Day(s) Single Sided Contracts,
the buyer/seller who has initiated auction shall have the right to partially accept or cancel the
trade up to two days before the day of delivery. The Petitioner has annexed the draft Contract

Specifications seeking approval of the Commission.

A Order in Petition No 206/MP/2022 Page 6
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Hearing Dated 09.09.2022

15. The Petition was first heard on 09.09.2022. During the hearing, the Petitioner submitted
that the present Petition has been filed in view of the Commission’s orders approving similar
contracts for other two power exchanges and that the proposed contracts by the Petitioner are in

line with the approval accorded by the Commission in case of these Power Exchanges.

16. After considering the submissions made by the Petitioner, the Commission admitted the
Petition and directed the Petitioner:

a) to implead POSOCO as Respondent to the Petition and to file revised memo of
parties immediately;

b) to serve copy of the Petition on the Respondent to file its reply, if any, within two
weeks after serving copy of the same to the Petitioner, who may file its rejoinder, if
any, within two weeks thereafter; and

c) to give wide publicity to its proposed contracts by uploading the same on its website
for inviting comments from the stakeholders and general public and file an affidavit
with detailed study incorporating the comments received from the stakeholders and

the response thereon.

17.  In compliance to the Commission’s directions, the Petitioner impleaded POSOCO as
Respondent and served a copy of the Petition. Also, the Petitioner have submitted that they have
uploaded the copy of Petition on its website for seeking comments/ suggestions from the
stakeholders. In response to the same, no comments/suggestion/reply was received from any

stakeholder.

Hearing Dated 25.11.2022

18. During the hearing held on 25.11.2022, the Petitioner submitted that it has complied with
the directions of the Commission given vide RoP for the hearing dated 09.09.2022. As to the
comments offered by POSOCO, the Petitioner submitted that it has already replied to such
comments vide affidavit dated 31.10.2022. The Petitioner added that similar contracts have

already been approved by the Commission in respect of the other Power Exchanges vide order

dated 24.2.2022 in Petition No. 169/MP/2021 (IEX v. POSOCO) and order dated 7.6.2022 in
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Petition No. 229/MP/2021 (PXIL v. POSOCO). The Petitioner accordingly prayed for necessary

approval for introduction of above stated contracts at the Petitioner’s exchange platform.

Stakeholders Comments

POSOCO

19. Hydro being a flexible resource forms an important part of portfolio for the buying
utilities. For scheduling of hydro energy, it is preferable to have long term / medium term access
which will not only ensure adequate revenue, long term commitment but would also allow
flexing of hydro for critical grid balancing close to real time operation. It will also act as reserves

for mitigating any shortfall & supporting grid in any unforeseen contingencies.

Reply by petitioner: - Most of the Hydro Electricity Plants are having long term arrangements
for sale of power. However, many a times the total capacity are not contracted on long term basis
and surplus power is available with Hydro Electricity Plants. In such a scenario the surplus
power needs to be scheduled on short term basis and the procurer will be able to avail the green

power and meet its HPO obligations.

20. To ensure portfolio sale of hydro energy, DISCOMs should provide actual injection
point. DISCOMS may apply standing clearance accordingly. This will allow tracing of power

from actual despatch point in a transparent manner.

Reply by petitioner: - SLDC while issuing the NOC is required to provide the plant

location.

21. While introducing the Hydro Purchase Obligations (HPO) related contracts all existing

CERC regulations and procedure including provisions of Grid Code need to be complied.

Reply by petitioner: - To meet the renewable target of 450 GW by 2030, a separate HPO
trajectory for each State is already notified by the Government for which surplus power, after
meeting the long-term commitments, and the merchant capacity are also envisaged to be added.

For this, there is a requirement of a market to cater to this surplus power. Power Exchanges
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including that of the Petitioner is an ideal platform for sale and purchase of such surplus power

of Hydro Electricity Plants.

Other Stakeholders

22. No comments have been received from any of the stakeholders.

Analysis and Decision

23. The Commission notes that the issue of longer duration contracts (beyond T+11 days)
and financial derivatives was sub-judice since 2011. On 26.10.2018, the Ministry of Power
constituted a Committee to examine the technical, operational and legal framework for
futures/forward and derivative contracts in electricity and to give recommendation in this regard.
The Committee submitted its report on 30.10.2019 with the following recommendations:

a) All Ready Delivery Contracts and Non-Transferable Specific Delivery (NTSD)
Contracts as defined in the Securities Contracts (Regulation) Act, 1956 (SCRA) in
electricity, entered into by members of the Power Exchanges shall be regulated by
CERC.

b) Commodity Derivatives in electricity other than Non-Transferable Specific Delivery
(NTSD) Contracts as defined in SCRA shall fall under the regulatory purview of
SEBI

c) A Joint Working Group between SEBI and CERC shall be constituted with Terms of
Reference as agreed in the Report of the Committee.

24. Based on the recommendations of the Committee, both SEBI and CERC have come to an
agreement that CERC will regulate all the physical delivery based forward contracts whereas the

financial derivatives will be regulated by SEBI.

25. The Supreme Court of India, in its Order dated 06.10.2021 for Civil Appeals 5290-5291
of 2011 favorably disposed of the matter of futures/forward and derivative contracts in electricity
in terms of the agreement reached between SEBI and CERC. The relevant extract of the Order is

as under:
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The present applications have been placed on record in all the appeals which have
been listed before this Court seeking the disposal of the appeals based on the
settled terms agreed upon by the parties. These terms, delineating the respective
jurisdictions of SEBI and CERC have been formulated by the Committee on
Efficient Regulation of Electricity Derivatives constituted by the MoP during the
pendency of the present appeals before this Court.

We have perused the applications and the settled terms placed on record. Without
commenting on the proposed terms, we permit the authorities to take the necessary
steps in pursuance of the same, in accordance with law.

the Committee on Efficient Regulation of Electricity Derivatives and the Office
Memorandum dated 10.07.2020 issued by the MoP in its letter and spirit... ... 7

26. By virtue of disposal of the Civil Appeals by Hon’ble Supreme Court on 06.10.2021, and
in line with Orders dated 07.06.2022 in Petition no. 229/MP/2021 (Power Exchange of India Ltd.
Vs. Power System Operation Corporation) and in Petition No. 219/MP/2021 (Indian Energy
Exchange Ltd. Vs. Power System Operation Corporation) the Petitioner has filed the present
Petition on 01.08.2022. During the first hearing on 09.09.2022, the Petition was admitted and the
Petitioner was directed to invite stakeholders’ comments and file its reply on the comments.

During the second hearing on 25.11.2022, the Commission reserved the matter for Order.

27. Regulation 25 of the Central Electricity Regulatory Commission (Power Market)
Regulations, 2021 (in short “the PMR 2021”) provides for “Approval or Suspension of Contracts
by the Commission”. In accordance with Regulation 25 of PMR 2021, the proposal of the
Petitioner on the long duration term ahead contracts beyond 11 days has been evaluated in

subsequent paragraphs. Regulation 25 is reproduced as under:

“25. Approval or Suspension of Contracts by the Commission
(1) The Commission may, on its own or on an application made in this behalf,
permit any Power Exchange to introduce new contracts as specified in clause
(1) of Regulation 4 of these regulations:

(2) Any Power Exchange seeking permission to introduce a new contract under
clause (1) of this Regulation, shall submit to the Commission complete and
detailed contract specifications including the following:

(i) Type of contract;
(ii) Price discovery and matching methodology proposed;
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(iii) Timelines, including commencement of bidding and duration of bidding
session till delivery commences;

(iv) Delivery mechanism and delivery duration i.e. whether delivery is for
intraday, daily, weekly, monthly, seasonal, yearly or beyond;

(v) Risk management mechanism including margining and final price
settlement mechanism;

(i) Types of Contracts

28. The Petitioner has proposed to introduce delivery based Monthly Contracts, and Any-
Day(s) Single Sided Contracts in both Term Ahead Market and Green Term Ahead Market. The
Petitioner has also proposed modification in the delivery/trading timeline of the existing Daily
Contracts and Weekly Contracts to make them available beyond 11 days. The petitioner has also
proposed to introduce Hydropower Contracts in Green Contingency and Green Term Ahead

Market.

29. We have examined the proposed contracts, their types and specifications as submitted by
the Petitioner. We note that the contracts proposed by the Petitioner, i.e., Monthly Contracts,
Any-Day(s) Single Sided Contracts, and the Daily Contracts and Weekly Contracts with
proposed modification in timelines are physical delivery based forward contracts and/or NTSD
Contracts. Therefore, in line with the judgment of Hon’ble Supreme Court on 06.10.2021 and in
terms of the agreement reached between CERC and SEBI, CERC has jurisdiction to regulate

these contracts.

30. The Petitioner has sought approval to introduce the proposed contracts both in Term
Ahead Market and Green Term Ahead Market. Considering that the conventional and renewable
energy have their own significance, we permit the contracts as per the discussion in subsequent
paragraphs to be introduced in both Term Ahead Market and Green Term Ahead Market. We
accord approval to the Petitioner’s proposal to introduce Monthly Contracts, and existing Daily
Contracts and Weekly Contracts with modified timelines for pre-specified time blocks notified to
the market participants well in advance subject to the directions given in the subsequent

paragraphs. We also approve Any day Single sided contracts at the Exchange.
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31. We have also considered the submission of Petitioner regarding introduction of
Hydropower contracts in Green Contingency and Green Term Ahead Market. The Petitioner has
proposed Intraday Hydro Contracts, Day Ahead Contingency Hydro Contracts, Daily Hydro
Contracts and Weekly Hydro Contracts. We agree that introduction of these contracts will
provide an additional avenue to existing and prospective hydro generators. Considering the same,
we grant approval of these contracts subject to various aspects dealt in the subsequent

paragraphs.

32. Notwithstanding the above, these contracts are approved for the maximum duration of the
three months, considering the month in which transaction is made as the zero month.
Accordingly, in the zero month, the monthly contract can be transacted for the first month,
second month, and for the third month. It is noticed that the delivery timeline proposed by the
Petitioner for Daily Hydro Contracts is from T+2 onwards and for Weekly Hydro Contract is
from TW+1 week onwards. In line of the above, the Daily Hydro Contracts are approved for
delivery from T+2 day to T+90 days and the Weekly Hydro Contracts shall be for delivery from
TW+1 to TW+12 weeks.

(ii) Price Discovery and Mechanism Methodology

33. The Petitioner has proposed to utilize Continuous matching for Green Day Ahead
Contingency (Hydro) Contracts and Green Intraday (Hydro) Contracts and Uniform Price Step
Auction as matching methodology for Daily & Weekly Hydro contracts, and the Daily, Weekly
and Monthly Contracts in TAM & GTAM. For Any Day Single Sided Contracts, Petitioner has

proposed to use Reverse Auction based bidding.

34.  As the ‘Continuous matching’ methodology proposed for Green Day Ahead Contingency
(Hydro) Contracts and Green Intraday (Hydro) Contracts is the same as that of the methodology
followed in the existing Contingency contracts and Intraday Contracts, we agree with the

Petitioner’s proposal.

35. For Daily, Weekly and Monthly Contracts, we approve the use of Uniform Price Step

Auction as a matching methodology for price discovery as proposed by the Petitioner for such
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contracts. We further direct the Petitioner to use open auction for Uniform Price Step Auction so
that the participants while bidding for these contracts can take informed decisions after seeing
buy and sale bids offered by other anonymous participants. This is line with the decision of the

Commission for the same set of contracts for the other two Power Exchanges.

36.  We note that the Petitioner’s proposal of Reverse Auction on buyer’s requisition is
similar to the contracts currently executed at DEEP Portal wherein under the Reverse Auction
mechanism, multiple sellers compete against each other for matching with the requisition of a
buyer. We are of the view that such contracts at the Exchange will facilitate discovery of
competitive prices, and also provide counterparty risk management by ensuring timely payment
on the day close to delivery. Therefore, in the interest of the consumers, we approve Reverse
Auction as price discovery matching methodology for Any-Day(s) single sided Contracts. It is
noticed that the Petitioner has proposed that the auction shall be conducted in two stages namely
Initial Price Offer (IPO) and Reverse Auction (RA). The Petitioner is directed to clearly define
the stages and timeline while revising the relevant sections of the Business Rules and the

Contract Specifications.

37. As drawn from the above, henceforth, the contracts and their price discovery
methodologies in the term ahead market and green term ahead market at the Petitioner’s Power
Exchange shall be as follows: 1) Daily Contract with Uniform Price Step Auction, ii) Weekly
Contract with Uniform Price Step Auction, ii1) Monthly Contract with Uniform Price Step
Auction, 1v) Any day Single Sided Contract with Reverse Auction.

Name of the Contract Approved Price Discovery Methodology
Daily Contract Uniform Price Step Auction
Weekly Contract Uniform Price Step Auction
Monthly Contract Uniform Price Step Auction
Any day Single Sided Contract Reverse Auction

(iii) Timelines, including commencement of bidding and duration of bidding session till

delivery commences
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38. The Petitioner, in terms of Regulation 25 of the PMR 2021, is required to provide

timelines of the proposed contracts, including commencement of bidding and duration of bidding

session till the delivery commences. The Petitioner has submitted the following:

Name of the Commencement of R . .
Contract Bidding Last day of bidding Bidding Time
Daily Contracts On Daily Basis (T) dT:;O days before delivery 12:00 — 17:00 hours
Monday of the prior Friday of the week prior 00 17

Weekly Contract week (TW,) (TW,) 12:00 — 17:00 hours
For the first month (M)
contract — ten days prior to
the close of zero month
(Mo);

. For the second month (M,)
Monthly Contract First Day of the zero contract — five days prior to | 12:00 — 17:00 hours
month (My)

the close of zero month
(Mo);
For the third month (M;)
contract — last day of zero
month (M).

Any Day Single . . Two days before delivery ) )

Sided Contract On Daily Basis day 00:00 — 24:00 hours

39. Considering that these contracts are approved for the maximum duration of three months

and keeping in view the timelines decided in the Commission’s Orders dated 07.06.2022, the

timelines as approved, are provided in the table below.

Name of the | Commencement — g .
Contract of Bidding Last day of bidding Bidding Time
Daily Contracts 8% Daily Basis Two days before delivery day 00:00 — 24:00 hours
Monday of the : . ) )
Weekly Contract prior week (TW,) Friday of the week prior (TWy) | 12:00 — 17:00 hours
For the first month (M;)
contract — ten days prior to the
close of zero month (My);
. For the second month (M)
Monthly Contract First Day of the contract — five days prior to the | 12:00 — 17:00 hours
zero month (M) .
close of zero month (My);
For the third month (Mj)
contract — last day of zero
month (My).
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Name of the Commencement

Contract of Bidding Last day of bidding Bidding Time

Any Day Single

Sided Contract On Daily Basis Two days before delivery day 00:00 — 24:00 hours

Taking the month prior to three months as the zero-month, trading for these contracts can
be commenced in zero month. That means Daily, Weekly, and Any day Single Sided Contracts
for the third month can be traded on rolling basis in zero-month (My), first month (M;), second

month (M>) and third month (M3) subject to the timelines specified in above table.

40. The Petitioner is directed to commence the physical delivery of electricity on a day more
than one day ahead (T + 2 or more) of the last day of bidding in accordance with the Regulation
2(ba) of the PMR 2021.

(iv) Delivery Mechanism and Delivery Duration

41. For the contracts as approved above, the delivery duration proposed by the Petitioner is:
1) T+2 to T+90 days for daily contracts, ii)) TW+1 to TW+12 for weekly contracts, iii) TM+1 to
TM+12 months for Monthly contracts, iv) T+2 to T+90 days for any day single sided contracts
for user defined days and time blocks, wherein T denotes the trading day, TW denotes the
Trading Week and TM denotes the trading month.

42. With respect to above mentioned paragraphs of this Order, we approve these contracts for
the maximum duration of three months, considering the month in which transaction is made as
the zero month. Accordingly, the approved delivery duration for these contracts (for the pre-
specified time blocks notified to the market participants well in advance) is: 1) T+2 to T+90 days
for daily contracts, ii) TW+1 to TW+12 for weekly contracts, iii) TM+1 to TM+3 months for
Monthly contracts; and iv) T+2 to T+90 days for any day single sided contracts for user defined
days and time blocks, wherein T denotes the zero day of trading, TW denotes the zero week of
Trading and TM denotes the zero month of the trading and physical delivery of electricity starts

on a day more than one day ahead.

43. The Petitioner is directed to make Daily, Weekly and Monthly Contracts available only

for pre-specified time blocks notified to the market participants well in advance with the help of
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circulars. In case of Any Day Single Sided contracts, the buyer is allowed to define the days and
time blocks of delivery period only, within T+2 days to T+90 days, and the same shall be

notified through circulars.

44, A table summarizing the timelines including commencement and duration of bidding, and

delivery duration for the approved contracts is provided as under:

Name of .1 Delivery Remarks
Commencement 1 Bidding .
the . 11 Last day of bidding . Duration
of Bidding Time
Contract
. 00:00—- | T+2to
Daily On Daily Basis | L0 days before 24:00 | T+90
Contracts delivery day
hours Days
Weekly Monday of the Friday of the one week 12:00— 1 TW+1 to
week prior to . . 17:00 TW+12
Contract . prior to delivery For pre-
delivery hours Weeks . .
specified time
For the first month (M) blocks notified
contract — ten days prior to the market
to the close of zero participants
month (Mo); well in advance
Monthly First Day of the For the second month | 12:00 — | TM+1 to through
Contract zero month (Mz) contract — five | 17:00 TM+3 circulars
days prior to the close | hours Months
of zero month (My);
For the third month
(M3) contract — last day
of zero month (M).
1;1;};1133}’ Two days before 00:00 - T+2 to ggfr"l;llesceirdays
. On Daily Basis . 24:00 T+90 .
Sided delivery day hours Davs and time
Contract ! Y blocks
45. We direct that the delivery mechanism for these contracts shall be in accordance with the

CERC (Open Access in inter-State Transmission Regulations), 2008 as amended from time to
time including reenactment thereof; CERC (Indian Electricity Grid Code) Regulations, 2010 as
amended from time to time including reenactment thereof; CERC (Sharing of Inter-State
Transmission Charges and Losses) Regulations, 2020 as amended from time to time including
re-enactment thereof; CERC (Power Market Regulations), 2021 as amended from time to time
including reenactment thereof; Procedure for Scheduling of Bilateral Transaction and Procedure
for Short Term Open Access in inter-State Transmission System through National Open Access

Registry (NOAR) as amended from time to time including reenactment thereof.
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(v) Risk Management Mechanism including Margining and Final Price Settlement
Mechanism
46. The Petitioner has proposed that the Exchange will collect an “Initial margin’ at the time
of bidding equivalent to 5% of the order value for Daily and Weekly Contracts and 1% of the
order value for Monthly Contracts. For Any Day Single Sided Contracts, sellers will be required
to provide an Initial Margin at the rate of Rs. 30000/MW/month or part thereof. After the
bidding, an ‘Additional margin’ will be collected by the Exchange before the scheduling
application is made to the Load Dispatch Centre. Additional Margin will be equivalent to 50%,
25% and 20% of trade value for contracts up to 7 days, 15 days and beyond 15 days respectively.
In case a party defaults then the Margins collected shall be utilized to pay the compensation to

the counterparty. The Margins will be collected in both cash and non-cash.

47. We note that Regulation 26 of the PMR 2021 permits a Power Exchange to develop and
implement a prudent risk management framework which shall be dynamic based on the changing
risk profiles of the market. We find that the Petitioner has proposed Initial Margin and
Additional Margins as per the risk mitigation requirement of respective contracts. Accordingly,
we approve the same. Further, in order to address the defaults, we are of the view that penalty
should be explicitly defined in the contract specifications and Business Rules to ensure
transparency in the risk management, and informed decision making for the market participants.
The Petitioner is, therefore, directed to specify in advance the fines & penalties in the contract

specifications.

48. Regarding the final price settlement, the Petitioner, in contract specifications, has
proposed that it will be equivalent to the ‘Traded price x Quantity scheduled’ at delivery point.
The Petitioner mentioned that funds pay-in by the buyers equivalent to one day’s obligation shall
be collected on D-1 basis (D being delivery day) whereas funds pay-out to the seller equivalent
to one day’s obligation shall be disbursed on D+1 basis for each delivery day subject to
confirmation of delivery by the seller. The Petitioner mentioned that netting off of the positions

shall not be allowed.
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49. We note that the mechanism of final price settlement as proposed by the Petitioner has
been in practice since the commencement of the existing term ahead contract at the Power
Exchange. We further note that no adverse feedback regarding the said mechanism has been
received in this context. Accordingly, we approve the price settlement as proposed by the

Petitioner subject to the condition that the netting off of the positions shall not be allowed.

50. In view of the above discussions, we allow the prayers of the petitioner subject to

following stipulations: -

(A) We, hereby. direct the Petitioner to schedule these contracts, viz., Daily Weekly, Monthly
and Any day Single Sided contracts on the first available day following the transaction day and
to strictly abide by the following conditions of NTSD contracts:

(1) the contracts are settled only by physical delivery without netting;

(i1) the rights and liabilities of parties to the contracts are not transferable;

(ii1)  no such contract is performed either wholly or in part by any means whatsoever,
as a result of which the actual delivery of electricity covered by the contract or
payment of the full price therefor is dispensed with;

(iv)  no circular trading shall be allowed and the rights and liabilities of parties to the
specific delivery contracts shall not be transferred or rolled over by any other
means whatsoever;

(v) the trading shall be done only by authorized grid connected entities or trading
licensees on behalf of grid connected entities, as participants;

(vi)  the contracts can be annulled or curtailed, without any transfer of positions, due to
constraints in the transmission system or any other technical reasons, as per the
principles laid down by CERC in this regard. However, once annulled, the same
contract cannot be reopened or renewed in any manner to carry forward the same

transaction.

(B) As per the aforesaid condition (vi) of the NTSD contracts, the Commission directs that the
contracts can be annulled or curtailed, without any transfer of positions, due to constraints in the
transmission system or due to force majeure; however, this will be subject to the validation by

system operator and default mechanism of the Petitioner’s Exchange. Accordingly, we direct that

A Order in Petition No 206/MP/2022 Page 18

36



any downward revision in the contracted quantity (MWh) shall be subject to the aforesaid

conditions.

(C) For Any Day Single Sided contracts, the Petitioner has proposed that after the Reverse
Auction, the buyer may partially or fully reject the trade within the timelines as may specified by
the Exchange from time to time. During such time, the bid will remain valid and the successful
bidders will not be able to change their bids. If no communication is received from the buyer or
the seller within the stipulated time regarding acceptance of the trade or on nonpayment of
Additional Margin, the trade shall be deemed to be rejected by the buyer or seller. We find above
proposal of the Petitioner is a part of the trading activity (i.e. before transaction takes place) and
therefore, we direct the Petitioner to complete the same, two days before the day of delivery.
Once a transaction takes place and contract is entered into, no partial or full rejection of the
contracted quantity shall be allowed, except in the case of force majeure or constraints in the
transmission corridor, subject to the validation by the system operator and default mechanism of

the Petitioner’s Exchange.

(D) The capacity offered, as a sell bid in Power Exchange under the Daily, Weekly, Monthly and
Any day single sided contracts from a resource in the same time-block, shall be separate and
non-overlapping. Non-compliance of the same by any of the parties to the transaction shall lead
to its debarment as a member or client and/or revocation or suspension of registration as the case
may be, along with the other actions for market abuse taken under the PMR 2021 and other

applicable Regulations of the Commission.

(E) We also direct the Petitioner to make appropriate changes in its software before the
commencement of these physical delivery based forward contracts. The Commission directs the
Petitioner to revise its Business Rules, Rules and Bye-Laws according to approvals granted in
this Order and as per the detailed procedure for scheduling of bilateral transactions. We further
direct the Petitioner to submit the compliance report of the same on affidavit within two weeks
from the date of issuance of the Order. The Petitioner is also directed to upload the revised
Business Rules, Rules and Bye-Laws on its website before the commencement of these

contracts. Needless to mention, if any discrepancy is noticed or if it appears that the revised
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Business Rules, Rules and Bye-Laws, Circulars issued do not conform to the Regulations and/or

to this Order in any respect, necessary directions may be issued for such compliance.

51. We also direct POSOCO to submit a report within three months from the date of
introduction of the contracts as approved in this Order, after seeking feedback from the Power

Exchanges on the experience and performance of the said contracts.

52. The Petition 206/MP/2022 is disposed of in terms of the above.

Sd./- Sd./- Sd./-
(P.K. Singh) (Arun Goyal) (I.S. Jha)
Member Member Member
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Annexure 2

Contract Specification: National/Regional Daily Contracts

Sr. No.

Item

( Deleted: )

Details - ( Formatted: Left )

Contract Name*

\'\/ Formatted Table )

Daily Contracts

Regions

National or Electrical Region-specific contracts for Northern(

Deleted: Region specific )

Region (NR), Eastern Region (ER), Western Region (WR),
Southern Region (SR) and North East Region (NER) or
combination thereof for physical delivery of electricity, as may
be notified by the Exchange.

Contract Type

Delivery Option - Firm Delivery

Firm Daily Contract

The daily contracts for trading will be available on a rolling basis

i.e. everyday starting from T+2 day to maximum up to Iﬂ-éS{Deleted: 335 )

days on a rolling basis. (T = Trade Day). (Formatted: Font color: Red )

Trading day*

Trading will be available on all days or as per trading an<FormattedTab1e )

settlement calendar declared in advance

Deleted: -

Trading Session*

On each trading day, one Uniform price step auction session
will be made available to the members for bidding up to two
days before delivery day.

Order Management*

The Exchange Members will be able to submit orders as
specified in these Business Rules. A Member shall be permitted
to modify or cancel his orders, during the trading hours. Orders
and bids entered into the Trading System shall be subject to
various validation requirements as prescribed by the Exchange
including price and quantity restrictions as decided by the
Exchange. Orders that do not meet the validation checks will
not be accepted by the Exchange. The Exchange shall specify
from price steps (tick size) in which orders shall b¢
entered on the trading system of the Exchange.

Deleted: time to time

Bidding process

Sellers and Buyers to submit order for pre specified duration,
quantum in MW and price in Rs./MWHh.

Deleted: Seller and buyer can bid in national contract and
also,
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Hindustan Power Exchange Ltd.

Business Rules

|
Seller can submit bid for contract Deleted: the
of that region to which jt belongs. Whereas a buye| Deleted: he
can any regional contract. Netting ofl Deleted: buy
(square off) of positions will not be allowed. \: Deleted: National/
| |
9 Matching of Bids Uniform price step auction session: Details as per chapter & o Deleted: clause no. 5 of
Business Rules. Each trade will be sent for scheduling, on trade| Deleted: 7
to-trade basis.
10 Trading Hours* As per trading and settlement calendar.
11 Minimum Volume 1MW
Quotation*
12 Minimum Volume 0.1 MW
Step*
13 Lot size Base or RTC Contract (DYB); 1 lot =1 MW * 24 Hours Deleted:
Night Off-peak Contract (DYN); 1 lot = IMW * 8 Hours Deleted:
Day Contract (DYD); 1 lot = 1MW * 11 Hours Deleted:
Day Peak Contract (DYP); 1 lot =1 MW * 5 Hours Deleted:
Hourly Contracts (HO1):1 Lot =1 MW*1 Hour
Pre specified time blocks as notified by Exchange from time to
time.
. o Deleted: User defined: 1 Lot = 1 MW*No. of hours/blocks
kselected
14 Maximum bid size* Bids should not be more than the allowed MW in any of
Standing Clearance issued by concerned Load Dispatch CenteCDeleted: Concurrence/ )
to the members/clients at any time. It will be the responsibility
of the member to adhere to this rule.
15 Price Quote Basis Rs. per MWh (excluding all fees, charges and taxes, if
applicable)
16 Price Tick* Rs. 1 per MWh
17 Quantity Variation Zero quantity variation allowed.
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Hindustan Power Exchange Ltd.

Business Rules

18 Settlement Traded price * Quantity scheduled by RLDC at delivery point.
19 Initial Margins 5% margin of the total order value or as may be specified by the
(Operational Limit)* | Exchange from time to time, should be available in cash/non
cash with the exchange at the time of bidding.
20 | Additional )Additional Margin - (Formatted: Not Highlight )
Non-Cash LDeleted: Insert margin table )
Margins * Minimum Margin (in form ‘(Formatted: Indent: Left: 0 cm )
Duration | =~ of Bank Il o~
S. . Additional . ) Payable (Formatted: Font: (Default) +Body (Calibri) )
or Qudrarnecy
No. Cash b F tted Tabl,
— | Contract Margin Letter of | ¥ ( ormatiec o )
Yargin Credit/Fixed
Deposit Receipt)
50% of
Up to 7 |trade value Buyer —
1 " P L NA ’ (Formatted: Font: (Default) +Body (Calibri) )
adys O1 Le UIIIY
contract
20% of trade
8 to 30| ——— Buyer —
2 " value of the | NA X (Formatted: Font: (Default) +Body (Calibri) )
adays oy
contract
10% oftrade | 10% of trade Bot
0 0
3 i:lt7060 value of the | value of the B;ug (Formatted: Font: (Default) +Body (Calibri) )
— contract contract ﬁer
1.5% o 12.5% of trade Boty
61 to 90 | trade value | ==27— ——— Buyer —
A " P L value of the " (Formatted: Font: (Default) +Body (Calibri) )
adys O1 Le did
—— | contract P
contract - Seller
91 days|5% of trade | 15% of trade Botly
5 and value of the | value of the B—UP (Formatted: Font: (Default) +Body (Calibri) )
above contract contract ﬁer

'Additiona| Margin will be based on a risk curve defined by th1 Deleted: 50‘? of the total trade value will be collected from ‘
; the member/client.

ﬁDeleted: 9 )

\ Deleted: The margins can be in the form of cash or noncash. :\

Exchange for each contract. Exchange will have the right t

define and modify the risk curves from time to time. |

Deleted: Additional Margin could be in the form of
collaterals (Bank Guarantee or FDR or LC) or bank limit. For

based on the Trade price and the Settlement price. In case th¢ advance payment option member shall keep 50% of the
total bid value before the trading session in settlement

| account.

the value is collected from the buyers however at any point thj

sum of Basis Margin collected up to that day and this Addition

Additional Margin is the difference in the value of the contrac

Settlement price is less than the trade price, the difference i

Deleted: Additional Margin based on open positions may be )
collected from buyer Members only. This

Margin will not exceed the trade value. This Additional Margil: Deleted: V \

( Deleted: t )
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will be computed at the end of each available trading day for a
specific contract and will be collected from the member on the
same day in the form of collaterals. This Additional Margin will
be applied at client level.

Exchange can impose any ad hoc additional margin, which the
exchange can apply any time during the life of the contract.

21 Transaction Fees* Fees payable by buyer and seller to Exchange for the quantity
approved by nodal concerned LDC at delivery point as specified
by the exchange from time to time.

. e ~N
Trading Cycle.* ( Deleted: )
Sr. No. Time Details
22 12:00-17:00 Uniform price step auction Session
On trade execution Contract details & Application formats sent to members.

e (Deleted: As and when the trade executed

Deleted: Concerned LDC Clearance and Declaration Form
sent to Members.

\4 4

E LDeleted: After trade executed )
23 After trade execution | Calculation of Additional Margin of the member and bJo‘ckin‘g{Deleted; Calculation of Additional Margin of the buyer’s }

of the Additional Margin from the available cash/non-cash member
f Deleted: buyer’s

v collateral of the Member provided-to-the exchange. In.case'i

there is any deficit, call for the deficit additional margins. (De'“ed: B

- KDeleted: After 15 minutes of the trade executed

24 Concerned LDC Clearance from Members and fulfillment of! Deleted: buyer's
additional margin requirement call, if any.

On completion of formality and receipt of adequate additional

margin, application on “GNA” or “T-GNA” will be sent to Nodal Deleted: ‘Advance’, ‘First Come First Serve’ or ‘Day-Ahead }

Bilateral’ basis

RLDC as the case may be.

Acceptance for Scheduling from Nodal RLDC.

. .| Deleted: Receipt of Transmission/Operating Charges and
KAppIication Fees from the members.

s (Deleted: Payment of Charges to Nodal RLDC. )

Deleted: Pay-in; equivalent to one day’s obligation collected
(on D-1 basis, where D=Delivery day.

-

As per the Trading &
Settlement Calendar
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Application for scheduling to nodal RLDC will be sent only after receiving the confirmation from

Business Rules

v

Deleted: Payout; Equivalent to one day’s obligation credited}

D+1 basis, till the contract delivery ends

Buyer for scheduling under GNA/T-GNA, Further, Entities need to ensure that the traded quantity

should be within the limit of standing clearance (PX-1) as trades executed shall be processed by

using the same standing clearance (PX-1).

Delivery Procedure

25

Delivery

Trade once executed shall not be revised and shall be sent for
scheduling, The quantity shall be deliverable as per the schedule
issued by the RLDC.

26

Delivery period

Delivery for each time block

27

Delivery point

The delivery point shall be at ISTS Periphery as per final

Procedure — Grant of Temporary General Network Access (T-

GNA) to the inter-State Transmission system through National

as

Open Access Registry (NOAR),and Central Electricity Regulat{De
Commission (Sharing of Inter-State Transmission Charges ahw

leted: The delivery point shall be at Seller’s ISTS Periphery
per Procedure for Scheduling of Bilateral Transaction

Losses) Regulations, 2020 as amended from time to time.

28

SLDC Clearance

For processing of applications under “GNA” or “T-GNA[ Deleted: After trading on the exchange, in case of

Member shall ensure the traded guantity. should be within th

buyer/seller is connected to State transmission or
distribution system, the buyer and seller will have to take a

limit of standing clearance (PX-1) as trades executed shall K concurrence of their respective SLDCs. This concurrence has

processed by using the same standing clearance (PX-1).

to be submitted to the exchange as per the timelines
specified in the trading and settlement calendar.

D
In case of any mismatch between the buyer and sel[ <

leted:

[Deleted: qty

NN

concurrence in terms of quantum and duration approved by
SLDC, the minimum of two shall be considered for application for
scheduling. In case, buyer/seller has not applied for such
concurrence or applied for the quantity less than the traded
quantity then the trade may be cancelled and such event shall be
considered as default on account of such buyer/seller.

29

IApplication  for
Scheduling

Application for Scheduling will be submitted to Nodal RLDC as
specified in the Trading and Settlement Calendar and as per the
CERC (Connectivity and General Network Access to the inter-

State Transmission System) Regulations, Final Procedure — Grant
of Temporary General Network Access (T-GNA) to the inter-State
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Transmission system through National Open Access Registry
(NOAR), Detailed Procedure for Allocation of Transmission
Corridor for Scheduling of Transactions under GNA and T-GNA,( Deleted: “Procedure for scheduling of bilateral ]

any other applicable procedure subject to receipt of adequ trTlnsaCt'ons

margins by Exchange, The Application shall be made on theﬁCDeleted: . )

available date on best effort basis. The buyer and seller shall be
deemed to have been consented for the type of Application and
any variation between traded quantity and scheduled quantity
on account of LDC approval.

30

Delivery Process

Application for Scheduling, as specified in the trading d Formatted: Indent: Left: 0 cm
settlement calendar, shall be sent to the Nodal RLDC_as per 't(Deleted:,

Final Procedure — Grant of Temporary General Network Access (T-
GNA) to the inter-State Transmission system through National
Open Access Registry (NOAR), Detailed Procedure for Allocation of
Transmission Corridor for Scheduling of Transactions under GNA
land T-GNA ( Deleted: 1 )

(AN

31

Application fees,
Operating and

Transmission Charges
and Losses

Deleted: on FCFS basis as per the “Procedure for scheduling

Buyer shall bear all the applicable ISTS Charges, Stal‘ of bilateral]|
transactions”.
transmission and Scheduling & Operating charges including

Application Fees and Transmission Losses from delivery point up

to their point of drawl.

Seller shall bear applicable State transmission and Scheduling &

Operating charges and State losses only. No ISTS charges &

losses will be applicable on seller.

The charges shall be applied on the quantum of power schedulefFormatted: Indent: Left: 0.12 cm, Right: 0.22 cm )

at Regional Periphery,, (Deleted: q )

32

/Alternate route

‘| Deleted: Seller will bear all the Transmission, Scheduling &

Allocation will be done by nodal RLDC depending up| Operating charges and Transmission Losses (in kind) up to

A . L. . the delivery point and Buyer shall bear all the Transmission,
availability on transmission corridor. v Scheduling & Operating charges including Application-Fees

33

Force majeure

In case of force majeure the Exchange will have the powerto sef and Transmission Losses from delivery point up to their

h A | fi h ; h point of drawl. The charges shall be applied on the quantum
the contract independently and/or as deemed fit by the Exc‘ aN| of power scheduled at seller’s ISTS Periphery.
Further the Exchange will be guided by the final schedule provid”

{ Deleted: 1 )
by LDCs.

Deleted: Unless preference is specified by the buyer, it will
be deemed to have consented for all possible transmission
v " | corridors from seller’s injection point till drawl point.

34

Fines & penalties*

Formatted: Justified

through circularl the contract as per final schedule issued by RLDCs.

As decided by the EXChange from time to time and mform[Deleted: In case of force majeure the Exchange will settle ]

Settlement Procedure* ( Deleted: 1 )
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35 Payment of Application fees, Transmission and Operating Charges as
Application fees, applicable on quantum scheduled at the delivery point and
Transmission & payable to the NOAR & SLDCs, will be recovered from the buyer
Operating Charges by | and seller members on receipt of acceptance from the nodal
Members RLDC.
. Deleted: Application fees will be collected from buyer on
date of application to Nodal RLDC. Transmission and
Operating Charges as applicable on quantum scheduled at
. . . : . seller’s periphery and payable to the Nodal RLDC, will be
36 Funds pay in by Exchange will debit the funds pay-in on each D-1 basis at 11.
recovered from the buyer and seller members on the next
Members am from buyer’s member’s settlement account. day of receiving the acceptance from the nodal RLDC.
37 Funds pay out to Exchange will credit the funds pay-out in seller’'s member’s
Members settlement account on D+1 basis at 12.00 noon subject to
confirmation of delivery pay in by the seller.
* Exchange may modify these parameters from time to time with prior intimation to its Members Deleted: after taking approval of
CERC

(Deleted:

/
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Contract Specification: National/Regional Weekly Contracts

Sr.No.

Item

Details

Contract Name*

National/ Regional Weekly Contracts

Regions

One National contract and preference wise Regional contracts
for each electrical region will be available for trading i.e. for
Northern Region (NR), Eastern Region (ER), Western Region
(WR), Southern Region (SR) and North East Region (NER) or
combination thereof for physical delivery of electricity, as may
be notified by the Exchange.

Contract Type

Delivery Option — Firm Delivery

Firm Weekly Contract

The weekly contracts for trading will be available as per the
trading and settlement calendar from Monday to Sunday from
TW+1 week to maximum up to TW+47 weeks on a rolling basis

46

Deleted: 12

(TW=Trade Week).

Deleted: -

Trading day*

Please refer to trading and settlement calendar for more
details. Exchange can also hold multiple trading sessions on
specified trading days or other days to minimize unmatched
volume.

Trading session*

On each trading day, one uniform price step auction trading
session will be made available to the members for bidding from

Monday to Saturday for next week onwards available weekI(Deleted: Friday

p-
(

contracts,

Deleted: .

Order Management

. . e
The Exchange Members will be able to submit orders<as-pe( Formatted Table

these Business Rules. A Member shall be permitted to modify
or cancel his orders, during the trading hours. Orders and bids
entered into the Trading System shall be subject to various
validation requirements as prescribed by the Exchange
including price and quantity restrictions as decided by the
Exchange. Orders that do not meet the validation checks will
not be accepted by the Exchange. The Exchange shall specify
from price steps (tick size) in which orders shal
be entered on the trading system of the Exchange.

Deleted: time to time
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N

8 | Bidding process /|
watio 'KFormatted: Indent: Left: 0 cm
Deleted: Sellers and Buyers to submit bid pre-specified
9 | Matching of Bids Uniform Price Step Auction session: Details as per chapter 8 o :‘;ﬂg:l:;:abqgi?:?ﬂcmzrndazxi;\lf:gx\:v&?cr::::q:j
Business Rules. Each trade will be sent for scheduling, on trad¢ be. Seller and buyer will submit bid in the national contract
) and also Seller can submit bid for the contract of that region
to trade basis. to which he belongs. Whereas a buyer can buy any
10 | Trading Hours* As per trading and settlement calendar. Leig:glgfcf”;:;zc;e off) of positions will not be allowed.
1 Minimum Volume 1MW beieted: clause no. 5 of
quotation*
12 | Minimum Volume Step* | 0.1 MW
13 | Lot size Base or RTC Contract (DYB): 1 lot =1 MW*24*7 Hours Night
Off-peak Contract (DYN): 1 lot= IMW*8*7 Hours
Day Contract (DYD): 1 lot = 1MW *11*7 Hours
Day Peak Contract (DYP): 1 lot = 1 MW*5*7 Hours
Hourly Contracts (H01):1 Lot = 1 MW*1 Hour*7 Hours
Pre specified time blocks as notified by Exchange from time to
time.
. e CDeleted: User defined: 1 Lot = 1 MW* No. of hours/Blocks
14 | Maximum bid size* Bids should not be more than the allowed MW in any of| ‘
Standing Clearance issued by its concerned Ioa(Deleted: Concurrence/ )
dispatch centre to the Members/clients at any
time. It will be the responsibility of the member to adhere to
this rule.
15 | Price Quote Basis Rs. per MWH (excluding all fees, charges, taxes etc.)
16 | Tick size* Rs. 1 per MWH
17 | Quantity Variation Zero quantity variation allowed.
18 | Settlement Traded price * Quantity scheduled by RLDC at delivery point.
19 | Initial Margins 5% margin of the total order value as may be specified by the(l?t)fmatted: Left )
(Operational Limit)* Exchange from time to time, should be available in cash/non (Deleted: )
cash with the exchange at the time of bidding, Deleted: by buyer
20 | Additional Additional Margin « (Formatted Table )
Margins * o Non-Cash LFormatted: Font: Bold )
Duration Minimum Margin (in form | |
S. — | Additional . P Payabl&Formatted: Font: (Default) +Body (Calibri) )
Ol Ol DdlilnN
No. a)ntract % . W by ( Formatted Table )
~argin Letter of




48

Hindustan Power Exchange Ltd.

Business Rules

Credit/Fixed
Deposit Receipt)
50% of
1 Up to 7| trade value NA Bu (Formatted: Font: (Default) +Body (Calibri) )
- days of the|— only
contract
20% of trade
8 to 30|=7"——— Buyer o
2 ” value of the [ NA ] CFormatted: Font: (Default) +Body (Calibri) )
adays UIIIY
contract
Both
10% of trade | 10% f trad
31 to 60 o Ortrade () (0] rade BulEr -
3 " value of the | value of the suver (Formatted: Font: (Default) +Body (Calibri) )
adys dlld
contract contract Seller
1.5% __of 12.5% of trade Both
. (]
A El to 90 trrade VaJEe value of the BuEs (Formatted: Font: (Default) +Body (Calibri) )
days of the and
contract
contract - Seller
91 days | 5% of trade | 15% of trade Botg
2 and value of the | value of the B—uzﬂ CFormatted: Font: (Default) +Body (Calibri) )
above contract contract ;IeI”er

Additional Margin will be based on a risk curve defined by the

Exchange for each contract. Exchange will have the right to

define and modify the risk curves from time to time.

JAdditional Margin is the difference in the Value of th(
contract based on the Trade price and the Settlement pFice. |
case the Settlement price is less than the trade price, th
difference in the value is collected from the buyers however a
any point the sum of Basis Margin collected up to that day an

_time,

Deleted: 50% of the total trade value will be collected from |
the member/client. The margins can be in the form of cash

or non-cash. Another half day margins will be collected
towards collection of various transmission related charges.
Members opted for advance payment shall made the funds
available up to the 50% of bid value netting of the haircut
factor or as may be specified by the Exchange from time to

this Additional Margin will not exceed the trade value.

This Additional Margin will be computed at the end of eacl

Deleted: 1
Additional Margin based on open positions may be collected
from buyer Members only.

available trading day for a specific contract and will b(

Deleted: this )

collected from the member on the same day in the form of
collaterals. This Additional Margin will be applied at client
level.
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Exchange can impose any ad hoc additional margin, which the
exchange can apply any time during the life of the contract.

21 | Transaction Fees*

Fees payable by buyer and seller to Exchange for the quantity
approved by concerned nodal LDC at delivery point as

specified by the exchange from time to time.

Trading Cycle*

Sr. No. Time Details
22 |12:00-17:00 Auction Trade Session
Deleted: 17:00
On trade execution, Contract details & Application formats sent to members. ‘Deleted: Publish resutts.

S CDeleted: 17.30

4

23 |After trade execution

v

Calculation of Additional Margin of the _member blocking of| Deleted: SLDC clearance and Declaration form sent to
. _ i N Members through FTP.
the Additional Margin from the available cash/non-cash

. ) 'CFormatted: Indent: Left: 0 cm
collateral of the Member provided to the exchange. In case if

Deleted: buyer's
- ( Deleted: B

there is any deficit, call for the deficit additional margins.

24

Settlement Calendar

As per the Trading & |Acceptance for Scheduling from Nodal RLDC. | ‘

Concerned LDC Clearance® from Members and fulfillment of@eleted_ 17:30

additional margin requirement call, if any. " ( Deleted: Buyer

On completion of formality and receipt of adequate additional Deleted:

. [ “ » “ woa
margin, application on “GNA” or “T-GNA” ‘will be sent to/ pgieted: Advance’, First-Come-First-Serve’ or ‘Day-Ahead
Bilateral’ basis

Nodal RLDC or as case may be

» 'CDe;eted: -

| Deleted: Receipt of Transmission/Operating Charges and
Application Fees from the members.

. '(Deleted: Payment of Charges to Nodal RLDC.

AN AN A N AN A A A A AL A

e -~ Deleted: Pay-in ; equivalent to one day’s obligation collected
on D-1 basis, till the contract delivery ends

fv. | Deleted: Pay-out; Equivalent to one day’s obligation
credited on D+1 baisis, till the contract delivery ends

Application for scheduling to nodal RLDC will be sent only after receiving the confirmation from! |

Buyer for scheduling under GNA/T-GNA, Further, Entities need to ensure that the traded quantit(Deleted: q j\
should be within the limit of standing clearance (PX-1) as trades executed shall be processed b(Deleted: ty )
using the same standing clearance (PX-1) (Deleted: )

‘| Deleted: ¥ Application for Scheduling will be sent only when
Deliverv Procedure the SLDC Clearances from buyer and seller are received by
e the Exchange. In case, the SLDC approval is not received

25 |Delivery

from SLDCs of buyer/ seller as per the timeline specified in
the Trading and Settlement Calendar then it will be treated
as default by concerned buyer or seller.

Trade once executed shall not be revised and shall be seﬁt_

scheduling. The quantity shall be deliverable as per the sched(l)eleted: D = Delivery Day
issued by the RLDC. [Deleted:

N
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26

Delivery period

Delivery for each time block.

27

Delivery point

50

The delivery point shall be at ISTS Periphery as per Fi(Formatted: Indent: Left: 0 cm

Procedure — Grant of Temporary General Network Access (T-

GNA) to the inter-State Transmission system through National

Open Access Registry (NOAR), and Central Electricity Regulatd Deleted: Seller’s ISTS Periphery as per Procedure for
Scheduling of Bilateral Transaction

Commission (Sharing of Inter-State Transmission Charges a

Losses) Regulations, 2020 as amended from time to time. [Deleted:

28

IApplication  for
Scheduling

lication for Scheduling will be submitted to nodaI<RLDC[Deleted:A

specified in the Trading and Settlement Calendar and as per t(Formatted: Indent: Left: 0cm

CERC (Connectivity and General Network Access to the int(l)t’fletf‘ad:l3

NI NYA N N

State Transmission System) Regulations, Final Procedure — Grant

of Temporary General Network Access (T-GNA) to the inter-State

Transmission system through National Open Access Registry

(NOAR), Detailed Procedure for Allocation of Transmission

Corridor for Scheduling of Transactions under GNA and T-GNA(Deleted: “Procedure for Scheduling of bilateral transactions”)

any other applicable procedure subject to receipt of adequate
margins by Exchange. The Application shall be made on the first
available date on best effort basis. The buyer and seller shall be
deemed to have been consented for the type of Application and
any variation between traded quantity and scheduled quantity
on account of LDC approval.

29

SLDC Clearance

For processing of applications under “GNA” or ”T-GNA(FO

rmatted: Indent: Left: 0 cm

Member shall ensure the traded quantity should be within tr(Deleted: qty. should

limit of standing clearance (PX-1) as trades executed shall be

processed by using the same standing clearance (PX-1).

concurrence in terms of quantum and duration approved

scheduling. In case, buyer/seller has not applied for s

Jn case of any mismatch between the buyer and  sel Deleted: After trading on the exchange, in case of
buyer/seller is connected to State transmission or
distribution system, the buyer/seller will have to take a
SLDC, the minimum of two shall be considered for application | concurrence of their respective SLDCs. This concurrence has
to be submitted to the exchange as per the date and time
specified in the trading and settlement calendar.

concurrence or applied for the quantity less than the trad(De]eted:

quantity then the trade may be cancelled and such event shall be
considered as default on account of such buyer/seller.

30

Delivery Process

Application for Scheduling, as specified in the trading and
settlement calendar, shall be sent to the Nodal RLDC, as per the
Final Procedure — Grant of Temporary General Network Access

(T-GNA) to the inter-State Transmission system through National
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Open Access Registry (NOAR), Detailed Procedure for Allocation
of Transmission Corridor for Scheduling of Transactions under
GNA and T-GNA, ( Deleted: .1

31

IApplication fees, Operating
and Transmission Charges
and Losses

Buyer shall bear all the applicable ISTS Charges, sta[”Procedurefcrschedulingofbilateraltransactions".
transmission and Scheduling & Operating charges includir Formatted Table

Deleted: on the first available date after trading, as per the ]

Application Fees and Transmission Losses from delivery point

up to their point of drawl.

Seller shall bear applicable State transmission and Scheduling &
Operating charges and State losses only. No ISTS charges &
losses will be applicable on seller.

The charges shall be applied on the quantum of*pow(FormaﬁedzIndem:Leﬁ: 0.12 cm, Right: 0.22 cm )
scheduled at Regional Periphery. [Deleted: q )

32

|Alternate route

| Deleted: Seller will bear all the Transmission, Scheduling &
Allocation will be done by nodal RLDC depending up Operating charges and Transmission Losses (in kind) up to

. . L. . the delivery point and Buyer shall bear all the Transmission,
availability on transmission Corr'dor‘-,,, e, Scheduling & Operating charges including Application Fees
: and Transmission Losses from delivery point up to their

33

Force majeure

In case of force majeure the Exchange will have the power:to | point of drawl. The charges shall be applied on the quantum
settle the contract independently and/or as deemed fit by the! of power scheduled at seller’s ISTS Periphery.
Exchange. Further the Exchange will be guided by the final ’(De]eted? 1 )

schedule provided by LDCs. Deleted: Unless preference is specified by the buyer, he will
be deemed to have consented for all possible transmission
corridors from seller’s injection point till drawl point.

34

Fines & penalties*

Deleted: In case of force majeure the Exchange will have the

. . . . power to settle the contract independently and/or as
As decided by the Exchange from time to time and inform 4..med fit by the Exchange.

through circular. |

Settlement procedure*

35

Payment of
Application Fees by
Members

Application fees, Transmission and Operating Charges as

applicable on quantum scheduled at the delivery point and
payable to the NOAR & SLDCs, will be recovered from the buyer
and seller members on receipt of acceptance from the nodal
RLDC.

Applicable STU & SLDC operating charges shall be collected.ar{ Deleted: Application fees will be collected from buyer on
date of application to Nodal RLDC. Transmission and
Operating Charges as applicable on quantum scheduled at
the delivery point and payable to the Nodal RLDC, will be

paid to the respective SLDC before start of delivery.,

36

Funds pay in by Members

recovered from the buyer and seller members on the next
Exchange will debit the funds pay-in on D-1 basis at 11.00 a day of receiving the acceptance from the nodal RLDC.

from buyer member settlement account. (Formatted: Indent: Left: 0.18 cm, Right: 0.22 cm, Space
{ After: 8 pt

(Formatted: Font: )




Hindustan Power Exchange Ltd.

Business Rules

37 |Funds pay out to
Members

Exchange will credit the funds pay out in seller’'s member’s
settlement account on D+1 basis at 12.00 noon for each delivery

day subject to confirmation of delivery pay in by the seller.

CERC,

* Exchange may modify these parameters from time to time with prior intimation to its Members and |

52

p
| Deleted: after taking approval of

kDeleted:
I

( Deleted:
\eete.
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Contract Specification: National/Regional Monthly

Business Rules

Contracts

Sr. No.

Item

Details

Contract Name*

National/ Regional Monthly Contracts

Regions

53

National contract and , Regional contracts for each eIectrica(Deleted: One

region will be available for trading i.e. for Northern Regio(Deleted: preference wise

NN

(NR), Eastern Region (ER), Western Region (WR), Southern
Region (SR) and North East Region (NER) or combination
thereof for physical delivery of electricity, as may be notified
by the Exchange.

Contract Type

Delivery Option — Firm Delivery

Firm Monthly
Contract

The Monthly contracts will be available for calendar Months

from TM+1 Month to maximum up to TM+11, Months on { De

leted: 3

rolling basis. (TM-Trade Month)

Trading day*

Trading will be available on the days as per Trading &
Settlement calendar declared in advance.

Trading session*

On each trading day, Uniform Price Step Auction trading
session will be made available to the members for bidding
session as follows:

For the first month (M1) contract — three days prior to thd:De

leted: ten

close of zero month (MO0);

For the second to last month (M2 — M11) contract — last da Deleted: For the second month (M2) contract - five days

of zero month (MO).

_prior to the close of zero month (MO);

Order Management

\i Deleted: third

leted: 3

The Exchange Members will be able to submit orders as pe‘; De
these Business Rules. A Member shall be permitted to modify
or cancel his orders, during the trading hours. Orders and bids
entered into the Trading System shall be subject to various
validation requirements as prescribed by the Exchange
including price and quantity restrictions as decided by the
Exchange. Orders that do not meet the validation checks will
not be accepted by the Exchange. The Exchange shall specify
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from time to time price steps (tick size) in which orders shall
be entered on the trading system of the Exchange.

Bidding process

< (Formatted Table )
Sellers and Buyers to submit order for pre specified duration,

quantum in MW and price in Rs./MWh.

Seller can submit bid for National contract and regiond Formatted: Indent: Left: 0.cm )

contract of that region to which it belongs. Whereas a buyer

can place bid in National or any regional contract. Netting off

(square off) of positions will not be allowed Deleted: Sellers and Buyers to submit order pre-specified
duration, quantum in MW and price in Rs/MWHh for each 15-

Matching of Bids

Uniform Price Step Auction: Details as per of chapter 8 0 minute time block or combination thereof as the case

Business Rules. Each trade will be sent for scheduling, on trad¢ MayPe: Seller and buyer will submit bid in the national
contract and also Seller can submit bid for the contract of

to trade basisi that region to which he belongs. Whereas a buyer can buy

10

Trading Hours*

any regional contract.q
As per trading and settlement calendar to be notified by th( Netting off (square off) of positions will not be allowed.

Exchange from time to time [Deleted: clause no. 5 )

11

Minimum Volume
quotation*

1MW

12

Minimum Volume
Step*

0.1 MW

13

Lot size

Base or RTC Contract (DYB): 1 lot = 1 MW*24 Hours*days i(Formatted Table )
the month

Night Off-peak Contract (DYN): 1 lot= 1 MW*8 Hours* days in
the month

Day Contract (DYD): 1 lot = 1 MW *11 Hours* days in the
month

Day Peak Contract (DYP): 1 lot = 1 MW*5 Hours* days in the
month

Hourly Contracts (H01):1 Lot = 1 MW*1 Hour* days in the
month

Pre specified time blocks as notified by Exchange from time to

time.

.1 Deleted: User defined: 1 Lot =1 MW* No. of hours in the

v

14

Maximum bid size*

- e h/Block
Bids should not be more than the allowed MW in |ny o&mom /Blocks

Standing Clearance issued by concerned Load Dispatch Centet—
&Deleted: 1

Deleted: At no point of time the bid quantity of
Sellers/Buyers should be more than the maximum

to the members/clients at any time. It will be the responsibilit
of the member to adhere to this rule, Z

15

Price Quote Basis

Rs. Per MWh (excluding all fees, charges, taxes etc.) injection/drawl| quantity allowed by the concerned Load

Dispatch Center. It will be the responsibility of the Member
or the Clients to adhere to this rule.

“{ Formatted Table )
)
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16 | Tick size* Rs. 1 per MWh
17 | Quantity Variation Zero quantity variation allowed

18 | Settlement Traded price * Quantity scheduled by Load Dispatch Center
(LDC) at delivery point. In case of revision of schedule, the final
price settlement shall be based on revised scheduled quantity.
Netting off (square scheduled off) of positions shall not be
allowed

19 | Initial Margins Initial Margins equivalent to 1% of the order value or as may
(Operational Limit)* | be specified by the Exchange from time to time will be
collected from the Members/Clients (both from buyer &
seller) at the time of bidding. The initial margins could be in
the form of cash or non-cash or combination of both. In the
absence of initial margins, the Members/Clients will not be
allowed to place the bids.

NN

20 | Additional Non-Cash - ( Formatted Table
Margins * .. Margin (in form ‘
Duration Minimum of Bank
s. | =, |Additional |~ ———— | Payablé Formatted: Font: (Default) +Body (Calibri)
Or Qudrarecy
No. h F tted Tabl
— | Contract %in Letter of by Corma oc Tabke
Aarein Credit/Fixed
Deposit Receipt)
50% of
1 EJp to 7 trrade vaIEe NA ‘LBUI Eli (Formatted: Font: (Default) +Body (Calibri)
“ days of the[— onl
contract
20% of trade
2 itois‘o value of the [ NA B_ulyg CFormatted: Font: (Default) +Body (Calibri)
=== contract ony
Both
31 to 60 10% oftrade | 10% of trade mr
3 " value of the | value of the _;/— CFormatted: Font: (Default) +Body (Calibri)
s contract contract =5
Seller
7.5% of Both
61 10 90 | trade value | 12:5% of trade | .~
4 0 rade value value of the uyer (Formatted: Font: (Default) +Body (Calibri)
“ days of the and
———— | contract -
contract - Seller
Both
91 days | 5% of trade | 15% of trade 78 ;
2 and value of the | value of the —uzi (Formatted: Font: (Default) +Body (Calibri)
above contract contract b
Seller
Additional Margin will be based on a risk curve defined by the
Exchange for each contract. Exchange will have the right to
define and modify the risk curves from time to time.
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Additional Margin is the difference in the value of the contract

based on the Trade price and the Settlement price. In case the

Settlement price is less than the trade price, the difference in

the value is collected from the buyers however at any point

the sum of Basis Margin collected up to that day and this

Additional Margin will not exceed the trade value. This

Additional Margin will be computed at the end of each

available trading day for a specific contract and will be

collected from the member on the same day in the form of

collaterals. This Additional Margin will be applied at client

level.
Exchange can impose any ad hoc additional margin, which the

exchange can apply any time during the life of the contract.

21

Transaction Fees*

Fees payable by buyer and seller to Exchange for the quantity
approved by nodal LDC at delivery point as specified by the
exchange from time to time, as approved by the Commission.

(Deleted: 1 )

Trading Cycle*

Sr. No.

Time

Details

22

12:00-17:00

Auction Trade Session

v

| Deleted: 17:00

v

On trade execution

Contract details & Application formats sent to members. [ Deleted: Publish Results

\4

e CDeleted: 17:30

4

23

After trade execution

\4

Calculation of Additional Margin of the_member and bJockihg‘{Delete& Concerned LDC clearance and Declaration form
s . . sent to Members through FTP
of the Additional Margin from the available cash/non-cash €

. . ( Deleted: buyer
collateral of the Member provided to the exchange. In (::;\se%)ele ed vers
ted: B
if there is any deficit, call for the deficit additional margins. " s

24

As per the Trading &
Settlement Calendar

kDeleted: 17:30

Concerned LDC Clearance® from Members and fulfillment of

NEANE/A N ANEIVAN VANEYA AN

Deleted: Buyer

additional margin requirement call, if any.

On completion of formality and receipt of adequate

additional margin, application on “GNA” or “T-GNA”_will. be[ Deleted: ‘Advance’, ‘First-Come-First-Serve’ or ‘Day-Ahead
Bilateral’ basis
[ 1

= [Deleted: -

sent to Nodal RLDC or as case may be.

Acceptance for Scheduling from Nodal RLDC. | ‘
= (Deleted: Receipt of Transmission/Operating Charges and }

Application Fees from the members.

b e (Deleted: Payment of Charges to Nodal RLDC.
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L .| Deleted: Pay-in ; equivalent to one day’s obligation collected
on D-1 basis, till the contract delivery ends

b .| Deleted: Pay-out; Equivalent to one day’s obligation
credited on D+1 basis, till the contract delivery ends

) Application for scheduling to nodal RLDC will be sent only after receiving the confirmation - pefeted: ¥

from Buyer for scheduling under GNA/T-GNA, in case of Punching of application under "T-GNA(Forma“ed: Font: +Body (Calibri)
Exigency”, Kindly ensure that the traded quantity. should be within the limit of standing

clearance (PX-1) as trades executed shall be processed by using the same standing clearance

Formatted: x_xmsonormal, Left, Space Before: 0 pt, Add
space between paragraphs of the same style, Line spacing:

&Formatted: Font: +Body (Calibri), Not Highlight

(Formatted: Font: +Body (Calibri), Not Highlight

tFormatted: Font: +Body (Calibri)

N AN A A A A A A AN A

(Formatted: Font: (Default) +Body (Calibri)

Deleted: Application for Scheduling will be sent only when

the SLDC Clearances from buyer and seller are received by

(PX-1), single
DeliverM Procedure : (Formatted: Font: +Body (Calibri)
" X QDeleted: qty

26 |Delivery Trade once executed shall not be revised and shall be sent
scheduling. The quantity shall be deliverable as per the schedl(Formamd: Font: +Body (Calibri), Not Highlight
issued by the RLDC. ( Deleted: 1

27 Delivery period Delivery for each time block.

28 |Delivery point The delivery point shall be at ISTS Periphery as per fil the Exchange. In case, the SLDC approval is not received

from SLDCs of buyer/ seller as per the timeline specified in
- the Trading and Settlement Calendar then it will be treated
GNA) to the inter-State Transmission system through Natioj as default by concerned buyer or seller.

Open Access Registry (NOAR),and Central Electricity Regulat(Deleted: D = Delivery Day"| )

Procedure — Grant of Temporary General Network Access

Commission (Sharing of Inter-State Transmission Charges and

29

/Application  for
Scheduling

Losses) Regulations, 2020 as amended from time to time, -{ Deleted: The delivery point shall be at Seller’s ISTS Periphery
(_as may be specified by requisitioner.

Application for Scheduling shall be submitted to nodal LDC by
Exchange as specified in the Trading and Delivery Calendar and
as per the CERC (Connectivity and General Network Access to

the inter-State Transmission System) Regulations, Final

Procedure — Grant of Temporary General Network Access (T-

GNA) to the inter-State Transmission system through National

Open Access Registry (NOAR), Detailed Procedure for Allocation

of Transmission Corridor for Scheduling of Transactions under

GNA and T-GNA or any other applicable procedure subject@eleted: “Procedure for Scheduling of bilateraltransactions”)

receipt of adequate margins by Exchange. The Application shall
be made on the first available date on best effort basis. The
buyer and seller shall be deemed to have been consented for

the type of Application and any variation between traded
Deleted: Post trade, in case of buyer/seller is connected to
State transmission or distribution system, the buyer/seller

30

SLDC Clearance

quantity and scheduled quantity on account of LDC approval

shall provide concurrence of LDC of their respective State to

For_processing of applications under “GNA” or "T,-GNA the Exchange for the traded quantity. The concurrence shall
' e be submitted to the Exchange as per the timelines specified
Member shall ensure the traded quantity. should be within th in the trading calendar.

LDeleted: 1
[Deleted: qty

NN
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limit of standing clearance (PX-1) as trades executed shall be
processed by using the same standing clearance (PX-1).

In case of any mismatch between the buyer and seller
concurrence in terms of quantum and duration approved by
LDC, the minimum of two shall be considered for application for
scheduling. In case, buyer/seller has not applied for such
concurrence or applied for the quantity less than the traded
quantity then the trade may be cancelled and such event shall
be considered as default on account of such buyer/seller.

31

Delivery Process

Application for Scheduling, as specified in the trading and
settlement calendar, shall be sent to the Nodal RLDC, as per the
Final Procedure — Grant of Temporary General Network Access
(T-GNA) to the inter-State Transmission system through
National Open Access Registry (NOAR), Detailed Procedure for
Allocation of Transmission Corridor for Scheduling of

58

Transactions under GNA and T-GNA |

32

IApplication fees,
Operating and
Transmission Charges
and Losses

e (Deleted: on the first available date after trading, as per the
k”Procedure for scheduling of bilateral transactions”.

Buyer shall bear all the applicable ISTS Charges, State
transmission and Scheduling & Operating charges including
Application Fees and Transmission Losses from delivery point

up to their point of drawl.

Seller shall bear applicable State transmission and Scheduling
& Operating charges and State losses only. No ISTS charges &

losses will be applicable on seller.

The charges shall be applied on the quantum of power

scheduled at Regional Periphery

( Deleted:

33

/Alternate route

Allocation will be done by nodal RLDC depending up
availability on transmission corridor,

34

Force majeure

In case of force majeure the Exchange will have the power to

settle the contract independently and/or as deemed fit by the

Exchange. Further the Exchange will be guided by the final:

schedule provided by LDCs.

v

‘| Deleted: Seller will bear the Transmission, Scheduling &

Operating charges and Transmission Losses (in kind), as
applicable, up to the delivery point and Buyer shall bear all
the Transmission, Scheduling & Operating charges including
Application Fees and Transmission Losses (in kind), as
applicable, from delivery point up to their point of drawl.
The charges shall be applied on the quantum of power
scheduled at delivery point.

! (Formatted Table

\ ;‘[Deleted: 1

)
)

Deleted: The buyer shall be deemed to have consented for

35

Fines & penalties*

As decided by the Exchange from time to time and inf6rm

through circular.

all possible transmission corridors from seller’s injection
point till drawl point.

Deleted: In case of force majeure the Exchange will settle

Settlement procedure*

the contract as per final schedule issued by LDC. The
quantity reduced under force majeure shall not be treated

as default.
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)

)

36 [Payment of Application fees, Transmission and Operating Charges as
Application Fees by applicable on quantum scheduled at the delivery point and
Members payable to the NOAR & SLDCs, will be recovered from the
buyer and seller members on receipt of acceptance from the
nodal RLDC.
Applicable STU & SLDC operating charges shall be cdlecte(Formatted: Indent: Left: 0.18 cm, Right: 0.22 cm, Space
After: 8 pt
and paid to the respective SLDC before start of delivery,, \ P
i kDeleted:
Deleted: Application fees will be collected from buyer on
37 |Funds pay in by Exchange will debit the funds pay-in on D-1 basis at 11:00 an date of application to Nodal RLDC. Transmission and
Operating Charges as applicable on quantum scheduled at
Members from buver member settlement account the delivery point and payable to the Nodal RLDC, will be
recovered from the buyer and seller members on the next
38 |Funds pay out to Exchange will credit the funds pay out in seller’s member’\ 4ay of receiving the acceptance from the nodal RLDC.
Members settlement account on D+1 basis at 12.00 noon for each
delivery day subject to confirmation of delivery pay in by the
seller.
* Exchange may modify these parameters from time to time with prior intimation to its Members_and [Deleted: after

CERC.

(Deleted: taking approval of

N\
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Contract Specification: National/Regional Any-Day (s)

Business Rules

Contracts

(Deleted:
U eleted:

Sr. No.

Item

Details

Contract Name*

Any-Day(s) Single Sided Contracts

P
| Deleted: 2 )

Deleted: Regions )

Contract Type

Delivery Option — Firm Delivery

Firm Any-Day Single
Sided Contract

Any-Day(s) Single Sided contracts will be available for use

Deleted: One National contract and preference wise
Regional contracts for each electrical region will be available
for trading i.e. for Northern Region (NR), Eastern Region
(ER), Western Region (WR), Southern Region (SR) and North
East Region (NER) or combination thereof for physical
delivery of electricity, as may be notified by the Exchange.

defined Day(s) and hour(s)/time block(s) from T+2 day to

maximum upto T+337 days (T-Trade Day) (

Deleted: 335

Trading day*

(Formatted: Font color: Red

NI

Trading will be available on the days as per Trading &
Settlement calendar declared in advance.

Trading session*

Bidding sessions will be made available to the
members/Clients for bidding on each Trading Day on Daily
basis upto 2 days before start of delivery as per Trading &
Settlement calendar.

Order Management

The Exchange Members will be able to submit orders+as pe(Formatted Table )

these Business Rules. A Member shall be permitted to modify
or cancel his orders, during the trading hours. Orders and bids
entered into the Trading System shall be subject to various
validation requirements as prescribed by the Exchange
including price and quantity restrictions as decided by the
Exchange. Orders that do not meet the validation checks will
not be accepted by the Exchange. The Exchange shall specify
from time to time price steps (tick size) in which orders shall
be entered on the trading system of the Exchange.

Bidding process

Reverse Auction: < ( Formatted Table

Buyer to specify its requirement in terms of quantum in MW
and duration. Sellers to bid their offers specifying quantum in
MW and Price in Rs/MWh against the requirement of buyer
during the auction window. Buyer and Seller may also specify
minimum quantum. The bidding shall take place in 2 stages
i.e., Initial Price Offering (IPO) and Reverse Auction.
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9 Matching of Bids Reverse Auction for buyer’s requisition
10 | Trading Hours* As per trading and settlement calendar to be notified by the
Exchange from time to time
11 | Minimum Volume | 1 MW
quotation*
12 | Minimum Volume | 0.1 MW
Step*
13 | Lot size 1 MW * 15 minutes or combination thereof. « CFormatted Table )
14 Maximum bid size* Bids should not be more than the allowed MW in any of
Standing Clearance issued by concerned Load Dispatch Center
to the members/clients at any time. It will be the responsibility
of the member to adhere to this rule.
v Deleted: At no point of time the bid quantity of
15 | Price Quote Basis Rs. per MWh (excluding all fees, charges, taxes etc.) f;!i:g:%g;fgﬂ:ﬂ:::ﬂgfet;::::s :;:22:::1 Load
fo_[Tick e . L por MU
17 | Quantity Variation Zero quantity variation allowed
18 | Settlement Traded price * Quantity scheduled by Load Dispatch Center
(LDC) at delivery point. In case of revision of schedule, the final
price settlement shall be based on revised scheduled quantity.
Netting off (square scheduled off) of positions shall not be
allowed.
19 | Initial Margins The seller will be required to provide an initial margir Deleted: The buyer has to pay a nominal non-refundable fee |
(Operational Limit)* |calculated at the rate of 30000/MW/Month or part thereof, o ::rti:izsa‘ﬂlr;g(i’h():?;;f:erzzzt?sns"ﬁififimtlh;eE:dchS?fjin
as may be specified by the Exchange, at the time of bidding ir the additional margins to be collected from buyer after the
the Reverse Auction. The initial margin can be in the form o successful execution of the contract.
cash or non-cash collateral. If a seller gets eliminated during the{FO,mamd: Indent: Left: 0 om
Reverse Auction or the trade gets rejected by Buyer, the initial
margin as collected will be refunded to the seller. If the seller
igets selected, then the initial margin will get adjusted with the
IAdditional Margin to be collected from the seller. In absence of
adequate initial margin, seller will not be allowed to place bid.
20 Additional |Additional Margin < ( Formatted: Font: Bold )
Margins * \\Formatted: Indent: Left: 0 cm )
Non-Cash
L Margin (in form
Duration Minimum of Bank Ve
‘S__ - Additional . ) Payabla Formatted: Font: (Default) +Body (Calibri) )
No. antract % . W of by ( Formatted Table )
~rargin Credit/Fixed
Deposit Receipt)
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50% of ‘
1 Up _to 7| trade value NA Buyer (Formatted: Font: (Default) +Body (Calibri) )
= days of the = only
contract
8 to 30 20% of trade B
2 + value of the | NA Buver (Formatted: Font: (Default) +Body (Calibri) )
= aays _ u|||y
contract
Both
31 to 60 10% oftrade | 10% of trade B—
3 Aio value of the | value of the %@ (Formatted: Font: (Default) +Body (Calibri) )
=== contract contract %el’
7.5% of Both
61 to 90 trad:e alue 12.5% of trade Buyer
4 " P Y +E value of the suver (Formatted: Font: (Default) +Body (Calibri) )
adays Ol e dlld
contract
contract - Seller
Both
91 days | 5% of trade | 15% of trade mr
5 and value of the | value of the —z— (Formatted: Font: (Default) +Body (Calibri) )
above contract contract %er ‘

“« (F

ormatted:

: Pattern: Clear (Background 1)

Additional Margin will be based on a risk curve defined by the
Exchange for each contract. Exchange will have the right to
define and modify the risk curves from time to time.

Additional Margin is the difference in the Value of th(F

ormatted:

: Pattern: Clear (Background 1)

contract based on the Trade price and the Settlement price. In
case the Settlement price is less than the trade price, the
difference in the value is collected from the buyers however,
at any point the sum of Basis Margin collected up to that day
and this Additional Margin will not exceed the trade value.

This Additional Margin will be computed at the end of each
available trading day for a specific contract and will be
collected from the member on the same day in the form of
collaterals. This Additional Margin will be applied at client
level.

Exchange can impose any ad hoc additional margin, which the
exchange can apply any time during the life of the contract.

21

Transaction Fees*

Fees payable by buyer and seller to Exchange for the quantity
approved by nodal LDC at delivery point as specified by the
exchange from time to time, as approved by the Commission.
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As per the Trading &
Settlement Calendar

Trading Cycle* (Deletefk 1 )
Sr. No. Time Details
22 Concerned LDC Clearance® from Members and fulfillment of

additional margin requirement call, if any.
On completion of formality and receipt of adequate additional

margin, application on_“GNA” or “T-GNA” _ ‘will be sent.to| Deleted: Advance’, First-Come-First-Serve’ or ‘Day-Ahead
Bilateral’ basis
[ 1

= (Deleted: -

Nodal RLDC or as the case may be.

Acceptance for Scheduling from Nodal RLDC. | ‘

.| Deleted: Receipt of Transmission/Operating Charges and
Application Fees from the members.

Iv i (Deleted: Payment of Charges to Nodal RLDC.
v | Deleted: Pay-in ; equivalent to one day’s obligation collected
on D-1 basis, till the contract delivery ends

Iv. . (Deleted: Pay-out; Equivalent to one day’s obligation
credited on D+1 basis, till the contract delivery ends

N A A N N N

(1) Application for scheduling to nodal RLDC will be sent only after receiving the confirmation

from Buyer for scheduling under GNA/T-GNA, in case of Punching of application under “T-GNA|

Exigency”, Kindly ensure that the traded guantity. should be within the limit of standing Deleted: gty

—/

clearance (PX-1) as trades executed shall be processed by using the same standing clearance! |

(PX-1),

( Deleted: * j
1

N

the SLDC Clearances from buyer and seller are received by

De“verv Procedure ) ‘ Deleted: ¥ Application for Scheduling will be sent only when

26

Delivery

the Exchange. In case, the SLDC approval is not received
X Y from SLDCs of buyer/ seller as per the timeline specified in
Trade once executed shall not be revised and shall be sent-fo the Trading and Settlement Calendar then it will be treated

scheduling. The quantity shall be deliverable as per the scheduilé 2 default by concerned buyer or seller.
issued by the RLDC. Deleted: D = Delivery Day" )

27

Delivery period

Delivery for each time block.

28

Delivery point

The delivery point shall be at ISTS Periphery as per final

Procedure — Grant of Temporary General Network Access (T-

GNA) to the inter-State Transmission system through National

Open Access Registry (NOAR),and Central Electricity Regulatory

Commission (Sharing of Inter-State Transmission Charges and

29

Application for
Scheduling

Losses) Regulations, 2020 as amended from time to time, ..{ Deleted: The delivery point shall be as may be specified by ]
- the Exchange

Application for Scheduling will be submitted to Nodal RLDC as
specified in the Trading and Settlement Calendar and as per the
CERC (Connectivity and General Network Access to the inter-
State Transmission System) Regulations, Final Procedure — Grant

of Temporary General Network Access (T-GNA) to the inter-State
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Transmission system through National Open Access Registry

(NOAR), Detailed Procedure for Allocation of Transmission
Corridor for Scheduling of Transactions under GNA and T-GNA or
any other applicable procedure subject to receipt of adequate

margins by Exchange. The Application shall be made on the first

available date on best effort basis. The buyer and seller shall be

deemed to have been consented for the type of Application and

any variation between traded quantity and scheduled quantity

on account of LDC approval,,

Deleted: 9

30

SLDC Clearance

" Deleted: Application for Scheduling shall be submitted to

For processing of applications under “GNA” or “T-GNA”,

Member shall ensure the traded guantity. should be withi‘n the

limit of standing clearance (PX-1) as trades executed shall be
processed by using the same standing clearance (PX-1).

In case of any mismatch between the buyer and seller NOC i

nodal LDC by Exchange as specified in the Trading and
Delivery Calendar and as per the “Procedure for Scheduling
of bilateral transactions” or any other applicable procedure
subject to receipt of adequate margins by Exchange. The
Application shall be made on the first available date on best
effort basis. The buyer and seller shall be deemed to have
been consented for the type of Application and any variation
between traded quantity and scheduled quantity on account
of LDC approval.

terms of quantum and duration approved by LDC, the minimum”
of two shall be considered for application for scheduling. Excep
otherwise provided, in case, buyer/seller has not applied fo
such concurrence or applied for the quantity less than the trade(

quantity then the trade may be cancelled and such event shal)-

Deleted: Post trade, in case of buyer/seller is connected to
State transmission or distribution system, the buyer/seller
shall provide concurrence of LDC of their respective State to
the Exchange for the traded quantity. The concurrence shall
be submitted to the Exchange as per the timelines specified
in the trading calendar.

be considered as default on account of such buyer/seller

Deleted: 9

31

Delivery Process

Application for Scheduling, as specified in the trading and
settlement calendar, shall be sent to the Nodal RLDC, as per the
Final Procedure — Grant of Temporary General Network Access

(T-GNA) to the inter-State Transmission system through National

Open Access Registry (NOAR), Detailed Procedure for Allocation

of Transmission Corridor for Scheduling of Transactions under

(Deleted: qty

N N

GNA and T-GNA

-

Deleted: on the first available date after trading, as per the
“Procedure for scheduling of bilateral transactions”.

)
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32

IApplication fees,

Operating and
Transmission Charges

and Losses

Buyer shall bear all the applicable

ISTS Charges, «State( Formatted Table

transmission _and Scheduling & Operating charges including

Application Fees and Transmission Losses from delivery point

up to their point of drawl.

Seller shall bear applicable State transmission and Scheduling
& Operating charges and State losses only. No ISTS charges &
losses will be applicable on seller.

The charges shall be applied on the quantum of power
scheduled at Regional Periphery,

Deleted:

" Deleted: Seller will bear the applicable Transmission,

33

\Alternate route

be done by nodal RLDC depending upor

availability on transmission corridor.

Allocation will

34

Revision of Schedule

Scheduling & Operating charges and Transmission Losses (in
kind), as applicable, up to the delivery point and Buyer shall
bear applicable Transmission, Scheduling & Operating
charges including Application Fees and Transmission Losses
(in kind), as applicable, from delivery point up to their point
of drawl. The charges shall be applied on the quantum of
power scheduled at delivery point.

No revision of schedule allowed. Any revision by Systen
Operator on account of reasons other than force majeure o

constraints in the transmission corridor, forced outage shall bg
treated as default by the party who is responsible for such event.

Deleted: The buyer shall be deemed to have consented for
all possible transmission corridors from seller’s injection
point till drawl point.

35

Cancellation of trade

In Any Day Single Sided contracts, it is proposed that buyer-sha
have the option to specify number of days (maximum up to two
days before the day of delivery) within which it has to confirm
or partially or fully reject the trade. During this time, the bid will
remain valid, and the successful bidders will not be able to
change their bids.

Formatted Table

37

Force majeure

In case of force majeure the Exchange will have the power to

settle the contract independently and/or as deemed fit by the

Exchange. Further the Exchange will be guided by the final

schedule provided by LDCs.

v

38

Fines &

penalties*

As decided by the Exchange from time to time and informed
through circular.

Deleted: 36

(AN

'CDeleted: E-bidding

-| Deleted: In the event, LDC conducts e-bidding process for

allocation of transmission corridor in case of congestion, the
Exchange will participate in the process of e-biding as per
the procedure for scheduling of bilateral transaction subject
to consent of buyer/seller. The buyer/seller, if consented,
shall provide price quote to be bided (excluding transmission
charges) in the ebidding. Exchange will collect the requisite
amount from the concerned member/client before e
bidding.

Deleted: In case of force majeure the Exchange will settle
the contract as per final schedule issued by LDC. The
quantity reduced under force majeure shall not be treated
as default.

Settlement procedure*
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[ Formatted: Indent: Left: 0.02 cm, Right: 0.14 cm, Don't
add space between paragraphs of the same style

)

Deleted: Application fees will be collected from buyer on
date of application to Nodal RLDC. Transmission and
Operating Charges as applicable on quantum scheduled at
the delivery point and payable to the Nodal RLDC, will be
recovered from the buyer and seller members on the next

39 Payment of |Application fees, Transmission and Operating Charges as
Application Fees |applicable on quantum scheduled at the delivery point and
by Members payable to the NOAR & SLDCs, will be recovered from the

buyer and seller members on receipt of acceptance from the
nodal RLDC.

Applicable STU & SLDC operating charges shall be collected
and paid to the respective SLDC before start of delivery,

40 Funds pay in by|Exchange will debit the funds pay-in on D-1 basis at 11:00am
Members from buyer member settlement account

41 Funds pay out to |Exchange will credit the funds pay out in seller’'s member’s

Members

settlement account on D+1 basis at 12.00 noon for each
delivery day subject to confirmation of delivery pay in by the
seller.

day of receiving the acceptance from the nodal RLDC.

* Exchange may modify these parameters from time to time with prior intimation to its

Members and CERC

( Deleted: fter taking approval of




Hindustan Power Exchange Ltd.

Business Rules

Contract Specification: Green Daily Contract

67

exchange from time to time.

S. No. Item Details
1 Contract Name* National/ Regional Daily Contracts (Solar/Non-solar/Hydro)
2 Contract Type National or Electrical Region-specific contracts for Northern
Region (NR), Eastern Region (ER), Western Region (WR),
Southern Region (SR) and North East Region (NER) or
combination thereof for physical delivery of electricity, as
may be notified by the Exchange.
3 Contract available |Daily contracts for delivery in a calendar day will be available
for Trading starting from T+2 day to maximum up to T+337 days on a ( Deleted: 335
rolling basis. (T-Trade Day). (Formatted: Font color: Red
4 Trading day* Trading will be available on the days as per Trading and
Settlement calendar declared in advance.
5 Trading Session*  |Trading session will be made available to the
Members/Clients for bidding on each Trading Day on Daily
Basis up to two days before delivery day.
6 Bidding process Solar/Non-Solar
Sellers and Buyers to submit order specifying duration,
quantum in MWh and price in Rs./MWHh. Sellers to provide
its profile having 15 minute time block wise quantity (MW).
It may be an ‘All or None’ type of order or partial selection
type order. Each profile of seller shall be aggregated and
converted in MWh for the purpose of matching.
Hydro
Sellers and Buyers to submit bid specifying duration,
quantum (MW) and price in Rs/MWh for each 15-minute
time block or combination thereof as the case may be
7 Matching of Bids  |Uniform Price Step Open Auction
8 Trading Hours Trading session as per trading and settlement calendar to be
notified by the Exchange from time to time
9 Minimum Volume (0.1 MW, : [Deleted:
quotation*
10 Minimum Volume
Step* 0.01IMW, . (Deleted:
11 Lot size 0.1 MW * 15 minutes or combination thereof as notified by
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12 Maximum bid size* |At no point of time the bid quantity of Sellers/Buyers should
be more than the maximum injection/drawl quantity
allowed by the concerned Load Dispatch Center. It will be
the responsibility of the Member or the Clients to adhere to
this rule.

13 Price Quote Basis |Rs. Per MWH (excluding all fees, charges, taxes etc.)

14 Price Tick* Rs. 1 per MWH

16 Quantity Variation |Zero quantity variation allowed.

17 Settlement Traded price * Quantity scheduled by Load Dispatch Center
(LDC) at delivery point. In case of change of schedule, the
final price settlement shall be based on revised scheduled
quantity. Netting off (square scheduled off) of positions shall
not be allowed.

18 Risk Management |Initial Margins:

Initial Margins equivalent to 5% of the order value or as may
be specified by the Exchange from time to time will be
collected from the Members/Clients (both from buyer &
seller) at the time of bidding. The initial margins could be in
the form of cash or non-cash or combination thereof. In the
absence of initial margins, the Members/Clients will not be
allowed to place the bids.
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7.5% of Both
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Additional Margin will be based on a risk curve defined by
the Exchange for each contract. Exchange will have the right
to define and modify the risk curves from time to time this

(Deleted: .

Additional Margin is the difference in the Value of the
contract based on the Trade price and the Settlement price.
In case the Settlement price is less than the trade price, the
difference in the value is collected from the buyers however
at any point the sum of Basis Margin collected up to that
day and this Additional Margin will not exceed the trade
value.

This Additional Margin will be computed at the end of each
available trading day for a specific contract and will be
collected from the member on the same day in the form of
collaterals. This Additional Margin will be applied at client
level.

d hoc Margin:

Exchange can impose Ad hoc Margin, which the Exchange
can apply any time during the life of the contract.

19 Transaction Fees Fees payable by buyer and seller to Exchange for the
quantity approved by nodal LDC at delivery point, as
specified by the Exchange from time to time, as approved by
the Commission.

21 LDC Clearance

or processing of applications under “GNA” or “T-GNA”,

: CDeleted: Scheduling

Member shall ensure the traded guantity. should be within

) ‘[Deleted: As per Procedure for Scheduling of Bilateral

the limit of standing clearance (PX-1) as trades executed

shall be processed by using the same standing clearance

I(PX-1).

In case of any mismatch between the buyer and seller
concurrence in terms of quantum and duration approved by

Deleted:

Exchange can impose any ad hoc additional margin, which
the exchange can apply any time during the life of the
contract.

CDeleted: 20

AN AN

Transactions

Deleted: Post trade, in case of buyer/seller connected to
State transmission or distribution system, the buyer/ seller
shall provide concurrence of SLDC of their respective State
to the Exchange. The concurrence shall be submitted to the
Exchange as per the timelines specified in the Trading &
Settlement calendar.

(Formatted: Indent: Left: 0 cm
(Deleted:
(Deleted: qty
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SLDC, the minimum of two shall be considered for
application for scheduling. In case, buyer/seller has not
applied for such concurrence or applied for the quantity less
than the traded quantity then the trade may be cancelled
and such event shall be considered as default on account of
such buyer/seller.

22

Application for
Scheduling

Application for Scheduling will be submitted to Nodal RLDC

as specified in the Trading and Settlement Calendar and as

per the CERC (Connectivity and General Network Access to

the inter-State Transmission System) Regulations, Final

Procedure — Grant of Temporary General Network Access (T-

GNA) to the inter-State Transmission system through

National Open Access Registry (NOAR), Detailed Procedure

for Allocation of Transmission Corridor for Scheduling of

Transactions under GNA and T-GNA or any other applicable

procedure subject to receipt of adequate margins by

Exchange.

The Application shall be made on the first available date on

x

best effort basis. The buyer and seller shall be deemed to
have been consented for the type of Application and any
variation between traded quantity and scheduled quantity
lon account of LDC approval.

23

Alternate Route

Allocation will be done by nodal RLDC depending upon

availability on transmission corridor,

24

Revision of
Schedule

No revision of schedule allowed. Any revision by System
Operator on account of reasons other than force majeure or
constraints in the transmission corridor and forced outage--

- shall be treated as default by the party who is responsible
for such event.

(Deleted: 25

26

Delivery Process

Application for Scheduling, as specified in the trading and

settlement calendar, shall be sent to the Nodal RLDC, as per

the Final Procedure — Grant of Temporary General Network

Access (T-GNA) to the inter-State Transmission system

through National Open Access Registry (NOAR), Detailed

Procedure for Allocation of Transmission Corridor for

Scheduling of Transactions under GNA and T-GNA |

: 'CDeleted: E-bidding of Transmission Corridor

Deleted: Application for Scheduling shall be submitted to
nodal LDC by Exchange as specified in the Trading and
Settlement Calendar and as per the “Procedure for
Scheduling of bilateral transactions” or any other applicable
procedure subject to receipt of adequate margins by
Exchange

[Deleted: .
(Formatted: Indent: Left: 0 cm
[Deleted:

Deleted: The buyer will be deemed to have consented for all
possible transmission corridors from seller’s injection point
till drawl point.

NN

(AN

Deleted: In case of perceived congestion in the link, if LDC

conducts e-bidding process for allocation of transmission
corridor, the Exchange will participate in the process of e
biding as per the procedure for scheduling of bilateral
transaction subject to consent of buyer/seller. The
buyer/seller, if consented, shall provide price quote to be
bided (excluding transmission charges) in the e-bidding.
Exchange will collect the requisite amount from the
concerned member/client before e bidding.

schedule issued by the LDC.

; {Deleted: The quantity shall be deliverable as per the }




71

Hindustan Power Exchange Ltd.

Business Rules

= [Deleted: The delivery point shall be at Seller’s ISTS

Periphery, as may be specified by the Exchange.

EDeleted: q

1

27 Delivery point The delivery point shall be at ISTS Periphery as per final
Procedure — Grant of Temporary General Network Access (T-
GNA) to the inter-State Transmission system through
National Open Access Registry (NOAR), and Central
Electricity Regulatory Commission (Sharing of Inter-State
Transmission Charges and Losses) Regulations, 2020 as
amended from time to time,
28 Application fees,
Operating  and Buyer shall bear all the applicable ISTS Charges, State
Transmission transmission and Scheduling & Operating charges including
Charges and Application Fees and Transmission Losses from delivery
Losses point up to their point of drawl.
Seller shall bear applicable State transmission and
Scheduling & Operating charges and State losses only. No
ISTS charges & losses will be applicable on seller.
The charges shall be applied on the quantum of power
scheduled at Regional Periphery,
29 Force majeure In case of force majeure the Exchange will have the power to
settle the contract independently and/or as deemed fit by the
Exchange. Further the Exchange will be guided by the final
schedule provided by LDCs,,
30 Fines & penalties* |As specified by the Exchange.
31 Funds pay in by Amount equivalent to one day’s obligation shall be collected
Members from buyers on D-1 basis (D is Delivery Day). Any non-
payment of funds shall be considered as Pay in default.
32 Funds payoutto |[Amount equivalent to one day’s obligation shall be

Members

disbursed to sellers on D+1 basis for each delivery day
subject to confirmation of delivery by the seller.

* Exchange may modify these parameters from time to time with prior intimation to its Members and |

CERC.

Deleted: Seller will bear the Transmission, Scheduling &
Operating charges and Transmission and wheeling Losses (in
kind), as applicable, up to the delivery point and Buyer shall
bear all the Transmission charges, Scheduling & Operating
charges including Application Fees and Transmission Losses
(in kind), as applicable, from delivery point up to their point
of drawl. The charges shall be applied on the quantum of
power scheduled at delivery point.

( Deleted: 1

1

In case of force majeure the Exchange will settle the contract
as per final schedule issued by LDC. The quantity reduced
under force majeure shall not be treated as default.

[Deleted: fter taking approval of

Deleted:
1
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Contract Specification: Green Weekly Contract

S. No.

Item

Details

Contract Name*

National/ Regional Weekly Contracts (Solar/Non-
Solar/Hydro)

Contract Type

National or Electrical Region-specific contracts for Northern
Region (NR), Eastern Region (ER), Western Region (WR),
Southern Region (SR) and North East Region (NER) or
combination thereof for physical delivery of electricity, as
may be notified by the Exchange.

Contract available
for Trading

The weekly contracts will be available for trading for
calendar Weeks from Monday to Sunday from TW+1 week
to maximum up to TW+48 weeks on a rolling basis. (TW-

Trade Week).

Trading day*

Trading will be available on the days as per Trading &
Settlement calendar declared in advance.

Trading Session*

One trading session will be made available to the members
for bidding separately for Solar, Non-solar and Hydro.

Bidding process

Solar/Non-Solar

Sellers and Buyers to submit order specifying duration,
quantum in MWh and price in Rs/MWHh. Sellers to provide its
profile having 15-minute time block wise quantity (MW). It
may be an ‘All or None’ type of order or partial selection type
order. Each profile of seller shall be aggregated and converted
in MWh for the purpose of matching.

Hydro

Hydro Sellers and Buyers to submit bid specifying duration,
quantum (MW) and price in Rs/MWh for each 15-minute time
block or combination thereof as the case may be

Matching of Bids

Uniform Price Step Auction.

Trading Hours

Uniform Price Step Auction as per trading and settlement
calendar to be notified by the Exchange from time to time.

Minimum Volume
quotation*

0.1 MW

10

Minimum Volume
Step*

0.01MW

72

P
\\Deleted: 47

| Deleted: 12




Hindustan Power Exchange Ltd.

Business Rules

11

Lot size

0.1 MW * 15 minutes or combination thereof as notified by
exchange from time to time.

12

Maximum bid size*

At no point of time the bid quantity of Sellers/Buyers should
be more than the maximum injection/drawl quantity
allowed by the concerned Load Dispatch Center. It will be
the responsibility of the Member or the Clients to adhere to
this rule.

13

Price Quote Basis

Rs. Per MWh (excluding all fees, charges, taxes etc.)

14

Price Tick*

Rs. 1 per MWh

16

Quantity Variation

Zero quantity variation allowed

17

Settlement

Traded price * Quantity scheduled by Load Dispatch Center
(LDC) at delivery point. In case of change of schedule, the
final price settlement shall be based on revised scheduled
quantity. Netting off (square scheduled off) of positions shall
not be allowed.

18

Contracted Quantity

Contracted quantity shall be the quantity approved and
scheduled by LDC at delivery point against the Application
for Scheduling made by Exchange. However, till the approval
of application by LDC, traded quantity shall be considered as
contracted quantity. In case, multiple applications are to be
filed for single trade and partial quantity has been
scheduled, the contracted quantity shall be equal to sum of
quantity scheduled and balance trade quantity to be
delivered.

19

Risk Management

Initial Margins :

Initial Margins equivalent to 5% of the order value or as may
be specified by the Exchange from time to time will be
collected from the Members/Clients (both from buyer &
seller) at the time of bidding. The initial margins could be in
the form of cash or non-cash or combination thereof. In the
absence of initial margins, the Members/Clients will not be
allowed to place bid.

Additional Margins :

Non-Cash
Margin (in form

Minimum of Bank
Additional | Guarantee/ Payable

Duration

73

(Formatted: Font: (Default) +Body (Calibri)

£
Ol

Contract

=2
|9T.

Cash Letter of | by
Margin Credit/Fixed

Deposit

Receipt)




74

Hindustan Power Exchange Ltd.

Business Rules

50% of
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Additional Margin will be based on a risk curve defined by
the Exchange for each contract. Exchange will have the right
to define and modify the risk curves from time to time this

[Deleted: . )

Additional Margin is the difference in the Value of the
contract based on the Trade price and the Settlement price.
In case the Settlement price is less than the trade price, the
difference in the value is collected from the buyers
however, at any point the sum of Basis Margin collected up
to that day and this Additional Margin will not exceed the
trade value.

This Additional Margin will be computed at the end of each
available trading day for a specific contract and will be
collected from the member on the same day in the form of
collaterals. This Additional Margin will be applied at client
level.

Exchange can impose any ad hoc additional margin, which
the exchange can apply any time during the life of the
contract.

Deleted: Ad hoc Margin: 1|

Exchange can impose Ad hoc Margin, which the Exchange
can apply any time during the life of the contract. d) Funds
pay in Amount equivalent to one day’s obligation shall be
collected from buyers on D-1 basis (D is Delivery Day). Any
nonpayment of funds shall be considered as pay in default.
e) Funds pay out Amount equivalent to one day’s obligation
shall be disbursed to sellers on D+1 basis for each delivery
day subject to confirmation of delivery by the seller.
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availability on transmission corridor

A A A

20 Transaction Fees Fees payable by buyer and seller to Exchange for the
quantity approved by nodal LDC at delivery point, as
specified by the Exchange from time to time, as approved by
the Commission.
. ) '(Deleted: 21
22 | LDC Clearance ~ (Deteted:_scheduiing
For processing of applications under “GNA” or “T-GNA”, “‘[Deleted: As per Procedure for Scheduling of Bilateral
Member shall ensure the traded guantity. should be within Transactions
the limit of standing clearance (PX-1) as trades executed (De'eted’ aty
shall be processed by using the same standing clearance
(PX-1).
n case of any mismatch between the buyer and seller Deleted: Post trade, in case of buyer/seller connected to
. . State transmission or distribution system, the buyer/ seller
concurrence in terms of quantum and duration apprOVEd by shall provide concurrence of SLDC of their respective State
SLDC, the minimum of two shall be considered for to the Exchange. The concurrence shall be submitted to the
. . . Exchange as per the timelines specified in the Trading &
application for scheduling. In case, buyer/seller has not Settlement calendar.
applied for such concurrence or applied for the quantity less [Deleted: j
than the traded quantity then the trade may be cancelled
and such event shall be considered as default on account of
such buyer/seller.
23 Application for Application for Scheduling will be submitted to Nodal RLDC
Scheduling as specified in the Trading and Settlement Calendar and as
per the CERC (Connectivity and General Network Access to
the inter-State Transmission System) Regulations, Final
Procedure — Grant of Temporary General Network Access (T-
GNA) to the inter-State Transmission system through
National Open Access Registry (NOAR), Detailed Procedure
for Allocation of Transmission Corridor for Scheduling of
Transactions under GNA and T-GNA or any other applicable
procedure subject to receipt of adequate margins by
Exchange.
Deleted: Application for Scheduling shall be submitted to
The Application shall be made on the first available date on 2232;ﬁtbz:l:%1':’2?:2?;::;2 ifptrx;jfg}ifnd
best effort basis. The buyer and seller shall be deemed to Scheduling of bilateral transactions” or any other applicable
have been consented for the type of Application and any 2;2;2::: sublect to receipt of adequate margins by
variation between traded quantity and scheduled quantity
on account of LDC approval.
24 Alternate Route Allocation will be done by nodal RLDC depending upon

Deleted: The buyer will be deemed to have consented for all
possible transmission corridors from seller’s injection point
till drawl point.
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NN

A A

25 Revision of No revision of schedule allowed. Any revision by System
Schedule Operator on account of reasons other than force majeure,
forced outage or constraints in the transmission corridor
shall be treated as default by the party who is responsible
for such event.
. Y o (Deleted: 26
" Deleted: E-bidding
N N N A o . . Deleted: In case of perceived congestion in transmission
27 Delivery Process Application for Scheduling, as specified in the trading and link, if LDC conducts e-bidding process for allocation of
settlement calendar, shall be sent to the Nodal RLDC, as per transmission corridor then the Exchange will participate in
. the process of e biding as per the procedure for scheduling
the Final Procedure — Grant of Temporary General Network of bilateral transaction subject to consent of buyer/seller.
Access (T-GNA) to the inter-State Transmission system The buyer/seller, if consented, shall provide price quote to
. . . be bided (excluding transmission charges) in the e-bidding.
through National Open Access Registry (NOAR), Detailed Exchange will collect the requisite amount from the
Procedure for Allocation of Transmission Corridor for concerned member/client before e bidding
Scheduling of Transactions under GNA and T-GNA. ‘
- Deleted: The quantity shall be deliverable as per the
N N . " " " schedule issued by the LDC.
28 Delivery point The delivery point shall be at ISTS Periphery as per final
Procedure — Grant of Temporary General Network Access (T-
GNA) to the inter-State Transmission system through
National Open Access Registry (NOAR),and Central
Electricity Regulatory Commission (Sharing of Inter-State
Transmission Charges and Losses) Regulations, 2020 as
amended from time to time -~ Deleted: The delivery point shall be at Seller’s ISTS
29 Application fees, Periphery, as may be specified by the Exchange.
Operating  and Buyer shall bear all the applicable ISTS Charges, State
Transmission transmission and Scheduling & Operating charges including
Charges and Losses Application Fees and Transmission Losses from delivery
point up to their point of drawl.
Seller shall bear applicable State transmission and
Scheduling & Operating charges and State losses only. No
ISTS charges & losses will be applicable on seller. (Formamd: Font:
(Formatted: Indent: Left: 0 cm
. ( Deleted: 1
The charges shall be applied on the quantum of power [« q
scheduled at Regional Periphery, Deleted: Application fees shall be collected from buyer on
30 | Force majeure [In_case of force majeure the Exchange will have the power toj« date of application to Nodal LDC. Transmission and
- " Operating Charges as applicable on quantum scheduled at
settle the contract independently and/or as deemed fit by the the delivery point and payable to the Nodal LDC, will be
Exchange. Fu_rther the Exchange will be guided by the final collected from the buyer and seller members/Clients on
schedule provided by LDCs. receipt of the acceptance from the nodal LDC.
'(Formatted: Justified, Space Before: 0 pt, After: 0 pt )
- - - - - - Deleted: In case of force majeure the Exchange will settle
31 Fines & penalties* |As decided by the Exchange from time to time and informed

through circular.

the contract as per final schedule issued by LDC. The
quantity reduced under force majeure shall not be treated
as default.
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Members

32 Funds pay in by Amount equivalent to one day’s obligation shall be collected

Members from buyers on D-1 basis (D is Delivery Day). Any non-
payment of funds shall be considered as Pay in default.

33 Funds pay out to Amount equivalent to one day’s obligation shall be

disbursed to sellers on D+1 basis for each delivery day
subject to confirmation of delivery by the seller.

* Exchange may modify these parameters from time to time with prior intimation to its Members and

CERC.

77
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Contract Specification: Green Monthly Contract

S. No.

Item

Details

Contract Name*

National/ (Solar/Non-

solar/Hydro)

Regional Monthly Contracts

Contract Type

National or Electrical Region-specific contracts for Northern
Region (NR), Eastern Region (ER), Western Region (WR),
Southern Region (SR) and North East Region (NER) or
combination thereof for physical delivery of electricity, as
may be notified by the Exchange.

Contract available
for Trading

The Monthly contracts will be available for calendar Months
from TM+1 Month to maximum up to TM+11 Months on a

78

| Deleted: 3

rolling basis. (TM-Trade Month)

Trading day*

Trading will be available on the days as per Trading &
Settlement calendar declared in advance.

Trading Session*

Bidding session will be made available to the

members/Clients for bidding on each Trading Day from

For the first month (M1) contract — three days prior to the

| Deleted: ten

close of zero month (MO0);
IFor the second to eleventh _month (M2 — M11) contract —

last day of zero month (MO).

Bidding process

Solar/Non-Solar Sellers and Buyers to submit order specifying
duration, quantum in MWh and price in Rs/MWHh. Sellers to
provide its profile having 15-minute time block wise quantity|
(MW). It may be an ‘All or None’ type of order or partial
selection type order. Each profile of seller shall be aggregated
and converted in MWh for the purpose of matching.

Hydro Sellers and Buyers to submit bid specifying duration,
quantum (MW) and price in Rs/MWh for each 15-minute time
block or combination thereof as the case may be.

Matching of Bids

Uniform Price Step Auction.

Trading Hours

As per trading and settlement calendar to be notified by the
Exchange from time to time

Minimum Volume
quotation*

0.1 MW

10

Minimum Volume
Step*

0.01IMW

! Deleted: For the second month (M2) contract — five days
prior to the close of zero month (MO0);

| Deleted: third

( Deleted: 3
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11

Lot size

0.1 MW * 15 minutes or combination thereof as notified by
Exchange

12

Maximum bid size*

Bid quantity shall not be more than the maximum
injection/drawl allowed by the
Member/Client shall ensure the compliance of this rule.

concerned LDC.

13

Price Quote Basis

Rs. Per MWh (excluding all fees, charges, taxes etc.)

14

Price Tick*

Rs. 1 per MWh

16

Quantity Variation

Zero quantity variation allowed

17

Settlement

Traded price * Quantity scheduled by Load Dispatch Center
(LDC) at delivery point. In case of revision of schedule, the
final price settlement shall be based on revised scheduled
quantity. Netting off (square scheduled off) of positions shall
not be allowed

18

Contracted Quantity

Contracted quantity shall be the quantity approved and
scheduled by LDC at delivery point against the Application
for Scheduling made by Exchange. However, till the approval
of application by LDC, traded quantity shall be considered as
contracted quantity. In case, multiple applications are to be
filed for single trade, and partial quantity has been
scheduled, the contracted quantity shall be equal to sum of
quantity scheduled and balance trade quantity to be
delivered.

19

Risk Management

Initial Margins :

Initial Margins equivalent to 1% of the order value or as may
be specified by the Exchange from time to time will be
collected from the Members/Clients (both from buyer &
seller) at the time of bidding. The initial margins could be in
the form of cash or non-cash or combination of both. In the
absence of initial margins, the Members/Clients will not be
allowed to place the bids

79
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80
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Additional Margin will be based on a risk curve defined by
the Exchange for each contract. Exchange will have the right
to define and modify the risk curves from time to time this

[Deleted: .

Additional Margin is the difference in the Value of the
contract based on the Trade price and the Settlement price.
In case the Settlement price is less than the trade price, the
difference in the value is collected from the buyers however
at any point the sum of Basis Margin collected up to that day
and this Additional Margin will not exceed the trade value.

This Additional Margin will be computed at the end of each
available trading day for a specific contract and will be
collected from the member on the same day in the form of
collaterals. This Additional Margin will be applied at client
level,

(Deleted:

Ad hoc Margin:
Exchange can impose Ad hoc Margin, which the Exchange
can apply any time during the life of the contract.

20

Transaction Fees

Fees payable by buyer and seller to Exchange for the
quantity approved by nodal LDC at delivery point as specified
by the exchange from time to time, as approved by the
Commission.

L CDeleted: 21

(Deleted: Scheduling

) CDeleted: As per procedure of Bilateral transaction.

N AN AN




81

Hindustan Power Exchange Ltd.

Business Rules

Schedule

Operator on account of reasons other than force majeure or
constraints in the transmission corridor, forced outage shall
be treated as default by the party who is responsible for such
event.

/7 | Deleted: In case of perceived congestion in the transmission

22 SLDC Clearance
For processing of applications under “GNA” or “T-GNA”,
Member shall ensure the traded quantity. should be within [Deleted: qty )
the limit of standing clearance (PX-1) as trades executed
shall be processed by using the same standing clearance
(PX-1).
Deleted: Post trade, in case of buyer/seller is connected to
in case of any mismatch between the buyer and seller| | e TSk o ditibuion e e buereler
concurrence in terms of quantum and duration approved by the Exchange for the traded quantity. The concurrence shall
LDC, the minimum of two shall be considered for application :Dnet;l;btrgg;:tcc;,teh:d?:Change as per the timelines specified
for scheduling. In case, buyer/seller has not applied for such (Deleted: ] )
concurrence or applied for the quantity less than the traded
quantity then the trade may be cancelled and such event
shall be considered as default on account of such
buyer/seller.
23 Application for [Application for Scheduling will be submitted to Nodal RLDC
Scheduling as specified in the Trading and Settlement Calendar and as
per the CERC (Connectivity and General Network Access to
the inter-State Transmission System) Regulations, Final
Procedure — Grant of Temporary General Network Access (T-
GNA) to the inter-State Transmission system through
National Open Access Registry (NOAR), Detailed Procedure
for Allocation of Transmission Corridor for Scheduling of
Transactions under GNA and T-GNA or any other applicable
procedure subject to receipt of adequate margins by
Exchange.
Deleted: Application for Scheduling shall be submitted to
The Application shall be made on the first available date on g:jiile:5E;Z:;:r::ﬁeazspseﬁﬂge,i:th:juzagrgcahliu"ng
best effort basis. The buyer and seller shall be deemed to of bilateral transactions” or any other applicable procedure
have been consented for the type of Application and any subject to recelpt of adequate margins by Exchange.
variation between traded quantity and scheduled quantity [Derted: )
on account of LDC approval. -| Deleted: The buyer shall be deemed to have consented for
24 | Alternate Route Allocation will be done by nodal RLDC depending upon all possible transmission corridors from seller’s injection
availability on transmission corridor point till drawl point.
25 Revision of No revision of schedule allowed. Any revision by System E:;eleted::;bidding %

link, if LDC conducts e-bidding process for allocation of
transmission corridor then the Exchange will participate in
the process of e-biding as per the procedure for scheduling
of bilateral transaction subject to consent of buyer/seller.
The buyer/seller, if consented, shall provide price quote to
be bided (excluding transmission charges) in the e-bidding.
Exchange will collect the requisite amount from the
concerned member/client before e bidding.
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* Exchange may modify these parameters from time to time with prior intimation to its Members and

CERC

27 Delivery Process Application for Scheduling, as specified in the trading and
settlement calendar, shall be sent to the Nodal RLDC, as per Deleted:
the Final Procedure — Grant of Temporary General Network
Access (T-GNA) to the inter-State Transmission system
through National Open Access Registry (NOAR), Detailed
Procedure for Allocation of Transmission Corridor for
Scheduling of Transactions under GNA and T-GNA.
- Deleted: The quantity shall be deliverable as per the
N N . " " N schedule issued by the LDC.
28 Delivery point The delivery point shall be at ISTS Periphery as per final
Procedure — Grant of Temporary General Network Access (T-
GNA) to the inter-State Transmission system through
National Open Access Registry (NOAR),and Central
Electricity Regulatory Commission (Sharing of Inter-State
Transmission Charges and Losses) Regulations, 2020 as
amended from time to time [ Deleted: The delivery point shall be at Seller’s ISTS
29 Application fees Periphery as may be specified by requisitioner.
) :
Operating  and Buyer shall bear all the applicable ISTS Charges, State (Formatted: Indent: Left: 0 cm )
Transmission ttransmission and Scheduling & Operating charges including
Charges and IApplication Fees and Transmission Losses from delivery
Losses point up to their point of drawl.
Seller shall bear applicable State transmission and
Scheduling & Operating charges and State losses only. No
ISTS charges & losses will be applicable on seller.
The charges shall be applied on the guantum of power
scheduled at Regional Periphery., [Deleted: q )
30 Force majeure IIn case of force majeure the Exchange will have the power to [ Deleted: Seller will bear the Transmission, Scheduling &
settle the contract independently and/or as deemed fit by the Operating charges and Transmission Losses (in kind), as
Exchange. Further the Exchange will be guided by the final applicable, up to the delivery point and Buyer shall bear all
schedule provided by LDCs. the Transmission, Scheduling & Operating charges including
Application Fees and Transmission Losses (in kind), as
applicable, from delivery point up to their point of drawl.
The charges shall be applied on the quantum of power
31 Fines & penalties* |As decided by the Exchange from time to time and informed | | scheduled at delivery point.
through circular. (Formatted: Space Before: 0 pt, After: 0 pt )
32 Funds pay in by |Amount equivalent to one day’s obligation shall be collected Deleted: In case of force majeure the Exchange will settle
. . . the contract as per final schedule issued by LDC. The
Members from buyers on D-1 basis (D is Delivery Day). Any non- quantity reduced under force majeure shall not be treated
payment of funds shall be considered as pay in default. as default.
33 Funds pay out to|Amount equivalent to one day’s obligation shall be
Members disbursed to sellers on D+1 basis for each delivery day
subject to confirmation of delivery by the seller.

(Deleted: after taking approval of )
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Contract Specification: Green Any-Day Contract

S. No.

Item

Details

Contract Name*

Green Any-Day(s) Single Sided Contracts (Solar/Non-
solar/Hydro)

Contract Type

Contracts for physical delivery of electricity generated from
Solar or Non-Solar or Hydro renewable energy sources

Contract available
for Trading

Any-Day(s) Single Sided contracts will be available for user
defined Day(s) and hour(s)/time block(s) from T+2 day to
maximum up_to T+337 days (T-Trade Day)

83

( Deleted: 335

Trading day*

Trading will be available on the days as per Trading &
Settlement calendar declared in advance.

Trading Session*

ITrading sessions will be made available to the
members/Clients for bidding on each Trading Day on Daily
basis up_to 2 days before delivery as per Trading &
Settlement calendar.

Bidding process

Solar/ Non-Solar

Reverse Auction: Buyer to specify its requirement in terms ofi
quantum in MW or MWh and duration. Sellers to bid their|
offers specifying quantum in MW or MWh respectively and

(Formatted: Font color: Red

P
\\Deleted: and

Price in Rs/MWh against the requirement of buyer during the
auction window. Buyer and Seller may also specify minimum)
quantum. The bidding shall take place in 2 stages i.e., Initial
Price Offering (IPO) and Reverse Auction. Hydro

p
( Deleted:

Reverse Auction: Buyer to specify its requirement in terms of
quantum in MW and duration. Sellers to bid their offers
specifying quantum in MW and Price in Rs/MWh against the
requirement of buyer during the auction window. Buyer and
Seller may also specify minimum quantum. The bidding shall
take place in 2 stages i.e., Initial Price Offering (IPO) and
Reverse Auction.

Matching of Bids

Reverse Auction for buyer’s requisition

Trading Hours

As per trading and settlement calendar to be notified by the
Exchange from time to time

Minimum Volume
quotation*

0.1 MW
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10 Minimum Volume |0.01 MW
Step*

11 Minimum Bidder while initiating the Reverse Auction will have to
Requisition /Offer |submit a minimum requisition or as may be specified by the
Quantity Exchange from time to time

12 Lot size 0.1 MW * 15 minutes or combination thereof.

13 Maximum bid size* |At no point of time the bid quantity of Sellers/Buyers should
be more than the maximum injection/drawl quantity
allowed by the concerned Load Dispatch Center. It will be
the responsibility of the member/Clients to adhere to this
rule.

14 Price Quote Basis Rs. per MWh (excluding all fees, charges, taxes etc.)

15 Price Tick* Rs. 1 per MWh

17 Quantity Variation |No quantity variation allowed.

18 Settlement Traded price * Quantity scheduled by Load Dispatch Center
(LDC) at delivery point. In case of revision of schedule, the
final price settlement shall be based on revised scheduled
quantity. Netting off (square scheduled off) of positions shall
not be allowed.

19 Contracted Contracted quantity shall be the quantity approved and

Quantity scheduled by LDC at delivery point against the Application
for Scheduling made by Exchange. However, till the approval
of application by LDC, traded quantity shall be considered as
contracted quantity. In case, multiple applications are to be
filed for single trade and partial quantity has been
scheduled, the contracted quantity shall be equal to sum of
quantity scheduled and balance trade quantity to be
delivered.

20 Risk Management |Initial Margins :

The seller will be required to provide an initial margin
calculated at the rate of 30000/MW/Month or part thereof,
or as may be specified by the Exchange, at the time of
bidding in the Reverse Auction. The initial margin can be in
the form of cash or non-cash collateral. If a seller gets
eliminated during the Reverse Auction or the trade gets
rejected by Buyer, the initial margin as collected will be
refunded to the seller. If the seller gets selected, then the
initial margin will get adjusted with the Additional Margin to
be collected from the Seller. In absence of adequate initial
margin, seller will not be allowed to place bid.

84
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Additional Margin will be based on a risk curve defined by
the Exchange for each contract. Exchange will have the right

to define and modify the risk curves from time to time this
Additional Margin is the difference in the Value of the
contract based on the Trade price and the Settlement price.

In case the Settlement price is less than the trade price, the

difference in the value is collected from the buyers

however, at any point the sum of Basis Margin collected up

to that day and this Additional Margin will not exceed the

trade value.

This Additional Margin will be computed at the end of each

available trading day for a specific contract and will be

collected from the member on the same day in the form of

Additional Margins :, ( Formatted: Not Highlight
Non-Cash
Margin (in form
. Minimum | of Bank
Duration . g
S. P Additional | Guarantee/ Payable - (Formatted: Font: (Default) +Body (Calibri)
Ul
No. | = Cash Letter of | by
— | Contract | = —— PO
— | Margin Credit/Fixed
Deposit
Receipt)
50% of
1 EIJD Lo tr;ade vaIEe NA B_Ulyﬂ CFormatted: Font: (Default) +Body (Calibri)
= aays o1 the-|— only
contract
20% of
2 i to 30 tr‘ade val:fe NA B_ulyg (Formatted: Font: (Default) +Body (Calibri)
= aays of the | — only
contract
0% of 10% of trade Both
o
3 Ejl to 60 tr:ade VaJtIe value of the B_ug (Formatted: Font: (Default) +Body (Calibri)
aays ot the contract ana
contract - Seller
Z.5% _of 12.5% of trade Both
. (')
A El to 90 trzade VaJEe value of the B_U_Jy_er (Formatted: Font: (Default) +Body (Calibri)
aays of the ana
contract
contract Seller
91 days | 5% of trade | 15% of trade Both
(] o
Buyer P
S and value of the | value of the + (Formatted: Font: (Default) +Body (Calibri)
above contract contract ﬁer
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collaterals. This Additional Margin will be applied at client

level.

d hoc Margin:

Exchange can impose Ad hoc Margin, which the Exchange
can apply any time during the life of the contract.

/Deleted:
On acceptance of the trade and prior to submitting of
Application before the concerned Load Dispatch Center for
scheduling, Additional Margin equivalent to 50%, 25%, and
20% of the Trade Value for contracts up to 7 days, 15 days

21 | Right to Reject After the Reverse Auction, the Buyer may partially or fully and beyond 15 days respectively or may be as specified by
reject the trade within the timelines as may specified by the the Exchange from time to time will be collected from the
. ) . . . ) Member/Client (both from buyers & sellers). Additional
Exchange from time to time. During such time, the bid will Margin can be in the form of cash or non-cash or
remain valid and the successful bidders will not be able to combination thereof. Non receipt of the adequate
Additional Margin from the Member/Client shall be treated
change their bid. In case no communication is received from as Margin default.
the Buyer regarding acceptance of the trade or on non-
payment of additional margin, within stipulated time, the (Formatted: Highlight
trade shall be deemed to be rejected by the Buyer
22 | Transaction Fees Fees payable by buyer and seller to Exchange for the
quantity approved by nodal LDC at delivery point as specified
by the exchange from time to time, as approved by the
Commission.
. Y e (Deleted: 23
24 | SLDC Clearance ~ ( peleted: scheduiing
For processing of applications under “GNA” or “T-GNA”, “‘[Deleted: As per scheduling procedure of bilateral
Member shall ensure the traded guantity. should be within transactions.
tthe limit of standing clearance (PX-1) as trades executed CF"'ma“Ed: Indent: Left: 0 om
shall be processed by using the same standing clearance (PX- (Deleted: ary
. |
( Deleted:
In case of any mismatch between the buyer and seller NOC | Deleted: Post trade, in case of buyer/seller is connected to
i terms of quantum and duration approved by LDC, the | | S eremiser o dstibuton sty thebuyrsler
minimum of two shall be considered for application for the Exchange for the traded quantity. The concurrence shall
scheduling. Except otherwise provided, in case, buyer/seller :Jnetzib:;giiitcc;;h:dz):_change 3 per the timelines specified
has not applied for such concurrence or applied for the ( Deleted:
quantity less than the traded quantity then the trade may be
cancelled and such event shall be considered as default on
account of such buyer/seller
25 Application for Application for Scheduling shall be submitted to nodal LDC

Scheduling

by Exchange as specified in the Trading and Delivery
Calendar and as per the CERC (Connectivity and General

Network Access to the inter-State Transmission System)

Regulations, Final Procedure — Grant of Temporary General

Network Access (T-GNA) to the inter-State Transmission

system through National Open Access Registry (NOAR),

VA AN AN
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Detailed Procedure for Allocation of Transmission Corridor

for Scheduling of Transactions under GNA and T-GNA or any

g (Deleted: “Procedure for Scheduling of bilateral transactions”)

other applicable procedure subject to receipt of adequate
margins by Exchange. The Application shall be made on the
first available date on best effort basis. The buyer and seller
shall be deemed to have been consented for the type of
Application and any variation between traded quantity and
scheduled quantity on account of LDC approval.

26 Revision of No revision of schedule allowed. Any revision by System
Schedule Operator on account of reasons other than force majeure or
constraints in the transmission corridor, forced outage shall
be treated as default by the party who is responsible for such
event.
27 Cancellation of In Green Any Day Single Sided contracts, it is proposed that
Trade buyer shall have the option to specify number of days
(maximum up to two days before the day of delivery) within
which it has to confirm or partially or fully reject the trade.
During this time, the bid will remain valid, and the successful
bidders will not be able to change their bids.
. Y o CDeleted: 28 )
" Deleted: E-bidding )
29 Delivery Process Application for Scheduling shall be sent to the Nodal RLDC, “( Deleted: In the event, LDC conducts e-bidding process for
. allocation of transmission corridor in case of congestion, the
as per the Final Procedure — Grant of Temporary General € ) . ) e
xchange will participate in the process of e-biding as per
Network Access (T-GNA) to the inter-State Transmission the procedure for scheduling of bilateral transaction subject
. . to consent of buyer/seller. The buyer/seller, if consented,
system through National Open Access Registry (NOAR)’ shall provide price quote to be bided (excluding transmission
Detailed Procedure for Allocation of Transmission Corridor charges) in the e-bidding. Exchange will collect the requisite
R . amount from the concerned member/client before e
for Scheduling of Transactions under GNA and T-GNA, bidding.
30 Delivery point The delivery point shall be at ISTS Periphery as per final

Procedure — Grant of Temporary General Network Access (T-

GNA) to the inter-State Transmission system through

National Open Access Registry (NOAR),and Central

Electricity Regulatory Commission (Sharing of Inter-State

Transmission Charges and Losses) Regulations, 2020 as

amended from time to time,,

Deleted: The quantity shall be deliverable as per the
schedule issued by the LDC.

" [Deleted: The delivery point shall be as may be specified by }

the Exchange
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(Formatted Table )

Deleted: Seller will bear the applicable Transmission,
Scheduling & Operating charges and Transmission Losses (in
kind), as applicable, up to the delivery point and Buyer shall
bear applicable Transmission, Scheduling & Operating
charges including Application Fees and Transmission Losses
(in kind), as applicable, from delivery point up to their point
of drawl. The charges shall be applied on the quantum of
power scheduled at delivery point.

Members

31 Application fees,
Operating  and Buyer shall bear all the applicable ISTS Charges, State
Transmission transmission and Scheduling & Operating charges including
Charges and Application Fees and Transmission Losses from delivery
Losses point up to their point of drawl.
Seller shall bear applicable State transmission and
Scheduling & Operating charges and State losses only. No
ISTS charges & losses will be applicable on seller.
The charges shall be applied on the quantum of power
scheduled at Regional Periphery.
32 Force majeure |I:n case of force mgieure the Exchange will have the power to
settle the contract independently and/or as deemed fit by the
Exchange. Further the Exchange will be guided by the final
schedule provided by LDCs.
33 Fines & penalties* |As decided by the Exchange from time to time and informed
through circular.
34 Funds pay in by Amount equivalent to one day’s obligation shall be collected
Members from buyers on D-1 basis (D is Delivery Day). Any non-
payment of funds shall be considered as pay-in default.
35 Funds pay out to Amount equivalent to one day’s obligation shall be

disbursed to sellers on D+1 basis for each delivery day

subject to confirmation of delivery by the seller.

* Exchange may modify these parameters from time to time with prior intimation to its Members and

CERC

- (Formatted: Space Before: 0 pt, After: 0 pt )

| Deleted: In case of force majeure the Exchange will settle

the contract as per final schedule issued by LDC. The
quantity reduced under force majeure shall not be treated
as default.

[Deleted: after taking approval of )
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Contract Specification: National/Regional High Price Daily

Contracts

Sr.

No.

Item

Details

Contract Name*

High Price Daily Contracts

Regions

National or Electrical Region specific contracts for Northern
Region (NR), Eastern Region (ER), Western Region (WR),
Southern Region (SR) and North East Region (NER) or
combination thereof for physical delivery of electricity, as
may be notified by the Exchange.

Contract Type

Delivery Option — Firm Delivery

Firm Daily Contract

The daily contracts for trading will be available on a rolling basis
i.e. everyday starting from T+2 day to maximum up to T+337
days on a rolling basis. (T-Trade Day).

Trading day*

Trading will be available on all days or as per trading and
settlement calendar declared in advance

Trading Session*

On each trading day, one Uniform price step auction
session will be made available to the members for bidding up to
two days before delivery day.

Order Management*

The Exchange Members will be able to submit orders as
specified in these Business Rules. A Member shall be permitted
to modify or cancel his orders, during the trading hours. Orders
and bids entered into the Trading System shall be subject to
various validation requirements as prescribed by the Exchange
including price and quantity restrictions as decided by the
Exchange. Orders that do not meet the validation checks will
not be accepted by the Exchange. The Exchange shall specify
from time to time price steps (tick size) in which orders shall
be entered on the trading system of the Exchange.

89

P
| Deleted: 335

CFormatted: Font color: Red

Bidding process

Sellers and Buyers to submit order for pre specified duratien;
quantumin MW and price in Rs./MWh.

Seller can submit bid for National contract and regional
contract of that region to which it belongs. Whereas a
buyer can place bid in National or any regional contract.
Netting off (square off) of positions will not be allowed.

Matching of Bids

Uniform price step auction session: Details as per «

10

Trading Hours*

As per trading and settlement calendar.

(Formatted Table

Deleted: Seller and buyer can bid in national contract and
also, Seller can submit bid for the contract of that region to

which he belongs. Whereas a buyer can buy any

National/regional contract.

{ Formatted: Line spacing: single

Deleted: clause
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11 | Minimum  Volume | 1MW
Quotation*
12 | Minimum  Volume | 0.1 MW
Step*
13 | Lotsize Base or RTC Contract (DYB): 1 lot = 1MW * 24 Hours
Night Off-peak Contract (DYN) : 1 lot= 1MW * 8 Hours
Day Contract (DYD) : 1 lot = 1MW * 11 Hours
Day Peak Contract (DYP): 1 lot= 1MW * 5 Hours
HOLIF|V Contracts (|-|01);1 Lot =1 MW*1 Hour Py ‘ [Formatted: Font color: Text 1, Not Expanded by / }
Pre specified time blocks as notified by Exchange from time to Condensed by -
i Formatted: Normal, Indent: Left: 0.17 cm, Right: 0.11 cm,
time Space Before: 0 pt, Line spacing: Multiple 1.15 i, Allow ‘
14 | Maximum bid size* Bids should not be more than the allowed MW in any of| \hangingpunctuation
Standing Clearance issued by concerned Load Dispatch Center (Deleted: Concurrence/ )
to the members/clients at any time. It will be the responsibility
of the member to adhere to this rule.
15 | Price Quote Basis Rs. per MWh (excluding all fees, charges and taxes, if
applicable)
16 | Price Tick* Rs. 1 per MWh
16A | Minimum & Maximum| As notified by the Hon’ble commission from time to time.
Order price limit
17 | Quantity Variation Zero quantity variation allowed.
18 | Settlement Traded price * Quantity scheduled by RLDC at delivery
point.
19 | Initial Margins 5% margin of the total order value or as may be specified by the
(Operational Limit)* Exchange from time to time, should be available in cash/non
cash with the exchange at the time of bidding.
20 | Additional Margins * Non-Cash (Formatted: Highlight )
Margin in
Duration Minimum form of Bank
‘S__ — Additional Guarantee/ Payable (Formatted: Font: (Default) +Body (Calibri) )
No. antract Cash Letter of | by
———— | Margin Credit/Fixed
Deposit
Receipt)
50% of
1 Up to 7 | irade value NA Buyer (Formatted: Font: (Default) +Body (Calibri) )
o= days of the-[-—— onty
contract
20% of
2 8 to 30| trade value NA Buyer (Formatted: Font: (Default) +Body (Calibri) )
= days of the-{=—— ont
contract
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Additional Margin will be based on a risk curve defined by the
Exchange for each contract. Exchange will have the right to
define and modify the risk curves from time to time this
Additional Margin is the difference in the Value of the contract
based on the Trade price and the Settlement price. In case the

Settlement price is less than the trade price, the difference in

the value is collected from the buyers however at any point the

sum of Basis Margin collected up to that day and this Additional
Margin will not exceed the trade value.

This Additional Margin will be computed at the end of each
available trading day for a specific contract and will be collected

from the member on the same day in the form of collaterals.

This Additional Margin will be applied at client level.

Exchange can impose any ad hoc additional margin, which the

exchange can apply any time during the life of the contract.

21 | Transaction Fees* Fees payable by buyer and seller to Exchange for the
quantity approved by nodal concerned LDC at delivery point
as specified by the exchange from time to time.

22. | Eligibility Sellers: Valid NOC/Standing Clearance issued by respective Load

Dispatch Centre specifying maximum quantum and verification|
of eligibility to participate in HP- TAM.
Buyers: All eligible buyers with valid NOC/Standing clearance

specifying maximum quantum issued by Load dispatch Centre..

Trading Cycle. *

Deleted: 50% of the total trade value will be collected from
the member/client. The margins can be in the form of cash
or noncash. Additional Margin will be based on a risk curve
defined by the Exchange for each contract. Exchange will
have the right to define and modify the risk curves from
time to time. Additional Margin could be in the form of
collaterals (Bank Guarantee or FDR or LC) or bank limit. For
advance payment option member shall keep 50% of the
total bid value before the trading session in settlement
account. |

Additional Margin based on open positions may be collected
from buyer Members only. This Additional Margin is the
difference in the Value of the contract based on the Trade
price and the Settlement price. In case the Settlement price
is less than the trade price, the difference in the value is
collected from the buyers however at any point the sum of
Basis Margin collected up to that day and this Additional
Margin will not exceed the trade value. this Additional
Margin will be computed at the end of each available
trading day for a specific contract and will be collected from
the member on the same day in the form of collaterals. This
Additional Margin will be applied at client level.q|

Exchange can impose any ad hoc additional margin, which
the exchange can apply any time during the life of the
contract.
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(Formatted: Font: +Body (Calibri), Font color: Auto )
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Sr. . )
No. Time Details
23 | 12:00—17:00 Uniform, price step auction Session
On trade execution, | Contract details & Application formats sent to members, \
24 | After trade | Calculation of Additional Margin of the_member and blocking:, of; ‘
execution the Additional Margin from the available cash/non-cashAcoIIate\'a
of the, Member, provided to, the exchange, In case if there is an
deficit, call for the deficit additional margins. ‘
25 Concerned LDC Clearance from Members and fulfillment of

Application for scheduling to nodal RLDC will be sent only after receiving the

As per the Trading &
Settlement Calendar

additional margin requirement call, if any.

On completion of formality and receipt of adequate additio
margin, application on “GNA” or “T-GNA” will be sent to Nod I
RLDC as the case may be.

Acceptance for Scheduling from Nodal RLDC.
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ensure that the traded quantity . should be within the limit of standing clearance (PX-1) |

as trades executed shall be processed by using the same standing clearance (PX-1).

i {Deleted: ‘Advance’, ‘First Come First Serve’ or ‘Day-Ahead

Delivery Procedure

» (Deleted: buyer’s

‘[ Formatted

(Formatted: Not Expanded by / Condensed by

Formatted

‘O
AN AN A

... [6]

_(Formatted: Font: +Body (Calibri)

Bilateral’ basis

Deleted: Receipt-of Transmission/Operating-Charges—and|

] Application Fees from the members.

A A

| Deleted: Payment of Charges to Nodal RLDC.

Deleted: Pay-in; equivalent to one day’s obligation collected

‘| onD-v

1 basis , where D=Delivery day.

26 |Delivery Trade once executed shall not be revised and shall be sent for
scheduling, The quantity shall be deliverable as per the
schedule issued by the RLDC.

27  |Delivery period Delivery for each time block

28 |Delivery point The delivery point shall be at ISTS Periphery as per final Procedure

Deleted: Payout; Equivalent to one day’s obligation credited

— Grant of Temporary General Network Access (T-GNA) td’t_the

onf|
D+1 basis, till the contract delivery ends

inter-State Transmission system through National Open Access

Deleted: 9

Registry (NOAR), and Central Electricity Regulatory Commission
(Sharing of Inter- State Transmission Charges and Losses)
Regulations, 2020 as amended from time to time.

(Formatted: Font: +Body (Calibri), Font color: Auto

| Deleted: Procedure for Scheduling of Bilateral Transaction

)
Deleted: Seller's )
)
)
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29 [SLDCClearance <= Formatted Table
For processing of applications under “GNA” or “T-GNA”, Member | Formatted: Indent: Left: 0 cm

N ANIAN

shall ensure the traded guantity. should be within the limit of { peleted: qty

standing clearance (PX-1) as trades executed shall be processed by |
. . | Deleted: After trading on the exchange, in case of
using the same standing clearance (PX-1). | buyer/seller is connected to State transmission or

distribution system, the buyer and seller will have to take a

- concurrence of their respective SLDCs. This concurrence has
In case of any mismatch between the buyer and seller concurrence| o be submitted to the exchange as per the timelines

in terms of quantum and duration approved by SLDC, the minimum|_specified in the trading and settlement calendar.
of two shall be considered for application for scheduling. In case,| Deleted: ||

buyer/seller has not applied for such concurrence or applied for(Formatted: Not Expanded by / Condensed by
the quantity less than the traded quantity then the trade may be (Forma“e& Not Expanded by / Condensed by

cancelled and such event shall be considered as default on' [ Formatted: Not Expanded by / Condensed by
Formatted: Not Expanded by / Condensed by

v

account of such buyer/seller.
30 |Application  for Application for Scheduling will be submitted to, Nodal RLDC as] Formatted: Not Expanded by / Condensed by
Scheduling specified,in the Trading and, Settlement Calendar and, as per the| Formatted: Not Expanded by / Condensed by
CERC (Connectivity and General Network Access to the inter-State
Transmission System) Regulations, Final Procedure — Grant 'of]
Temporary General Network Access (T-GNA) to the inter-State
Transmission system through National Open Access Registry.
(NOAR), Detailed Procedure for Allocation of Transmission Corridor.
for Scheduling of Transactions under GNA and T-GNA_gﬂrﬂqﬂr]y"dther
applicable procedure subject to receipt of adequate margir}ks by
Exchange. The Application shall be made on the first available dé;e
on best effort basis. The buyer and seller shall be deemed to have
been consented for the type of Application and any variation
between traded quantity and scheduled quantity onaccount
of LDC approval.

31 |Delivery Process Application for Scheduling, as specified in the trading and
settlement calendar, shall be sent to the Nodal RLDC, _as per the
Final Procedure — Grant of Temporary General Network Acceé‘s_(L
GNA) to the inter-State Transmission system through Nati;onal‘
Open Access Registry (NOAR), Detailed Procedure for Allocation of
Transmission Corridor for Scheduling of Transactions under GNA

Formatted: Not Expanded by / Condensed by

Formatted: Not Expanded by / Condensed by
Formatted: Not Expanded by / Condensed by

kFormatted: Not Expanded by / Condensed by
kFormatted: Font: +Body (Calibri), Font color: Auto

Formatted: Font: (Default) +Body (Calibri), 12 pt

(Formatted: Font: +Body (Calibri), Font color: Auto
Formatted: Font: (Default) +Body (Calibri), 12 pt

Formatted: Font: +Body (Calibri), Font color: Auto

Deleted: “Procedure for scheduling of bilateral transactions”

(Formatted: Not Expanded by / Condensed by
(Formatted: Not Expanded by / Condensed by
Formatted: Not Expanded by / Condensed by
Formatted: Not Expanded by / Condensed by

| Formatted: Not Expanded by / Condensed by

Deleted: on FCFS basis as per the “Procedure for schedqurrg]

Formatted: Not Expanded by / Condensed by

Formatted: Not Expanded by / Condensed by
Formatted: Not Expanded by / Condensed by

and T-GNA Formatted: Not Expanded by / Condensed by
32 |Application fees, «
. L, Formatted: Not Expanded by / Condensed b
Operating and Buyer shall bear all the applicable ISTS Charges, State transmission ( P t t
P g d Scheduling & O . h including Application F ¥ Formatted: Not Expanded by / Condensed by
issi n in ratin rgesin in ication n

Transmission é checuting perating charges Including Application Fees a Formatted: Not Expanded by / Condensed by

Charges and [Transmission Losses from delivery point up to their point of drawl.

Formatted: Not Expanded by / Condensed by

Losses . . ) Formatted: Not Expanded by / Condensed by
Seller shall bear applicable State transmission and Scheduling &

Formatted: Font: +Body (Calibri), Font color: Auto

Operating charges and State losses only. No ISTS charges & losses

Formatted: Font: (Default) +Body (Calibri), 12 pt

will be applicable on seller.

Formatted: Font: +Body (Calibri), Font color: Auto

(Formatted Table
(Formatted: Indent: Left: 0 cm
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[The charges shall be applied on the quantum of power scheduled
at Regional Periphery,

Formatted: Normal, Left, Indent: Left: 0 cm, Right: 0 cm,
Line spacing: single, Allow hanging punctuation

\‘

Deleted:

)

Allocation will be done by nodal RLDC depending upon availability"

<

)

NN N

33 |Alternate route Deleted: Seller will bear all the Transmission, Scheduling &
on transmission corridor Operating charges and Transmission Losses (in kind) up to
o | the delivery point and Buyer shall bear all the Transmission,
34  |Revision of No revision of schedule allowed. Any revision by System Operator Scze;’“"”g&c_’peft'”g thargeds 'FC'Ud'“g,Atpp"cta“t‘:]” Fees
. LRy an ransmission Losses rrom delivery point up to their
Schedule on account of reasons other than force majeure or constraints in| point of drawl. The charges shall be applied on the
the transmission corridor ,forced outage shall be treated as default|_auantum of power scheduled at seller’s ISTS Periphery.
by the party who is responsible for such event. However, in case bf(F‘"ma“ed= Font: +Body (Calibri), Font color: Auto
unit tripping/outage, the provisions relating to revision of schedule(De]eted:
as specified in the IEGC as amended from time to time shall apply| Deleted: Unless preference is specified by the buyer, it will
be deemed to have consented for all possible transmission
to the contracts under HP-TAM. corridors from seller’s injection point till drawl point.
35 |Force majeure In case of force majeure the Exchange will have the power to settle Formatted: Justificd
the contract independently and/or as deemed fit by the Exchange.
Further the Exchange will be guided by the final schedule provided
by LDCs.
. o Deleted: In case of force majeure the Exchange will settle
36 |Fines & penalties* As decided by the Exchange from time to time andinformed thel contract as per final schedule issued by RLOGs.
through circularh Deleted: , with prior approval of CERC
I
ettlement Procedure* (Deleted:
Deleted:
37 |Payment of
Application fees Application fees, Transmission and Operating Charges as applicable
)
Transmission & | on quantum scheduled at the delivery point and payable to the
Operating Charges by | NOAR & SLDCs, will be recovered from the buyer and seller
Members members on receipt of acceptance from the nodal RLDC.
Applicable STU & SLDC operating charges shall be collected ard paid Formatted: Normal, Left, Indent: Left: 0 cm, Right: 0 cm,
. . Space Before: 0 pt, Line spacing: single, Allow hangin,
to the respective SLDC before start of delivery, psmmaﬁon P pacing: sing sing
38 |Funds pay in by Exchange will debit the funds pay-in on each D-1 basis at 11.00 am D¢leted:
Members from buyer's member’s settlement account. Deleted: Application fees will be collected from buyer on
date of application to Nodal RLDC. Transmission and
39 |Funds pay out to Exchange will credit the funds pay-out in seller’s member’s| Operating Charges as applicable on quantum scheduled at

Members

settlement account on D+1 basis at 12.00 noon subject to
confirmation of delivery pay in by the seller.

seller’s periphery and payable to the Nodal RLDC, will be
recovered from the buyer and seller members on the next
day of receiving the acceptance from the nodal RLDC.

*Exchange may modify these parameters from time to time with prior intimation to its
Members and CERC

¢

Deleted: after taking approval of
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Contract Specification: National/Regional High Price Weekly- { Formatted: Underline, Font color; Text 1, Pator: Clear )

Formatted: Normal, Indent: Left: 0 cm, Space Before: 12

pt, Line spacing: Multiple 1.15 li, Allow hanging
m punctuation

Sr. ltem Details
No.
Contract Name* National/ Regional High Price Weekly Contracts
2 Regions .National contract and Regional contracts for each electrical|.. (Deleted: One

NN

region will be available for trading i.e. for Northern Region CDeleted: preference wise
(NR), Eastern Region (ER), Western Region (WR), Southern
Region (SR) and North East Region (NER) or combination
thereof for physical delivery of electricity, as may be notified
by the Exchange.

3 Contract Type Delivery Option — Firm Delivery

Firm Weekly Contract | The weekly contracts for trading will be available as per the
trading and settlement calendar from Monday to Sunday from
TW+1 week to maximum up to TW+48 weeks on a rolling ( Deleted: 47 )
basis. (TW-Trade Week). [ Deleted: 12 )
5 Trading day* Please refer to trading and settlement calendar for more
details. Exchange can also hold multiple trading sessions on
specified trading days or other days to minimize
unmatched volume.

6 Trading session* On each trading day, one uniform price step auction trading
session will be made available to the members for bidding
from Monday to Saturday _for next week onwards available]| . (Deleted: Friday )
weekly contracts.

7 Order Management The Exchange Members will be able to submit orders as per

these Business Rules. A Member shall be permitted to modify
or cancel his orders, during the trading hours. Orders and bids
entered into the Trading System shall be subject to various
validation requirements as prescribed by the Exchange
including price and quantity restrictions as decided by the
Exchange. Orders that do not meet the validation checks will
not be accepted by the Exchange. The Exchange shall specify
from time to time price steps (tick size) in which orders shall
be entered on the trading system of the Exchange.

8 Bidding process
Sellers and Buyers to submit order for pre specified duration,

quantum in MW and price in Rs./MWh.

Seller can submit bid for National contract and regional (Formattedr Font: +Body (Calibri), Font color: Auto )
contract of that region to which it belongs. Whereas a buyer
can place bid in National or any regional contract. Netting off (Deleted' )

(square off) of positions will not be allowed,

{ Formatted: Not Expanded by / Condensed by )
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9 Matching of Bids Uniform Price Step Auction session: Details as per of chapter 8 [Deleted: clause no. 5 )
of Business Rules. Each trade will be sent for scheduling, on
trade to trade basis.
10 Trading Hours* As per trading and settlement calendar.
11 Minimum  Volume 1 MW
quotation*
12 Minimum  Volume | 0.1IMW
Step*
13 Lot size Base or RTC Contract (DYB): 1 lot = 1 MW*24*7 Hours
Night Off-peak Contract (DYN): 1 lot= IMW*8*7 Hours < ( Formatted: Justified )
Day Contract (DYD): 1 lot = 1MW *11*7 Hours |
Day Peak Contract (DYP): 1 lot = IMW*5*7 Hours < Formatted: Space Before: 0 pt, Position: Horizontal: Left,
Relative to: Margin, Vertical: 0.4 cm, Relative to: Paragraph,
Hourly Contracts (H01):1 Lot = 1 MW*1 Hour*7 Hours - Horizontal: 0.32 cm, Wrap Around
Pre specified time blocks as notified by Exchange from time to Formatted: Normal, Justified, Indent: Left: 0.17 cm, Right:
time 0.11 cm,lLinc spacing: Multiple 1.15 li, Allow hanging ‘
punctuation
14 Maximum bid size* Bids should not be more than the allowed MW in any of [Formmed: Font color: Text I, Not Expanded by /
Standing Clearance issued by its concerned load dispatch Condensed by J
centre to the Members/clients at any time. It will be the CDeleted: Concurrence/ )
responsibility of the member to adhere to this rule. |
15 Price Quote Basis Rs. per MWH (excluding all fees, charges, taxes etc.) « (Formatted Table
16 | Tick size* Rs. 1 per MWH |
17 inimum & Maximum < [Deleted: )
Order price limit (Formatted: Indent: Left: 0 cm )
18 Quantity Variation Zero quantity variation allowed. [Deleted: )
19 Settlement Traded price * Quantity scheduled by RLDC at delivery
point.
20 Initial Margins 5% margin of the total order value as may be specified by the
(Operational Limit)* Exchange from time to time, should be available in cash/non
cash with the exchange at the time of bidding by buyer.
21 Additional Margins * Non-Cash | (Formatted Table )
Margin in (Formatted: Highlight )
Duration Minimum | form of Bank |
S. ufi Addri.tional fuara ntee/ . anable - CFormatted: Font: (Default) +Body (Calibri) )
No. | Cas etter o
- | Contract Wrgin Credit/Fixed o
Deposit
Receipt)
50% of
1 Up to 7|trade value NA Buyer fCFormatted: Font: (Default) +Body (Calibri) )
= days of the-|-= only
contract
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Additional Margin will be based on a risk curve defined by the

Exchange for each contract. Exchange will have the right to

define_and modify the risk curves from time to time this

Additional Margin is the difference in the Value of the contract

based on the Trade price and the Settlement price. In case the

Settlement price is less than the trade price, the difference in

20% of
2 & to 30 |trade value NA Buyer ~<Formatted: Font: (Default) +Body (Calibri)
= days of the-1— uulx
contract
10% of Both
31 to 60 tracli)e value 10% of trade Buyer
3 u value of the Buver vv(Formatted: Font: (Default) +Body (Calibri)
= days of the and
contract
contract - Seller
7.5% of Both
61 to 90 | t do | 12.5% of trade Buve
4 = race vValue value of the Buyer vv(Formatted: Font: (Default) +Body (Calibri)
A days of the and
———— | contract —
contract - Seller
Both
91 days | 5% of trade | 15% of trade mr
S and value of the | value of the + - (Formatted: Font: (Default) +Body (Calibri)
above contract contract =
Seller

Formatted: Normal, Left, Indent: Left: 0 cm, Right: 0 cm,
Line spacing: single, Allow hanging punctuation

the value is collected from the buyers however, at any point

the sum of Basis Margin collected up to that day and this

Additional Margin will not exceed the trade value.

This Additional Margin will be computed at the end of each

available trading day for a specific contract and will be

collected from the member on the same day in the form of

collaterals. This Additional Margin will be applied at client

level.

Exchange can impose any ad hoc additional margin, which the

exchange can apply any time during the life of the contract,

22 Transaction Fees*
quantity approved by concerned nodal LDC at delivery
point as specified by the exchange from time to time.

23 Eligibility Sellers: Valid NOC/Standing Clearance issued by respective Load

Dispatch Centre specifying maximum quantum and verification
of eligibility to participate in HP- TAM.

Fees payable by buyer and seller to Exchange for théi

Buyers: All eligible buyers with valid NOC/Standing clearanee|

specifying maximum quantum issued by Load dispatch Centre.

Deleted: 50% of the total trade value will be collected from
the member/client. The margins can be in the form of cash
or non-cash. Another half day margins will be collected
towards collection of various transmission related charges.
Members opted for advance payment shall made the funds
available up to the 50% of bid value netting of the haircut
factor or as may be specified by the Exchange from time to
time,q|

Additional Margin based on open positions may be collected
from buyer Members only. this Additional Margin is the
difference in the Value of the contract based on the Trade
price and the Settlement price. In case the Settlement price
is less than the trade price, the difference in the value is
collected from the buyers however at any point the sum of
Basis Margin collected up to that day and this Additional
Margin will not exceed the trade value. This Additional
Margin will be computed at the end of each available trading
day for a specific contract and will be collected from the
member on the same day in the form of collaterals. This
Additional Margin will be applied at client level.q

1

Exchange can impose any ad hoc additional margin, which|
the exchange can apply any time during the life of the
contract.

“(Formatted: Font:

(Formatted: Justified
(Formatted: Justified

. (Deleted: Open Access

NN AN AN\

[Deleted:
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( Deleted: 1 )

Deleted: 17:00
Deleted: Publish results.

Trading Cycle* (Formatted [8])
Sr. No. Time Details gz::z: [1[;)
24 |12:00-17:00 Auction Trade Session (Delmd: 17.30
(Formatted [10])
Formatted .. [12]
On trade execution, |Contract details & Application formats sent to members. ,.n"gjelete‘:: ZLDC clearance and Declaration form sentto [13]%
) ormatte .. [14]
25 |After trade |Calculation of Additional Margin of the member and Blocking of | <F0rmatted [15])
execution, the Additional Margin from the available cash/non—cashAcoIIatera\l‘ . (Formatted -116))
of the_Member provided to the exchange. In case if there is an&l <§0rma::e: [17]%
deficit, call for the deficit additional margins. gF:::tt:d Ezb
26 |As per the |Concerned LDC Clearance® from Members and fulfillment § ‘ (Formamd [20])
Trading & of additional margin requirement call, if any. i (Formatted [21])
Settlement On completion of formality and receipt of adequate ‘ (Formatted [22])
Calendar additional margin, application on “GNA” or “T-GNA” will be sent : Formatted 031
to Nodal RLDC or as case may be | ; (Formamd [25])
s .(D leted: buyer’s
Acceptance for Scheduling from Nodal RLDC. | (Deteted: 17:30 )
- (Formatted [24])
4 ‘ [Formatted [26])
(Formatted [27])
- (Formatted [28])
v i (Formatted [29])
f [Deleted: Buyer
v i (Formatted [30])
- | i (Formatted [31])
(1) Application for scheduling to nodal RLDC will be sent only after receiving the confirmation <! (Formatted [32])
from Buyer for scheduling under GNA/T-GNA, Further, Entities need to ensure that the traded 1{.»‘(Formmed [33])
quantity. should. be within the Iimit' of standing clearance (PX-1) as trades executed shall be . }(Formatted [34])
processed by using the same standing clearance (PX-1), T “»« ‘.E‘(Deleted: ‘Advance’,First-Come-First-Serve’ or ’Day—AhgabeD
" ‘ (Deleted: -
Delive[y Procedure [Deleted: Receiptmf%’ransmission/Operating{hargegjm)

'::’.'CDeleted: Payment of Charges to Nodal RLDC.
(Deleted: Pay-in ; equivalent to one day’s obligation cong(Et_);zﬂ)

27 |Delivery Trade once executed shall not be revised and shall be sent ; )
Deleted: Pay-out; Equival d bligati i
for scheduling. The quantity shall be deliverable as per the EFE m“ :lay out; Equivalent to one day's obligation cre m‘i)
ormatte
schedule issued by the RLDC. (Formatted Szb
28 |Delivery period Delivery for each time block.  ( Deleted: aty
“--[Deleted: 1 [41])

(Deleted: U Application for Scheduling will be sent onlyyyrrgg])

(Deleted: D = Delivery Dayf|
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29 |Delivery point The delivery point shall be at_ISTS Periphery as per  the Detafled CFormatted: Condensed by 0.1 pt
Procedure for Allocation of Transmission Corridor for Scheduling cf ‘[Deleted: Seller's
Transactions under GNA and T-GNA and Central | Electricity;(Formatted: Condensed by 0.1 pt
Regulatory Commission (Sharing of Inter-State TransmiSSIbni; [Formatted: Font: (Default) +Body (Calibri), Font color:
Charges and Losses) Regulations, 2020 as amended from time to  ( Auto, Condensed by 0.1 pt
time. ’ : (Formatted: Justified
30 [Scheduling of Scheduling request will be Submitted on NOAR/WBES as per the E‘CDeleted: Procedure for Scheduling of Bilateral Transaction
approved Final Procedure — Grant of Temporary General Network Access (nT‘ (Formatted: Condensed by 0.1 pt
transactions GNA) to the inter-State Transmission system through Nation’al [Formatted: Condensed by 0.1 pt
Open.Access.Registry (NOAR), Detailed Procedure for Allocation. of (Formatted: Condensed by 0.1 pt
Transmission Corridor for Scheduling of Transactions under GNA (Formatted: Condensed by 0.1 pt
and T-GNA. : [Formatted: Condensed by 0.1 pt
" ] (Formatted: Condensed by 0.1 pt
[The Application shall be made on the first available date on best ( Formatted: Condensed by 0.1 pt
effort basis. The buyer and seller shall be deemed to have been ( Formatted: Condensed by 0.1 pt
consented for the type of Application and any variation betwec%n Ef&;‘;‘?;‘i ng:d c(zccgalél;) al?tziy (Calibri), Not Bold, Font
traded’ ; ] EFormatted: Font: (Default) +Body (Calibri), Font color:
31 [SLDC Clearance | Auto, Condensed by 0.1 pt
h (D leted: Application-for Scheduling
In case of any mismatch between the buyer and sell‘ga | [Formamd: Condensed by 0.1 pt
concurrence in terms of quantum and duration approved by SLD(_;, EFormamd: Font: (Default) +Body (Calibri), 12 pt,
the minimum of two shall be considered for application for| = Condensedby 0.1pt
scheduling. In case, buyer/seller has not applied for sucﬁ"»:i:Egz:::;:z?biogiﬁ‘)dy (Calibri), Font color: Auto,
concurrence or applied for the quantity less than the traded] ‘(Deleted:A lication for Scheduling will be submitted to
quantity then the trade may be cancelled and such event shall| (Formatted?zondcnscdby oo 3 1043
- be C_onSI.derEd as - — - - ‘1}(Formatted: Font: +Body (Calibri), Condensed by 0.1 pt
32 |Delivery Process Application for Scheduling, as specified in the trading and

settlement calendar, shall be sent to the Nodal RLDC, as per the

(Formatted

=
=

Final Procedure — Grant of Temporary General Network Access eYF—
GNA) to the inter-State Transmission system through National
Open Access Registry (NOAR), Detailed Procedure for AIIocatidh
of Transmission Corridor for Scheduling of Transactions undgr
GNA and T-GNA.

v

AN A A A A A A A A A A A A A A AL

(Deleted: §

(Deleted: After trading on the exchange, in case of [45])

(Formatted: Indent: Left: 0 cm )

(Deleted: 1 )
Formatted .. [46]
Deieted: 1

(Formatted: Not Expanded by / Condensed by
(Formatted: Not Expanded by / Condensed by
(Formatted: Not Expanded by / Condensed by
(Formatted: Not Expanded by / Condensed by
(Formatted: Not Expanded by / Condensed by

)
)
)
)
)
(Formatted: Not Expanded by / Condensed by )
)
)
)
)
)

(Formatted: Not Expanded by / Condensed by

; (Formatted: Font: +Body (Calibri), Font color: Auto
b_ (Formatted: Font: (Default) +Body (Calibri), 12 pt
; (Formatted: Font: +Body (Calibri), Font color: Auto

(Deleted: on the first available date after trading, as perﬂtlﬂm]
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33 |Application  fees, <. [Deleted: > ]
Operating and [Buyer shall bear all the applicable ISTS Charges, State ( Formatted Table )
Transmission transmission and Scheduling & Operating charges including (Formaﬁed, Indent: Left: 0 cm )
Charges and |Application Fees and Transmission Losses from delivery point up ' -

Losses - - Formatted: Normal, Indent: Left: 0 cm, Right: 0.22 cm,
to their point of drawl. Space Before: 12 pt, Line spacing: Multiple 1.15 li, Allow
hanging punctuation
Seller shall bear applicable State transmission and Scheduling & |/ | Deleted: )
Operating charges and State losses only. No ISTS charges & losses (De‘e‘e* 1 )
will be applicable on seller. CFormatted: Not Expanded by / Condensed by )
(Formatted: Font: +Body (Calibri), Font color: Auto )
The charges shall be applied on the quantum of power scheduled ‘ ft(’)rxnll?ﬁe& Indent: Left: 0.09 cm, Line spacing: Multiple ‘
i 1
at Regional Periphery., - — —
: Deleted: Unless preference is specified by the buyer, he will
- - - - — . be deemed to have consented for all possible transmission€]
34 |Alternate route Allocation will be done by nodal RLDC depending upon availabitityi" | corridors from seller’s injection point till drawl point.
on transmission corridor, ;‘ [Formatted: Font: +Body (Calibri), Not Expanded by / j
35  |Revision of Schedule | No revision of schedule allowed. Any revision by System Operator| | Condensed by
on account of reasons other than force majeure or constraints i [gg;‘::;:zg’bi ont: +Body (Calibri), Not Expanded by / J
the transmission corridor, forced outage shall be treated as " | (Formatted: Font: +Body (Calibri), Not Expanded by /
default by the party who is responsible for such event. However, Condensed by
in case of unit tripping/outage, the provisions relating to revision [Formatted: Font: +Body (Calibri), Not Expanded by / J
e . Condensed b
of schedule as specified in the IEGC as amended from timeto ondensed oy
. Formatted: Font: +Body (Calibri), Not Expanded by /
time shall apply to the contracts under HP-TAM. i [C‘g;';‘:n;dby"“ ody (Calibri), Not Expanded by j
36 |Force majeure In case of force majeure the Exchange will have the power to settle the | Formatted: Font: +Body (Calibri), Not Expanded by /
contract independently and/or as deemed fit by the Exchange. Further ' Condensed by
ithe Exchange will be guided by the final schedule provided by LDCs. [Formaﬁed: Font: +Body (Calibri), Not Expanded by / j
Condensed by
- ' - = - - Formatted: Font: +Body (Calibri), Not Expanded by /
37 [Fines & As decided by the Exchange from time to time and informed Condensed by
penalties* through circular. (Formatted [481)
CFormatted [49])
(Formatted [50])
Settlement procedure* EF""“am’d [51%
i Formatted ... [52]

38 |Payment of Application fees, Transmission and Operating Charges as applicah[e (Formamd [53])
Application Fees |on quantum scheduled at the delivery point and payable to the|: (Formam,d [54])
by Members NOAR & SLDCs, will be recovered from the buyer and seller (Formam,d [55])

members on receipt of acceptance from the nodal RLDC. ; (Formam,d [56])
| H (Formatted: Not Expanded by / Condensed by
i T LD i »»
Applicable STU & SLDC operating charges shall be collected and (Deleted: In case of force majeure the Exchange will hayg[tm)
paid to the respective SLDC before start of delivery, (Formaﬁed Table

39 |Funds pay in by |Exchange will debit the funds pay-in on D-1 basis at 11.00 CFormaﬁed [58])

Members am from buyer member settlement account. \ (F(,,mam,d, Justified )
(Formatted [59])

(Deleted: Application fees will be collected from buyer 9!"[60])
(Formatted: Condensed by 0.1 pt
(Formatted: Condensed by 0.1 pt )
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40

Funds pay out to
Members

Exchange will credit the funds pay out in seller's member's
settlement account on D+1 basis at 12.00 noon for each delivery
day subject to confirmation of delivery pay in by the seller.

* Exchange may modify these parameters from time to time with prior intimation to its
Members and CERC.

(Formatted: Justified

_/

[Formatted: Justified, Right: 0.19 cm, Line spacing:

Multiple 1.08 li

(Deleted:

(De]eted: after taking approval of

Deleted:
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CONTRACT SPECIFICATION: NATIONAL/REGIONAL HIGH PRICE -

MONTHLY CONTRACTS

p
|

Formatted: Font: 16 pt

[Formatted: Centered, Indent: Left: -0.16 cm, Right: -0.43

cm, Space Before: 0 pt, Tab stops: 12.22 cm, Left

|

Sr.
No.

Item

Details

Contract Name*

National/ Regional High Price Monthly Contracts

I\

Formatted: Font: 16 pt, Thick underline, Font color: Auto,
Not Expanded by / Condensed by , Pattern: Clear

J

Regions

National contract and | Regional contracts for each electrical

Deleted: One

region will be available for trading i.e. for Northern Region (NR),
Eastern Region (ER), Western Region (WR), Southern Region (SR)“
and North East Region (NER) or combination thereof for
physical delivery of electricity, as may be notified by the Exchange.

Contract Type

Delivery Option — Firm Delivery

Firm Monthly
Contract

The Monthly contracts will be available for calendar Months
from TM+1 Month to maximum up to TM+11 Monthson a

Deleted:

Deleted: preference wise

Deleted: 3

rolling basis. (TM-Trade Month)

Trading day*

Trading will be available on the days as per Trading &
Settlement calendar declared in advance.

Trading session*

On each trading day, Uniform Price Step Auction trading session
will be made available to the members for bidding session as
follows:

For the first month (M1) contract — three days prior to the close

: Deleted: ten

of zero month (MO);

v

! Deleted: For the second month (M2) contract — five days

prior to the close of zero month (MO0);

Formatted: Space Before: 0 pt

Order Management

The Exchange Members will be able to submit orders as per these
Business Rules. A Member shall be permitted to modify or cancel
his orders, during the trading hours. Orders and bids entered into
the Trading System shall be subject to various validation
requirements as prescribed by the Exchange including price and
quantity restrictions as decided by the Exchange. Orders that do
not meet the validation checks will not be accepted by the
Exchange. The Exchange shall specify from time to time price
steps (tick size) in which orders shall be entered on the trading
system of the Exchange.

Bidding process

Sellers and Buyers to submit order for pre specified duration,
quantum in MW and price in Rs./MWh.

Seller can submit bid for National contract and regional contract
of that region to which it belongs. Whereas a buyer can place bid

-
[\

Formatted Table

Formatted: Normal, Indent: Left: 0.17 cm, Right: 0.11 cm, B

Space Before: 12 pt, Line spacing: Multiple 1.15 li, Allow
hanging punctuation
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in National or any regional contract. Netting off (square off) of
positions will not be allowed.
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e
\\Deleted: clause no. 5 of

\(Formatted: Font: +Body (Calibri), Font color: Auto

9 Matching of Bids Uniform Price Step Auction: Details as per chapter 8 of Business
Rules. Each trade will be sent for scheduling, on trade to trade
basis

10 | Trading Hours* As per trading and settlement calendar to be notified by
the Exchange from time to time

11 Minimum  Volume | 1 MW

quotation*
12 Minimum  Volume | 0.1MW
Step*

13 Lot size Base or RTC Contract (DYB): 1 lot = 1IMW*24*days in the month
Night Off-peak Contract (DYN): 1 lot=1MW*8*days in the month
Day Contract (DYD): 1 lot = 1MW *11* days in the month
Day Peak Contract (DYP): 1 lot = 1 MW*5* days in the month
Hourly Contracts (H01):1 Lot = 1 MW*1 Hour* days in the month
Pre specified time blocks as notified by Exchange from time to
time

14 | Maximum bid size* At no point of time the bid quantity of Sellers/Buyers should be
more than the maximum injection/drawl| quantity allowed by the
concerned Load Dispatch Center. It will be the responsibility of
the Member or the Clients to adhere to this rule.

15 Price Quote Basis Rs. Per MWh (excluding all fees, charges, taxes etc.)

16 | Tick size* Rs. 1 per MWh

Minimum & Maximum| As notified by the Hon’ble commission from time to time.

16 | Order price limit

17 | Quantity Variation Zero quantity variation allowed

18 | Settlement Traded price * Quantity scheduled by Load Dispatch Center (LDC)
at delivery point. In case of revision of schedule, the final price
settlement shall be based on revised scheduled quantity. Netting
off (square scheduled off) of positions shall not be allowed

19 Initial Margins Initial Margins equivalent to 1% of the order value or as may be

(Operational Limit)*

specified by the Exchange from time to time will be collected
from the Members/Clients (both from buyer & seller) at the time
of bidding. The initial margins could be in the form of cash or non-
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cash or combination of both. In the absence of initial margins, the
Members/Clients will not be allowed to place the bids.
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20

NN

Additional Margins * - Formatted Table
Formatted: Not Highlight
Non-Cash
Margin in
. Minimum form of Bank
Duration . o
S. P Additional | Guarantee/ Payable Formatted: Font: (Default) +Body (Calibri)
Ol
No. | — Cash Letter of [b
— | Contract | . P o
Margin Credit/Fixed
Deposit
Receipt)
50% of
1 Up to 7 |trade value NA Buyer Formatted: Font: (Default) +Body (Calibri)
= days of the - only
contract
20% of
2 8 to 30| trade value NA Buyer Formatted: Font: (Default) +Body (Calibri)
= days of the = ullly
contract
10% of Both
31 to 60 | trade value | 10% of trade | o o/
3 o rade value value of the suyer Formatted: Font: (Default) +Body (Calibri)
= days of the and
contract
contract - Seller
7.5% of Both
61 to 90 td[JiI 12.5% of trade B—
4 o rade value value of the Buyer Formatted: Font: (Default) +Body (Calibri)
= days of the and
— | contract P
contract - Seller
Both
91 days | 5% of trade | 15% of trade mr
5 and value of the | value of the ‘L’J Formatted: Font: (Default) +Body (Calibri)
above contract contract =
Seller

Additional Margin will be based on a risk curve defined by the
Exchange for each contract. Exchange will have the right to define
and modify the risk curves from time to time_this Additional

Deleted: .

Margin is the difference in the Value of the contract based on the
Trade price and the Settlement price. In case the Settlement price
is less than the trade price, the difference in the value is collected
from the buyers however, at any point the sum of Basis Margin
collected up to that day and this Additional Margin will not
exceed the trade value.
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This Additional Margin will be computed at the end of each
available trading day for a specific contract and will be collected
from the member on the same day in the form of collaterals. This
Additional Margin will be applied at client level.

Exchange can impose any ad hoc additional margin, which the|

( Formatted: Font: +Body (Calibri) )

exchange can apply any time during the life of the contract.

21 | Transaction Fees* Fees payable by buyer and seller to Exchange for the quantity
approved by nodal LDC at delivery point as specified by the|
exchange from time to time, as approved by the Commission.  {Deleted: Open Access )
22 | Eligibility Sellers: Valid NOC/Standing Clearance issued by respective Loag| Deleted: 17:00
Dispatch Centre specifying maximum quantum and verification of| Deleted: Publish Results
eligibility to participate in HP- TAM. ¢ [ Formatted: Font: +Body (Calibri), Font color: Auto )
Buyers: All eligible buyers with valid NOC/Standing clearance | Formatted: Justified, Indent: Left: 0.05 om, Right: 0.15 em,
Line spacing: Multiple 1.08 li
specifying maximum quantum issued by Load dispatch Centre. Deleted: 1730 )
'( Formatted: Not Expanded by / Condensed by )
) (Formatted: Font: +Body (Calibri), Font color: Auto )
MQLE* Formatted: Justified, Right: 0.15 cm, Line spacing:
sr. No. Time Details Multiple 1.08 1 _
23 12:00 - 17:00 Auction Trade Session SDeer:tettzd: Concerned LDC clearance and Declaration form
. Members through FTP
On trade execution,  [Contract details & Application formats sent to members, <« \Formatted .[61])
(Formatted: Font: +Body (Calibri), Font color: Auto )
Formatted: Justified, Indent: Left: 0.05 cm, Right: 0.15 cm,
24  |After trade execution |Calculation of Additional Margin of the_member and Blockirig of th Line spacing: Multiple 1.08 li
Additional Margin from the available cash/non—cashAcoIIateraIAoﬂtI(leeted; 17:30 )
Member provided to theAexchange.AInAcaseAifAthereAisAanyAdefl\;it,Ac(Eormatted; Not Expanded by / Condensed by )
fOFAthe (Formatted: Font: +Body (Calibri), Font color: Auto )
deficit additional margins. [ Deleted: buyer's )
25 Concerned LDC Clearance! from Members and fulfillment \ Formatted . [62])
of additional margin requirement call, if any. \ \ \ (Deleted: Buyer )
On completion of formality and receipt of adequate additl*pl{Formatted . [63]\‘

As
Trading

the
&

per

Settlement Calendar

margin, application on “GNA” or “T-GNA” _will be sent to

\ | Formatted: Right: 0.15 cm, Line spacing: Multiple 1.08 li

Nodal RLDC or as case may be.

(Formatted

.. [64])

. ( Formatted: Font: +Body (Calibri) )

-

Deleted: ‘Advance’, ‘First-Come- First-Serve’ or ‘Day-Ahead
L Bilateral’ basis

Acceptance for Scheduling from Nodal RLDC.

5 CDeleted: -

\‘CFormatted: Indent: Left: 0 cm

Deleted: Receipt-of -Transmission/Operating-Charges—-and

KAppIication Fees from the members.

AN AN

(Deleted: Payment of Charges to Nodal RLDC.

Deleted: Pay-in ; equivalent to one day’s obligation collected
on D-1

| basis, till the contract delivery ends
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Deleted: Pay-out; Equivalent to one day’s obligation credited
on D+19
basis, till the contract delivery ends

(1) Application for scheduling to nodal RLDC will be sent only after receiving the confirmation from (Forma“ed: Font: +Body (Calibri)

Buyer for scheduling under GNA/T-GNA, Further, Entities need to ensure that the traded guantity:

should be within the limit of standing clearance (PX-1) as trades executed shall be processed by usi

Formatted: x_xmsonormal, Left, Indent: Left: 0 cm, Right:
0 cm, Line spacing: single, Allow hanging punctuation

the same standing clearance (PX-1), [ Deleted:

Deleted: qty...uantity. should be within the limit of standing
clearance (PX-1) as trades executed shall be processed by
using the same standing clearance (PX-1).1 ... [65]

ellv—e— Pro;edure | | Deleted: ¥ Application for Scheduling will be sent only when

the SLDC Clearances from buyer and seller are received by
the Exchange. In case, the SLDC approval is not received

26 |Delivery

Trade once executed shall not be revised and shall be sent for | from SLDCs of buyer/ seller as per the timeline specified in
scheduling. The quantity shall be deliverable as per the schedule ° | the Trading and Settlement Calendar then it will be treated
; . | as default by concerned buyer or seller.
issued by the RLDC. e )

Deleted: D = Delivery Day"

27 |Delivery period

Delivery for each time block. []

28 |Delivery point

The delivery point shall be at _ISTS Periphery as may be specified (Formatted: Not Expanded by / Condensed by )

requisitioner_or as per the final Procedure — Grant of Tempora( Formatted: Ilndclm: %cﬁl: 0.09 cm, Space Before: 0 pt, Line
. . | spacing: Multiple 1.07 li
General Network Access (T-GNA) to the inter-State Transmlssm---p- ¢ pf s PRS-
. . .| Formatted: Justified, Space Before: t, Line spacing:
system through National Open Access Registry (NOAR), and Centr mutiple 1.07 Ii P P pacing

Electricity Regulatory Commission (Sharing of Inter-State Transmissiq peleted: Seller's
Charges and Losses) Regulations, 2020 as amended from time to timr 51

29 |Application for

Scheduling

AppIicationA forA SChEdu“ng. Sha”. beA SmeittedA to, nOdaIA LDC.‘ t{Formatted: Font: +Body (Calibri), Font color: Auto
Exchange as specified in the Trading and Delivery Calendar and\i [
the CERC (Connectivity and General Network Access to the inter

S p(Deleted: .
Stat{Formatted: Not Expanded by / Condensed by

AN /

Transmission System) Regulations, Final Procedure — Gran O Formatted: Indent: Left: 0.09 cm, Space Before: 0 pt, Line
Temporary General Network Access (T-GNA) to the inteNS\tat spacing: Multiple 1.07 li

Transmission system through National Open Access Registry (N AR Formatted: Not Expanded by / Condensed by )
Detailed Procedure for Allocation of Transmission Corridor. fd Formatted: Line spacing: Multiple 1.07 li

Scheduling of Transactions under GNA and T-GNA or any 'b"thXFormatted [66])
applicable procedure subject to receipt of adequate margihs }_{Deleted: ”ProcedureforSchedulingofbilateraltransactions”)
Exchange. The Application shaIIAbeAmadeAon‘theAfirstAavaiIabIeAdMFormatted .[67)

best effort, basis. The buyer and seller shall be deemed to have
consented for the type of Application and any variation between
traded quantity, and scheduled quantity on account of LDC approval.

30 [SLDC Clearance

For processing of applications under “GNA” or “T-GNA”, Member
shall ensure the traded guantity. should be within the limit o(Deleted: aty )

standing clearance (PX-1) as trades executed shall be processed by

using the same standing clearance (PX-1).

In case of any mismatch between the buyer and seller concurrence-i Deleted: Post trade, in case of buyer/seller is connected to
f ' State transmission or distribution system, the buyer/seller

terms of quahtum and duraFlon.approved by LPC’ the minimum of t shall provide concurrence of LDC of their respective State to

shall be considered for application for scheduling. In case, buyer/sell¢ the Exchange for the traded quantity. The concurrence shall

has not applied for such concurrence or applied for the quantity le F’et;”btm‘:‘fd t°|thedE"°ha"ge as per the timelines specified
. n e trading calendar.
than the traded quantity then the trade may be cancelled and suchy
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event shall be considered as default on account of such buyel’/Se”er(Formatted Font:

Condensed by

+Body (Calibri), Not Expanded by /

31 |Delivery Process Application for Scheduling, as specified in the trading and settlemen - J
Formatted: Font: +Body (Calibri), Not Expanded by /
calendar, shall be sent to the Nodal RLDC, as per the Final Procedure Condensed by
—Grant of Temporary General Network Access (T-GNA) to the mter Formatted: Font: +Body (Calibri), Not Expanded by /
State Transmission system through National Open Access Registry _ { Condensed by
(NOAR), Detailed Procedure for Allocation of Transmission Corridor [Formatted: Font: +Body (Calibri), Not Expanded by / }
for Scheduling of Transactions under GNA and T-GNA Condensed by
32 App|i cation e} gg;l::;::g:bl; ont: +Body (Calibri), Not Expanded by / ]
fees Buyer shall bear all the applicable ISTS Charges, State transmission and
. ’ . . . . . . : Formatted: Font: +Body (Calibri), Not Expanded by /
Operating and [Scheduling & Operating charges including Application Feesi ang Condensed by
Transmission [Transmission Losses from delivery point up to their point of drang Formatted: Font: +Body (Calibri), Not Expanded by /
Charges and % Condensed by
Losses Seller shall bear applicable State transmission and Schedulin g""‘;‘a“"g=bF°nt3 +Body (Calibri), Not Expanded by / ]
ondensed by
Operating charges and State losses only. No ISTS charges & Iossesyywl Formatted: Font: +Body (Calibri), Not Expanded by /
be applicable on seller. Condensed by
[The charges shall be applied on the quantum of power scheduled at (F""“a“e& Font: +Body (Calibri), Font color: Auto )
Regional Periphery. (Formatted: Font: (Default) +Body (Calibri), 12 pt )
(Formatted: Font: +Body (Calibri), Font color: Auto )
33 |Alternate route Allocation will be done by nodal RLDC depending upon availabilit: Deleted: on the first available date after trading, as per the
transmission corridor., “Procedure forf|
34 [Revision of Schedule|No revision of schedule allowed. Any revision by System Operator o) °cheduling of bilateral transactions”.
account of reasons other than force majeure or constraints in t gg;x::;::g:biom: +Body (Calibr), Not Expanded by / J
transmission corridor shall be treated as default by the party who '(Formaﬁed 68])
responsible for such event. However, in case of unit tripping/o@tag(Formaﬁed (69])
the provisions relating to revision of schedule as specified in the IEG(memml [70])
as amended from time to time shall apply to the contracts under HltFormamd [71])
TAM. » (Formatted [72])
35 |[Force majeure In case of force majeure the Exchange will have the power to settle th Formatted [73])
contract independently and/or as deemed fit by the Exchange. Furthe Formatted [74])
the Exchange will be guided by the final schedule provided by LDCs. (Formaﬁed [75])
i <« CFormatted [76])
36 [Fines & As decided by the Exchange from time to time and informed | « (Formaﬁed: Not Expanded by / Condensed by
penalties* W (Formatted: Indent: Left: 0 cm )
i (Formatted [77])
: .(Deleted: 1
Settlement procedure* ' -(Formatted: Font: +Body (Calibri), Font color: Auto )
i (Deleted The buyer shall be deemed to have consented ff)yg])
37 Payment of i . C[Deleted In case of force majeure the Exchange will settle[79]j
Application Fees | Application fees, Transmission and Operating Charges P ————
U
applicable on quantum scheduled at the delivery point ‘angd
by Members PR g Y. P Formatted: Justified )

payable to the NOAR & SLDCs, will be recovered from the buvevamtml Justified, Space Before: 0 pt

)

and seller members on receipt of acceptance from the nodal RLDC(D leted: 7

)

Applicable STU & SLDC operating charges shall be collected and panCF"'ma“ed Table

)

to the respective SLDC before start of delivery, (Formaﬁed

. [80])

[Deleted: Application fees will be collected from buyer 9?‘[81])
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38 Funds pay in by |Exchange will debit the funds pay-in on D-1 basis at 11:00am
Members from buyer member settlement account
39 Funds pay out to |Exchange will credit the funds pay out in seller's member’s

Members

settlement account on D+1 basis at 12.00 noon for each delivery day
subject to confirmation of delivery pay in by the seller.

* Exchange may modify these parameters from time to time with prior intimation to its

Members and _CERC.

108
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\\Deleted: after taking approval of
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Contract Specification: National/Regional High Price Any-Day (s) <«

cm, Don't allow hanging punctuation, Tab stops: 12.22 cm,

Formatted: Body Text, Indent: Left: -0.16 cm, Right: -0.43 ‘

Left
Contracts °|
Sr. Item Details “« ( Formatted Table )
No. | |
N N o o N
! Contract Name* Any-Day(s) Single Sided High Price Contracts ( Formatted: Font: Not Bold )
- . 4'! e (Deleted: 2 )
i { Formatted: Font: Not Bold )
H_(Deleted: Regions )
3 Contract Type Delivery Option — Firm Delivery \ Deleted: One National contract and preference wise
. " - = = = Regional contracts for each electrical region will be available
A Firm Any-Day Single | Any-Day(s) Single Sided contracts will be available for Use for trading i.e. for Northern Region (NR), Eastern Region
Sided Contract defined Day(s) and hour(s)/time block(s) from T+2 day 't¢ (ER), Western Region (WR), Southern Region (SR) and North
. . | East Region (NER) or combination thereof for physical
maximum upto T+§3_7‘days (T_Trade Day) ! delivery of electricity, as may be notified by the Exchange.
E) Trading day* Trading will be available on the days as per Tradmg %Formamd: Indent: Left: 0 cm )
Settlement calendar declared in advance. " ( Formatted: Font: Not Bold \
6 Trading session* Bidding sessions will be made available to ' th¢Formatted: Font: Not Bold ‘
members/Clients for bidding on each Trading Day on' Dail{ peleted: 335 ‘
basis upto 2 days before delivery as per Trading & Settlemeh@o,matted: Font color: Red )
calendar. (Formatted: Font color: Red )
7 Order Management The Exchange Members will be able to submit orders as pe( Formatted: Font: Not Bold )

these Business Rules. A Member shall be permitted to modif{ Formatted Table
or cancel his orders, during the trading hours. Orders and bid{ Formatted: Font: Not Bold )
entered into the Trading System shall be subject to variou( Formatted: Font: Not Bold )
validation requirements as prescribed by the Exchange
including price and quantity restrictions as decided by the
Exchange. Orders that do not meet the validation checks will
not be accepted by the Exchange. The Exchange shall specify
from time to time price steps (tick size) in which orders shall
be entered on the trading system of the Exchange.

8 Bidding process Reverse Auction: ( Formatted: Font: Not Bold
Buyer to specify its requirement in terms of quantum in MW
and duration. Sellers to bid their offers specifying quantum in
MW and Price in Rs/MWh against the requirement of buyer
during the auction window. Buyer and Seller may also specify
minimum quantum. The bidding shall take place in 2 stages
i.e., Initial Price Offering (IPO) and Reverse Auction.

9 Matching of Bids Reverse Auction for buyer’s requisition ( Formatted: Font: Not Bold
]

10 Trading Hours* As per trading and settlement calendar to be notified by th( Formatted: Font: Not Bold
Exchange from time to time |
11 Minimum Volume | 1 MW ( Formatted: Font: Not Bold
quotation* | |
12 Minimum Volume | 0.1 MW < ( Formatted: Font: Not Bold )
Step* (Formatted Table )

_/

/L

_/
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13

Lot size

1MW * 15 minutes or combination thereof. < (Formatted: Font: Not Bold

(Formatted Table

14

Maximum bid size*

At no point of time the bid quantity of Sellers/Buyers shoul(Formmed: Font: Not Bold

N AN AN

be more than the maximum injection/drawl quantity allowed
by the concerned Load Dispatch Center. It will be the
responsibility of the Member or the Clients to adhere to this
rule.

15

Iy

Price Quote Basis

Rs. per MWh (excluding all fees, charges, taxes etc.) (Formatted: Font: Not Bold

16

Tick size*

Rs. 1 per MWh (Formatted: Font: Not Bold

NN

16,

Minimum

&

Maximum Order price

As notified by the Hon’ble commission from time to time. | |

(Formatted: Font: Not Bold

limit

(Deleted:

17

Iy

Quantity Variation

Zero quantity variation allowed (Formatted: Font: Not Bold

18

Settlement

Traded price * Quantity scheduled by Load Dispatch Cente(Formatted: Font: Not Bold

(LDC) at delivery point. In case of revision of schedule, the fina(Formaﬁed: Font: Not Bold

AN

price settlement shall be based on revised scheduled quantity.
Netting off (square scheduled off) of positions shall not be
allowed.

19

Initial Margins

[The seller will be required to provide an initial margi(Formatted:Font:NotBold

)

(Operational Limit)*

as may be specified by the Exchange, at the time of bidding i

cash or non-cash collateral. If a seller gets eliminated during the successful execution of the contract.

calculated at the rate of 30000/MW/Month or part thereof, o Deleted: The buyer has to pay a nominal non-refundable fee
up to Rs. 1,00,000 or as may be specified by the Exchange
for initiating the reverse auction. This fee will be adjusted in
the Reverse Auction. The initial margin can be in the form o] the additional margins to be collected from buyer after the

Reverse Auction or the trade gets rejected by Buyer, the initia
Formatted: Indent: Left: 0 cm

margin as collected will be refunded to the seller. If the seller
gets selected, then the initial margin will get adjusted with the
)Additional Margin to be collected from the seller. In absence of
adequate initial margin, seller will not be allowed to place bid.

20

Additional

KFormatted: Font: Not Bold

/

Margins *

Non-Cash
Margin in

Minimum form of Bank

Duration

Guarantee/ Payable Formatted: Font: (Default) +Body (Calibri)

P Additional
o. | = Cash

2w

Letter of | by Formatted Table

NN

Contract Margin Credit/Fixed

Deposit
Receipt)

50% of

trade value

Up to 7
P epo | NA |

T

Formatted: Font: (Default) +Body (Calibri)

~
aays 18] tne ont

contract

20% of

8 to 30 | trade value

™o
z
>

Formatted: Font: (Default) +Body (Calibri)

A £ +h —_— 1
aays Ol LNc onry

contract




Hindustan Power Exchange Ltd.

Business Rules

111

10% of
31 to 60 trage alue 10% of trade | Both
‘5: - . v *E value of the | Buyer Formatted: Font: (Default) +Body (Calibri)
adys Ol e
—— | contract and Seller
contract EEE— T
7.5% of
£28——=| 12 5% of trade | Both
61 to 90 | trade value | =———— -, |- —
A S . L value of the | Buyer Formatted: Font: (Default) +Body (Calibri)
adys O1 e
——— | contract and Seller
contract . T e
91 days | 5% of trade | 15% of trade | Both
2 and value of the | value of the | Buyer Formatted: Font: (Default) +Body (Calibri)
above contract contract and Seller
Additional Margin will be based on a risk curve defined by the
Exchange for each contract. Exchange will have the right to

define and modify the risk curves from time to tim’g_;hi[Deleted:e

Additional Margin is the difference in the Value of the contrac(Deleted: .

N AN

based on the Trade price and the Settlement price. In case the
Settlement price is less than the trade price, the difference in
the value is collected from the buyers however at any point
the sum of Basis Margin collected up to that day and this
Additional Margin will not exceed the trade value.

This Additional Margin will be computed at the end of each
available trading day for a specific contract and will be
collected from the member on the same day in the form of
collaterals. This Additional Margin will be applied at client
level.

Exchange can impose any ad hoc additional margin, which the

exchange can apply any time during the life of the contract,, (Deleted:

21

Transaction Fees*

Fees payable by buyer and seller to Exchange for the quantit(Formatted: Highlight

approved by nodal LDC at delivery point as specified by th(Formatted: Font: Not Bold

NN N

exchange from time to time, as approved by the Commission.

Eligibility

Sellers: Valid NOC/Standing Clearance issued by respective Load

Dispatch Centre specifying maximum quantum and verification

of eligibility to participate in HP- TAM.

Buyers: All eligible buyers with valid NOC/Standing clearance
specifying maximum guantum issued by Load dispatch Centre.

Trading Cycle* ( Deleted:

Sr. No.

Time

Details « ( Formatted Table
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22

Concerned LDC Clearance® from Members and fulfillment. of( Formatted: Font: Not Bold

additional margin requirement call, if any.
On completion of formality and receipt of adequate additional

margin, application on “GNA” or “T-GNA will be sent to Nodal{ Deleted: ‘Advance’, ‘First-Come-First-Serve’ or ‘Day-Ahead
RLDC or as the case may be. Bilateral’ basis

I
i = (Deleted: -
As per the Trading |Acceptance for Scheduling from Nodal RLDC. | |
& Settlement i | Deleted: Receipt of Transmission/Operating Charges and
Calendar | Application Fees from the members.
e . '(Deleted: Payment of Charges to Nodal RLDC.
v = (Deleted: Pay-in ; equivalent to one day’s obligation collected
on D-1 basis, till the contract delivery ends

Iv. e (Deleted: Pay-out; Equivalent to one day’s obligation
credited on D+1 basis, till the contract delivery ends

(1) Application for scheduling to nodal RLDC will be sent only after receiving the confirmation from

Buyer for scheduling under GNA/T-GNA, Further, Entities need to ensure that the traded guantity.

(Formatted: Font: +Body (Calibri)

should be within the limit of standing clearance (PX-1) as trades executed shall be processed by

Formatted: x_xmsonormal, Left, Add space between
paragraphs of the same style

using the same standing clearance (PX-1), [ Deleted:

v

kS (Deleted: qty

L (Deleted:ﬂ

)
)
)
)
)
)
)
)
)

the SLDC Clearances from buyer and seller are received by
the Exchange. In case, the SLDC approval is not received

Delivery Procedure

26

Delivery

Trade once executed shall not be revised and shall be sent for| from SLDCs of buyer/ seller as per the timeline specified in

. . N 3 ‘| the Trading and Settlement Calendar then it will be treated
scheduling. The quantity shall be deliverable as per the schedule as default by concerned buyer o seller.

Deleted: Y Application for Scheduling will be sent only when

issued by the RLDC. [ Deleted: D = Delivery Dayf

27

Iy

Delivery period

Delivery for each time block. Formatted: Font: Not Bold

28

Delivery point

The delivery point shall be at ISTS Periphery as per final ProcedureFForma“ed Table

— Grant of Temporary General Network Access (T-GNA) to theFFormmed: Font: Not Bold

inter-State Transmission system through National Open Access( Formatted: Font: Not Bold

N AN

Registry (NOAR),and Central Electricity Regulatory Commission
(Sharing of Inter-State Transmission Charges and Losses)

Regulations, 2020 as amended from time to time,, | Deleted: The delivery point shall be as may be specified by

29

Application  for

Application for Scheduling will be submitted to Nodal RLDC as¥the Exchange

Scheduling

)
)

specified in the Trading and Settlement Calendar and as per ‘t-he_LF"rma“ed: Font: Not Bold

CERC (Connectivity and General Network Access to the inter-State| Peléted: Application for Scheduling shall be submitted to
. - - nodal LDC by Exchange as specified in the Trading and

Transmission System) Regulations, Final Procedure — Grant of| Delivery Calendar and as per the “Procedure for Scheduling

Temporary General Network Access (T-GNA) to the inter-State of bilateral transactions” or any other applicable procedure

. N N subject to receipt of adequate margins by Exchange.
Transmission system through National Open Access Registry

(NOAR), Detailed Procedure for Allocation of Transmission
Corridor for Scheduling of Transactions under GNA and T-GNA or
any other applicable procedure subject to receipt of adequate
margins by Exchange.




113

Hindustan Power Exchange Ltd.

Business Rules

The Application shall be made on the first available date on best
effort basis. The buyer and seller shall be deemed to have been
consented for the type of Application and any variation between
traded quantity and scheduled quantity on account of LDC
approval.

30
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of schedule as specified in the IEGC as amended from time to time
shall apply to the contracts under HP-TAM.
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Contract Specification: National/Regional Quarterly

Contracts

Sr. No.

Item

Details

Contract Name*

National/ Regional Quarterly Contracts

Regions

National contract and Regional contracts for each electrical
region will be available for trading i.e. for Northern Region
(NR), Eastern Region (ER), Western Region (WR), Southern
Region (SR) and North East Region (NER) or combination
thereof for physical delivery of electricity, as may be notified
by the Exchange.

Contract Type

Delivery Option — Firm Delivery

Firm Quarterly
Contract

The Quarterly Contracts will consist of three consecutive
calendar months on a rolling basis starting from TM+1 Month
and continuing until TM+11 Month. (TM-Trade Month).

Trading day*

Trading will be available on the days as per Trading &
Settlement calendar declared in advance.

Trading session*

On each trading day, Uniform Price Step Auction trading
session will be made available to the members for bidding
session as follows:

For the first Quarter (Q1) contract — three days prior to the
close of trade month (TM);

For the second to eighth Quarter (Q2 — Q8) contract — last day
of Trade month (TM).

Order Management

The Exchange Members will be able to submit orders as per
these Business Rules. A Member shall be permitted to modify
or cancel his orders, during the trading hours. Orders and bids
entered into the Trading System shall be subject to various
validation requirements as prescribed by the Exchange
including price and quantity restrictions as decided by the
Exchange. Orders that do not meet the validation checks will
not be accepted by the Exchange. The Exchange shall specify
from time-to-time price steps (tick size) in which orders shall
be entered on the trading system of the Exchange.

Bidding process

Sellers and Buyers to submit orders for pre specified duration,
quantum in MW and price in Rs./MWh.

Seller can submit bid for National contract and regional
contract of that region to which it belongs. Whereas a buyer
can place bid in National or any regional contract. Netting off

(square off) of positions will not be allowed.
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9 Matching of Bids Uniform Price Step Auction: Details as per chapter 8 of
Business Rules. Each trade will be sent for scheduling, on
trade-to-trade basis.

10 | Trading Hours* As per trading and settlement calendar to be notified by the
Exchange from time to time

11 Minimum Volume 1MW

quotation*
12 | Minimum Volume 0.1 MW
Step*

13 | Lotsize Base or RTC Contract (DYB): 1 lot = 1 MW*24 Hours*days in
the Quarter
Night Off-peak Contract (DYN): 1 lot= 1 MW*8 Hours* days in
the Quarter
Day Contract (DYD): 1 lot = 1 MW *11 Hours* days in the
Quarter
Day Peak Contract (DYP): 1 lot = 1 MW*5 Hours* days in the
Quarter
Hourly Contracts (HO1):1 Lot = 1 MW*1 Hour* days in the
Quarter

Pre specified time blocks as notified by Exchange from time to
time.

14 | Maximum bid size* Bids should not be more than the allowed MW in any of
Standing Clearance issued by concerned Load Dispatch Center
to the members/clients at any time. It will be the responsibility
of the member to adhere to this rule.

15 | Price Quote Basis Rs. Per MWh (excluding all fees, charges, taxes etc.)

16 | Tick size* Rs. 1 per MWh

17 | Quantity Variation Zero quantity variation allowed

18 | Settlement Traded price * Quantity scheduled by Load Dispatch Center
(LDC) at delivery point. In case of revision of schedule, the final
price settlement shall be based on revised scheduled quantity.
Netting off (square scheduled off) of positions shall not be
allowed

19 | Initial Margins Initial Margins equivalent to 1% of the order value or as may

(Operational Limit)* | be specified by the Exchange from time to time will be
collected from the Members/Clients (both from buyer &
seller) at the time of bidding. The initial margins could be in
the form of cash or non-cash or combination of both. In the
absence of initial margins, the Members/Clients will not be
allowed to place the bids.
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20

Additional
Margins *

Non-Cash
) Minimum Margin (in form
Duration . of Bank
S. Additional Payable
No of Cash Guarantee/ b
" | Contract Margin Letter of | oY
g Credit/Fixed
Deposit Receipt)
50% of
1 Up to 7| trade value NA Buyer
days of the only
contract
20% of trade
2 :a tso 30 value of the | NA Eirer
Y contract Y
Both
10% of trade | 10% of trade ©
31 to 60 Buyer
3 value of the | value of the
days and
contract contract
Seller
0,
7:5% of 12.5% of trade Bodl
61 to 90 | trade value Buyer
4 value of the
days of the and
contract
contract Seller
Both
91 days | 5% of trade | 15% of trade Buver
5 and value of the | value of the anZil
above contract contract
Seller

Additional Margin will be based on a risk curve defined by the
Exchange for each contract. Exchange will have the right to
define and modify the risk curves from time to time.
Additional Margin is the difference in the value of the contract
based on the Trade price and the Settlement price. In case the
Settlement price is less than the trade price, the difference in
the value is collected from the buyers however at any point
the sum of Basis Margin collected up to that day and this
Additional Margin will not exceed the trade value. This
Additional Margin will be computed at the end of each
available trading day for a specific contract and will be
collected from the member on the same day in the form of
collaterals. This Additional Margin will be applied at client
level.

Exchange can impose any ad hoc additional margin, which the
exchange can apply any time during the life of the contract.
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21 | Transaction Fees* Fees payable by buyer and seller to Exchange for the quantity
approved by nodal LDC at delivery point as specified by the
exchange from time to time, as approved by the Commission.
Trading Cycle*

Sr. No. Time Details
22 |12:00-17:00 Auction Trade Session
On trade execution Contract details & Application formats sent to members.

23 |After trade execution |Calculation of Additional Margin of the member and blocking
of the Additional Margin from the available cash/non-cash
collateral of the member provided to the exchange. In case if
there is any deficit, call for the deficit additional margins.

24 |As per the Trading & |Concerned LDC Clearance! from Members and fulfillment of

Settlement Calendar

additional margin requirement call, if any.

On completion of formality and receipt of adequate
additional margin, application on “GNA” or “T-GNA” will be
sent to Nodal RLDC or as case may be.

Acceptance for Scheduling from Nodal RLDC.

() Application for scheduling to nodal RLDC will be sent only after receiving the confirmation
from Buyer for scheduling under GNA/T-GNA, in case of Punching of application under “T-GNA
Exigency”, Kindly ensure that the traded quantity. should be within the limit of standing
clearance (PX-1) as trades executed shall be processed by using the same standing clearance

(PX-1).
Delivery Procedure
25 |Delivery Trade once executed shall not be revised and shall be sent for
scheduling. The quantity shall be deliverable as per the schedule
issued by the RLDC.
26 |Delivery period Delivery for each time block.
27 Delivery point The delivery point shall be at ISTS Periphery as per final

Procedure — Grant of Temporary General Network Access (T-
GNA) to the inter-State Transmission system through National
Open Access Registry (NOAR),and Central Electricity Regulatory
Commission (Sharing of Inter-State Transmission Charges and
Losses) Regulations, 2020 as amended from time to time.
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28

Application for
Scheduling

Application for Scheduling shall be submitted to nodal LDC by
Exchange as specified in the Trading and Delivery Calendar and
as per the CERC (Connectivity and General Network Access to
the inter-State Transmission System) Regulations, Final
Procedure — Grant of Temporary General Network Access (T-
GNA) to the inter-State Transmission system through National
Open Access Registry (NOAR), Detailed Procedure for Allocation
of Transmission Corridor for Scheduling of Transactions under
GNA and T-GNA or any other applicable procedure subject to
receipt of adequate margins by Exchange. The Application shall
be made on the first available date on best effort basis. The
buyer and seller shall be deemed to have been consented for
the type of Application and any variation between traded
quantity and scheduled quantity on account of LDC approval.

29

SLDC Clearance

For processing of applications under “GNA” or “T-GNA”,
Member shall ensure the traded quantity. should be within the
limit of standing clearance (PX-1) as trades executed shall be
processed by using the same standing clearance (PX-1).

In case of any mismatch between the buyer and seller
concurrence in terms of quantum and duration approved by
LDC, the minimum of two shall be considered for application for
scheduling. In case, buyer/seller has not applied for such
concurrence or applied for the quantity less than the traded
quantity then the trade may be cancelled and such event shall
be considered as default on account of such buyer/seller.

30

Delivery Process

Application for Scheduling, as specified in the trading and
settlement calendar, shall be sent to the Nodal RLDC, as per the
Final Procedure — Grant of Temporary General Network Access
(T-GNA) to the inter-State Transmission system through
National Open Access Registry (NOAR), Detailed Procedure for
Allocation of Transmission Corridor for Scheduling of
Transactions under GNA and T-GNA

31

IApplication fees,
Operating and
Transmission Charges
and Losses

Buyer shall bear all the applicable ISTS Charges, State

transmission and Scheduling & Operating charges including

Application Fees and Transmission Losses from delivery point

up to their point of drawl.

The seller shall bear applicable State transmission and

Scheduling & Operating charges and State losses only. No ISTS

charges & losses will be applicable to the seller.

The charges shall be applied on the quantum of power
scheduled at Regional Periphery
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32 [(Alternate route Allocation will be done by nodal RLDC depending upon

availability on transmission corridor.

33 [Force majeure In case of force majeure the Exchange will have the power to

settle the contract independently and/or as deemed fit by the
Exchange. Further the Exchange will be guided by the final
schedule provided by LDCs.

34 Fines & penalties* As decided by the Exchange from time to time and informed

through circular.
Settlement procedure*

35 |Payment of Application fees, Transmission and Operating Charges as
Application Fees by applicable on quantum scheduled at the delivery point and
Members payable to the NOAR & SLDCs, will be recovered from the

buyer and seller members on receipt of acceptance from the
nodal RLDC.

Applicable STU & SLDC operating charges shall be collected
and paid to the respective SLDC before start of delivery.

36 |Funds pay in by Exchange will debit the funds pay-in on D-1 basis at 11:00 am
Members from buyer member settlement account

37 |Funds pay out to Exchange will credit the funds pay out in seller's member’s

Members

settlement account on D+1 basis at 12.00 noon for each
delivery day subject to confirmation of delivery pay in by the

seller.

* Exchange may modify these parameters from time to time with prior intimation to its Members and

CERC.
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Contract Specification: Green Quarterly Contract

S. No. Item Details

1 Contract Name* National/ Regional Quarterly Contracts (Solar/Non-
solar/Hydro)

2 Contract Type National or Electrical Region-specific contracts for Northern
Region (NR), Eastern Region (ER), Western Region (WR),
Southern Region (SR) and North-East Region (NER) or
combination thereof for physical delivery of electricity, as
may be notified by the Exchange.

3 Contract available | The Quarterly Contracts will consist of three consecutive

for Trading calendar months on a rolling basis starting from TM+1
Month and continuing until TM+11 Month (TM-Trade
Month)

4 Trading day* Trading will be available on the days as per Trading &
Settlement calendar declared in advance.

5 Trading Session* Bidding session will be made available to the
members/Clients for bidding on each Trading Day from
For the first Quarter (Q1) contract — three days prior to the
close of trade month (TM);

For the second to eighth Quarter (Q2 —Q8 ) contract — last
day of trade month (TM).

6 Bidding process Solar/Non-Solar Sellers and Buyers to submit order specifying
duration, quantum in MWh and price in Rs/MWHh. Sellers to
provide its profile having 15-minute time block wise quantity|
(MW). It may be an ‘All or None’ type of order or partial
selection type order. Each profile of seller shall be aggregated
and converted in MWh for the purpose of matching.

Hydro Sellers and Buyers to submit bid specifying duration,
quantum (MW) and price in Rs/MWh for each 15-minute time
block or combination thereof as the case may be.

7 Matching of Bids Uniform Price Step Auction.

8 Trading Hours As per trading and settlement calendar to be notified by the
Exchange from time to time

9 Minimum Volume (0.1 MW

quotation*
10 Minimum Volume [0.01MW
Step*
11 Lot size 0.1 MW * 15 minutes or combination thereof as notified by

Exchange
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12

Maximum bid size*

Bid quantity shall not be more than the maximum
injection/drawl allowed by the concerned LDC.
Member/Client shall ensure the compliance of this rule.

13

Price Quote Basis

Rs. Per MWh (excluding all fees, charges, taxes etc.)

14

Price Tick*

Rs. 1 per MWh

15

Quantity Variation

Zero quantity variation allowed

16

Settlement

Traded price * Quantity scheduled by Load Dispatch Center
(LDC) at delivery point. In case of revision of schedule, the
final price settlement shall be based on revised scheduled
quantity. Netting off (square scheduled off) of positions shall
not be allowed

17

Contracted Quantity

Contracted quantity shall be the quantity approved and
scheduled by LDC at delivery point against the Application
for Scheduling made by Exchange. However, till the approval
of application by LDC, traded quantity shall be considered as
contracted quantity. In case, multiple applications are to be
filed for single trade, and partial quantity has been
scheduled, the contracted quantity shall be equal to sum of
quantity scheduled and balance trade quantity to be
delivered.

18

Risk Management

Initial Margins:

Initial Margins equivalent to 1% of the order value or as may
be specified by the Exchange from time to time will be
collected from the Members/Clients (both from buyer &
seller) at the time of bidding. The initial margins could be in
the form of cash or non-cash or combination of both. In the
absence of initial margins, the Members/Clients will not be
allowed to place the bids.

Additional Margins:

Non-Cash
Margin (in form
Duration Minimum of Bank
S. Additional | Guarantee/ Payable
of
No. Contract Cash Letter of | by
Margin Credit/Fixed
Deposit
Receipt)
50% of
1 Up to 7 | trade value NA Buyer
days of the only
contract
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20% of
) 8 to 30 | trade value NA Buyer
days of the only
contract
109 f Both
% © 10% of trade ©
31 to 60 | trade value Buyer
3 value of the
days of the and
contract
contract Seller
0,
7.5% of 12.5% of trade Both
61 to 90 | trade value Buyer
4 value of the
days of the and
contract
contract Seller
Both
91 days | 5% of trade | 15% of trade ther
5 and value of the | value of the anZI
above contract contract
Seller

Additional Margin will be based on a risk curve defined by
the Exchange for each contract. Exchange will have the right
to define and modify the risk curves from time to time this
Additional Margin is the difference in the Value of the
contract based on the Trade price and the Settlement price.
In case the Settlement price is less than the trade price, the
difference in the value is collected from the buyers however
at any point the sum of Basis Margin collected up to that day
and this Additional Margin will not exceed the trade value.

This Additional Margin will be computed at the end of each
available trading day for a specific contract and will be
collected from the member on the same day in the form of
collaterals. This Additional Margin will be applied at client
level.

IAd hoc Margin:

Exchange can impose Ad hoc Margin, which the Exchange
can apply any time during the life of the contract.

19 Transaction Fees Fees payable by buyer and seller to Exchange for the
quantity approved by nodal LDC at delivery point as specified
by the exchange from time to time, as approved by the
Commission.

20 SLDC Clearance For processing of applications under “GNA” or “T-GNA”,

Member shall ensure the traded quantity. should be within

the limit of standing clearance (PX-1) as trades executed
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shall be processed by using the same standing clearance
(PX-1).

In case of any mismatch between the buyer and seller
concurrence in terms of quantum and duration approved by
LDC, the minimum of two shall be considered for application
for scheduling. In case, buyer/seller has not applied for such
concurrence or applied for the quantity less than the traded
quantity then the trade may be cancelled and such event
shall be considered as default on account of such
buyer/seller.

21

Application
Scheduling

for

Application for Scheduling will be submitted to Nodal RLDC
as specified in the Trading and Settlement Calendar and as
per the CERC (Connectivity and General Network Access to
the inter-State Transmission System) Regulations, Final
Procedure — Grant of Temporary General Network Access (T-
GNA) to the inter-State Transmission system through
National Open Access Registry (NOAR), Detailed Procedure
for Allocation of Transmission Corridor for Scheduling of
Transactions under GNA and T-GNA or any other applicable
procedure subject to receipt of adequate margins by
Exchange.

The Application shall be made on the first available date on
best effort basis. The buyer and seller shall be deemed to
have been consented for the type of Application and any
variation between traded quantity and scheduled quantity
on account of LDC approval.

22

Alternate Route

Allocation will be done by nodal RLDC depending upon
availability on transmission corridor.

23

Revision of
Schedule

No revision of schedule allowed. Any revision by System
Operator on account of reasons other than force majeure or
constraints in the transmission corridor, forced outage shall
be treated as default by the party who is responsible for such
event.

24

Delivery Process

Application for Scheduling, as specified in the trading and
settlement calendar, shall be sent to the Nodal RLDC, as per
the Final Procedure — Grant of Temporary General Network
Access (T-GNA) to the inter-State Transmission system

through National Open Access Registry (NOAR), Detailed
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Procedure for Allocation of Transmission Corridor for
Scheduling of Transactions under GNA and T-GNA.

25 Delivery point The delivery point shall be at ISTS Periphery as per final
Procedure — Grant of Temporary General Network Access (T-
GNA) to the inter-State Transmission system through
National Open Access Registry (NOAR),and Central
Electricity Regulatory Commission (Sharing of Inter-State
Transmission Charges and Losses) Regulations, 2020 as
amended from time to time.

26 Application fees, [Buyer shall bear all the applicable ISTS Charges, State
Operating and  [transmission and Scheduling & Operating charges including

Transmission Application Fees and Transmission Losses from delivery
Charges and  |point up to their point of drawl.
Losses Seller shall bear applicable State transmission and

Scheduling & Operating charges and State losses only. No
ISTS charges & losses will be applicable on seller.

The charges shall be applied on the quantum of power
scheduled at Regional Periphery.

27 Force majeure In case of force majeure the Exchange will have the power to
settle the contract independently and/or as deemed fit by the
Exchange. Further the Exchange will be guided by the final
schedule provided by LDCs.

28 Fines & penalties* |As decided by the Exchange from time to time and informed
through circular.

29 Funds pay in by |Amount equivalent to one day’s obligation shall be collected
Members from buyers on D-1 basis (D is Delivery Day). Any non-
payment of funds shall be considered as pay in default.

30 Funds pay out to|Amount equivalent to one day’s obligation shall be
Members disbursed to sellers on D+1 basis for each delivery day

subject to confirmation of delivery by the seller.

* Exchange may modify these parameters from time to time with prior intimation to its Members and
CERC

125



Hindustan Power Exchange Ltd. Business Rules

CONTRACT SPECIFICATION: NATIONAL/REGIONAL HIGH PRICE
Quarterly CONTRACTS

Sr. Item Details
No.

1 Contract Name* National/ Regional High Price Quarterly Contracts

2 Regions National contract and Regional contracts for each electrical
region will be available for trading i.e. for Northern Region (NR),
Eastern Region (ER), Western Region (WR), Southern Region (SR)
and North East Region (NER) or combination thereof for
physical delivery of electricity, as may be notified by the Exchange.

Contract Type Delivery Option — Firm Delivery

4 Firm Quarterly The Quarterly Contracts will consist of three consecutive
Contract calendar months on a rolling basis starting from TM+1 Month and
continuing until TM+11 Month. (TM-Trade Month).

5 Trading day* Trading will be available on the days as per Trading &
Settlement calendar declared in advance.

6 Trading session* On each trading day, Uniform Price Step Auction trading session
will be made available to the members for bidding session as
follows:

For the first quarter (Q1) contract — three days prior to the close
of trade month (TM);

For the second to eighth quarter (Q2 —Q8) contract — last day
of trade month (TM).

7 Order Management The Exchange Members will be able to submit orders as perthese
Business Rules. A Member shall be permitted to modify or cancel
his orders, during the trading hours. Orders and bids entered into
the Trading System shall be subject to various validation
requirements as prescribed by the Exchange including price and
quantity restrictions as decided by the Exchange. Orders that do
not meet the validation checks will not be accepted by the
Exchange. The Exchange shall specify from time-to-time price
steps (tick size) in which orders shall be entered on the trading
system of the Exchange.

8 Bidding process Sellers and Buyers to submit order for pre specified duration,
quantum in MW and price in Rs./MWh.

Seller can submit bid for National contract and regional contract
of that region to which it belongs. Whereas a buyer can place bid
in National or any regional contract. Netting off (square off) of
positions will not be allowed.
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9 Matching of Bids Uniform Price Step Auction: Details as per chapter 8 of Business
Rules. Each trade will be sent for scheduling, on trade to trade
basis

10 | Trading Hours* As per trading and settlement calendar to be notified by
the Exchange from time to time

11 Minimum  Volume | 1 MW

quotation*
12 Minimum  Volume | 0.1IMW
Step*

13 | Lotsize Base or RTC Contract (DYB): 1 lot = IMW*24*days in the quarter
Night Off-peak Contract (DYN): 1 lot=1MW*8%*days in the quarter
Day Contract (DYD): 1 lot = 1MW *11* days in the quarter
Day Peak Contract (DYP): 1 lot = 1 MW*5* days in the quarter
Hourly Contracts (H01):1 Lot = 1 MW*1 Hour* days in the quarter
Pre specified time blocks as notified by Exchange from time to
time

14 Maximum bid size* At no point of time the bid quantity of Sellers/Buyers should be
more than the maximum injection/drawl quantity allowed by the
concerned Load Dispatch Center. It will be the responsibility of
the Member or the Clients to adhere to this rule.

15 Price Quote Basis Rs. Per MWh (excluding all fees, charges, taxes etc.)

16 | Tick size* Rs. 1 per MWh

17 Minimum & Maximum| As notified by the Hon’ble commission from time to time.

Order price limit

18 | Quantity Variation Zero quantity variation allowed

19 | Settlement Traded price * Quantity scheduled by Load Dispatch Center (LDC)
at delivery point. In case of revision of schedule, the final price
settlement shall be based on revised scheduled quantity. Netting
off (square scheduled off) of positions shall not be allowed

20 | Initial Margins Initial Margins equivalent to 1% of the order value or as may be

(Operational Limit)* specified by the Exchange from time to time will be collected
from the Members/Clients (both from buyer & seller) at the time
of bidding. The initial margins could be in the form of cash or non-
cash or combination of both. In the absence of initial margins, the
Members/Clients will not be allowed to place the bids.

21 | Additional Margins *

Non-Cash
Duration Minimum Margin (in
S. of Additional | form of Bank | Payable
No. Contract Cash Guarantee/ by
Margin Letter of
Credit/Fixed
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Deposit
Receipt)
50% of
1 Up to 7 |trade value NA Buyer
days of the only
contract
20% of
) 8 to 30 |trade value NA Buyer
days of the only
contract
109 B
0% of 10% of trade oth
31 to 60 | trade value Buyer
3 value of the
days of the and
contract
contract Seller
0,
7:5% of 12.5% of trade Both
61 to 90 | trade value Buyer
4 value of the
days of the and
contract
contract Seller
Both
91 days | 5% of trade [ 15% of trade Buver
5 and value of the | value of the anzi/
above contract contract
Seller

Additional Margin will be based on a risk curve defined by the
Exchange for each contract. Exchange will have the right to define
and modify the risk curves from time to time this Additional
Margin is the difference in the Value of the contract based on the
Trade price and the Settlement price. In case the Settlement price
is less than the trade price, the difference in the value is collected
from the buyers however, at any point the sum of Basis Margin
collected up to that day and this Additional Margin will not
exceed the trade value.

This Additional Margin will be computed at the end of each
available trading day for a specific contract and will be collected
from the member on the same day in the form of collaterals. This
Additional Margin will be applied at client level.

Exchange can impose any ad hoc additional margin, which the|

exchange can apply any time during the life of the contract.
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22

Transaction Fees*

Fees payable by buyer and seller to Exchange for the quantity
approved by nodal LDC at delivery point as specified by the|
exchange from time to time, as approved by the Commission.

23

Eligibility

Sellers: Valid NOC/Standing Clearance issued by respective Load
Dispatch Centre specifying maximum quantum and verification off
eligibility to participate in HP- TAM.

Buyers: All eligible buyers with valid NOC/Standing clearance
specifying maximum quantum issued by Load dispatch Centre.

Trading Cycle*

Sr. No.

Time

Details

24

12:00-17:00

Auction Trade Session

On trade execution

Contract details & Application formats sent to members.

25

After trade execution

Calculation of Additional Margin of the member and Blocking of the
Additional Margin from the available cash/non-cash collateral of the
Member provided to the exchange. In case if there is any deficit, call
for the

deficit additional margins.

26

As per the

Trading

&

Settlement Calendar

Concerned LDC Clearance! from Members and fulfillment of
additional margin requirement call, if any.

On completion of formality and receipt of adequate additional
margin, application on “GNA” or “T-GNA” will be sent to Nodal RLDC
or as case may be.

Acceptance for Scheduling from Nodal RLDC.

(Y Application for scheduling to nodal RLDC will be sent only after receiving the confirmation from
Buyer for scheduling under GNA/T-GNA, Further, Entities need to ensure that the traded quantity.
should be within the limit of standing clearance (PX-1) as trades executed shall be processed by using
the same standing clearance (PX-1).

Delivery Procedure

27 |Delivery Trade once executed shall not be revised and shall be sent for
scheduling. The quantity shall be deliverable as per the schedule
issued by the RLDC.

28 |Delivery period Delivery for each time block.

29 |Delivery point The delivery point shall be at ISTS Periphery as may be specified by

requisitioner or as per the final Procedure — Grant of Temporary|
General Network Access (T-GNA) to the inter-State Transmission
system through National Open Access Registry (NOAR), and Central
Electricity Regulatory Commission (Sharing of Inter-State Transmission
Charges and Losses) Regulations, 2020 as amended from time to time
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30

Application for
Scheduling

Application for Scheduling shall be submitted to nodal LDC by
Exchange as specified in the Trading and Delivery Calendar and as per
the CERC (Connectivity and General Network Access to the inter-State
Transmission System) Regulations, Final Procedure — Grant of
Temporary General Network Access (T-GNA) to the inter-State
Transmission system through National Open Access Registry (NOAR),
Detailed Procedure for Allocation of Transmission Corridor for
Scheduling of Transactions under GNA and T-GNA or any other
applicable procedure subject to receipt of adequate margins by
Exchange. The Application shall be made on the first available date on
best effort basis. The buyer and seller shall be deemed to have been
consented for the type of Application and any variation between
traded quantity and scheduled quantity on account of LDC approval.

31

SLDC Clearance

For processing of applications under “GNA” or “T-GNA”, Member
shall ensure the traded quantity. should be within the limit of
standing clearance (PX-1) as trades executed shall be processed by
using the same standing clearance (PX-1).

In case of any mismatch between the buyer and seller concurrence in
terms of quantum and duration approved by LDC, the minimum of two
shall be considered for application for scheduling. In case, buyer/seller
has not applied for such concurrence or applied for the quantity less
than the traded quantity then the trade may be cancelled and such
event shall be considered as default on account of such buyer/seller.

32

Delivery Process

Application for Scheduling, as specified in the trading and settlement
calendar, shall be sent to the Nodal RLDC, as per the Final Procedure
— Grant of Temporary General Network Access (T-GNA) to the inter-
State Transmission system through National Open Access Registry
(NOAR), Detailed Procedure for Allocation of Transmission Corridor
for Scheduling of Transactions under GNA and T-GNA

33

Application fees,
Operating and
Transmission
Charges and Losses

Buyer shall bear all the applicable ISTS Charges, State transmission and
Scheduling & Operating charges including Application Fees and
Transmission Losses from delivery point up to their point of drawl.

Seller shall bear applicable State transmission and Scheduling &
Operating charges and State losses only. No ISTS charges & losses will
be applicable on seller.
IThe charges shall be applied on the quantum of power scheduled at
Regional Periphery.

34

Alternate route

Allocation will be done by nodal RLDC depending upon availability on
transmission corridor.

35

Revision of Schedule

No revision of schedule allowed. Any revision by System Operator on
account of reasons other than force majeure or constraints in the
transmission corridor shall be treated as default by the party who is

responsible for such event. However, in case of unit tripping/outage,
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the provisions relating to revision of schedule as specified in the IEGC
as amended from time to time shall apply to the contracts under HP-
TAM.

36 |Force majeure In case of force majeure the Exchange will have the power to settle the
contract independently and/or as deemed fit by the Exchange. Further
ithe Exchange will be guided by the final schedule provided by LDCs.

37 [Fines & As decided by the Exchange from time to time and informed through
penalties* circular.

Settlement procedure*

38 Payment of Application fees, Transmission and Operating Charges as
Application Fees | applicable on quantum scheduled at the delivery point and
by Members payable to the NOAR & SLDCs, will be recovered from the buyer

and seller members on receipt of acceptance from the nodal RLDC.
Applicable STU & SLDC operating charges shall be collected and paid
to the respective SLDC before start of delivery.

39 Funds pay in by |Exchange will debit the funds pay-in on D-1 basis at 11:00am
Members from buyer member settlement account

40 Funds pay out to |Exchange will credit the funds pay out in seller's member’s
Members settlement account on D+1 basis at 12.00 noon for each delivery day
subject to confirmation of delivery pay in by the seller.

* Exchange may modify these parameters from time to time with prior intimation to its
Members and CERC.
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